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THE MONEY MARKET. 


THOUGH no real stringency developed, conditions early this 
week were not too easy. On Monday the heavy subscrip- 


‘tion to the London County Council Loan took a fair 


amount of money off the market into the Bank, and such 


‘subscriptions as received no. allotment were only set free 


on Wednesday., Furthermore, current (Treasury bill pay- 
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ments are reported to be 45,000,000 in excess of maturi- 
ties. In these circumstances the market was fortunate 
to find rates for new money only running up to a maximum 
of 44 to 4? per cent. 

Discounts have been steady, without much activity. The 
Continent bought July Treasury bills at around 3}§ to 
4 per cent., and this demand was of assistance. Market 
rate on three months’ bank bills was 4 to 475 per cent., 
with occasional dealings at 3 31-32 per cent. 


| May 


May 24, May 17,| May 10, Previous Rate 
1938. | 1908, | 1 and Date 














ay % (Apl. 21,’27) 


Bank Rate lan ap ; 
eovscscesceeee| 44 | 44 at 2h | 3 (aph-2127) 


Banks’ Deposit Rate ......| 2h i 







Discount { Call........2..+| 24 2 2 3 (Apl. 21,'27) 
Houses | Notice ........| 23 2 af 4 (Api. 21,'27) 
Market rate(3months’ bills) 4 | 3 me 
The Bank return showed an increase of £240,700 in the 
stock of coin and bullion, and one of: £230,400 in circula- 
tion, so that the Reserve was £:10,300 higher. The Pro- 
portion of Reserve to liabilities rose by #; to 41} per 
cent. Public Deposits fell by £6,069,300, and Other de- 
posits rese by 45,141,000. Government Securities rose by 
£5,000, and Other securities fell by £921,200. Currency 
notes were reduced by £ 3,830,000 to £290,825,000, which 
includes £ 1,255,100 for notes called in but not yet can- 
celled. The fiduciary issue is £233,320,100, or 
411,615,000 below the maximum for 1927. 





NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market, after a moderate decline on the higher Bank rate, 
turned dull, then rallied briskly, brokers’ loans being 
$46 ‘millions. Meanwhile the latest Federal Reserve 
statements show a sizeable increase in discounts, with 
holdings of Government securities correspondingly lower. 
The Reserve ratio is slightly higher. The gold stock is 
down by only $6 millions, which approximates to the 
week’s shipments. A subsequent purchase of $10 mil- 
lions in gold on British account is called a special transac- 
tion, and is thought to be connected with the amalgama- 
mation of your note issues. Money is now quite firm, 
and is expected to remain so. The attempt to curtail 
trading hours on the Stock Exchange was abandoned on 
protests from members. Steel output continues to slacken 
slightly. 

THE STOCK MARKETS. 

The new account, which will include the Whitsuntide 
holiday, opened with a renewal of the liquidation which 
had characterised the end of the old. As the week pro- 
gressed, however, a better tone obtained.  Gilt-edged 
stocks were quiet but steady, Home Railways remained 
out of favour, and few movements of note occurred in 
foreign stocks. In the industrial markets gramophone 
and artificial silk shares partially recovered after early 
weakness, but cable stocks were dull. The rubber share 
market was better on a rise in the commodity, while oils 
improved on renewed overseas buying, and Kaffirs were 
firmer. Of the week’s new issues, the London County 
Council and Newcastle loans obtained an extremely 
favourable reception, while the lists of the following were 
closed before the advertised time: Alvis Car, Cakebread 
Robey, British and Foreign Films, Ludwig Blattner, 
Grosvenor House, and Steel Ceilings. 


Despite the tendency towards a recession in trade, 
prices on many of the commodity markets appear to be 
well maintained. Wheat is a trifle higher on the week. 
Demand for coal is affected slightly by the approaching 
holidays, but prices on the whole remain firm. Sheffield 
reports the placing of substantial export business. 
Middlesbrough states that the recent increases in Conti- 
nental. steel prices have so far had no effect on the iron 
and. steel trade. New business there is disappointing. 
Sheffield, however, notes signs of an approaching 
improvement, and the South Wales tin-plate trade 
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is well maintained. Tin has had a 

on the London market, but copper is firm 
cotton, Liverpool reports recent weather 
States to be more satisfactory, but Except for a cor, 
revival in demand from China, Manchester trade Certs 
Bradford reports a fair turnover in tops, but as 
generally is affected by the cold weather ang en 
level of raw wool values. Business in jute tes ig 
quiet, as producers are already well sold forward - 

are somewhat weaker, and sales of boots and ide 
suffering from the bad weather. Oils and oj] seeds a 
steady market. Tea is selling well, and rubber js , tis 
firmer on the decline in London stocks. 7 
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FOREIGN EXCHANGES. 


The foreign exchange market was again quiet near! 
all through last week, the principal feature being 
decline of sterling against the dollar, on the announce 
ment of the raising of the rediscount rate by the New Yor 
Federal Reserve Bank, and its.subsequent recovery, 7}; 
decline originated from the operations of London, andy 
those of New York. The dollar rate opened at 4.883, 
and, after being rather below this level than above it » 
subsequent days, the rate was firm on Thursda 
at 4.88 7-32. Forward dollar quotations were py 
little changed at premiums of 4 cent. and fy cent 
for the two periods. Montreal followed New York, anj 
was at 4.882 on Thursday, against 4.88} last week. Thre 
months’ Montreal was in better request at a premium of 
# cent, against 4 cent last week. Paris was unchanged 
both spot and forward. Brussels was again weaker a 
34-99 on Thursday, but forward belga were more i 
demand at narrower discounts of 2 centimes and 5 cer 
times for the two periods. The lira, for no obvious 
reason, lost a little ground at 92.68 on Thursday, against 
92.62 last week, but forward lire were more asked f 
at narrower discounts of 1 centesemi and 2 cente 
simi for the two periods. The peseta was fra 
tionally weaker at 29.15, forward quotations being 
at premiums of 7 centimos for one month and 
17 centimos for three months. Lisbon gained half a 
point at 1133. Of the gold exchanges, Berlin was firmer 
at 20.39, as was Amsterdam at 12.09%, but Geneva 
weakened to 25.333. Forward guilders were at discounts 
of 3 cent. and 1% cents, and forward reichsmarks at dis 
counts of 2} cents and 7 cents for the two periods. Of 
the South American currencies Buenos Aires lost a fra. 
tion at 473-25-32, the remainder being unchanged. In 
the Far East, the rupee was very firm at 1s 6 1-324, bit 
the yen, after some fluctuations, was again weaker at 
Is 10 27-32d. Batavia fell away a little to 12.12}. The 
Siamese exchange was stabilised last week, the tical being 
no longer linked to sterling but to gold. The sterling rate 
remains, however, as before, at 11 ticals to the £. The 
silver market reacted strongly to Chinese buying, sp 
prices advancing from 27}§d to 28}}d, and forward - 
273d to 28;d. The Chinese silver exchanges aed 
in sympathy, Hongkong by §d to 2s 1d and Shanghai" 
13d to 2s 10%d. 




















































































NATIONAL ACCOUNTS. 
The following table shows the national income and 


expenditure during the week ended May 19, 1928 :— 
EXPENDITURE. — oe RECEIPTS. un 
Supply Services ...........-.000 6,050 | From Revenue. ......++-+++""*"" 
Interest, &c.,on Debt .........- 7,252 | Increase in Debt ....----+: 
Sinking Fund ...........+6 asaie ca 
Increase in Balances ........-. 142 = 
14,250 


500, as 
The Revenue for the week amounted to £51 4)20255 


compared with £14,121,600 in the corresponding 
last year. Customs and Excise were — woot i 
41,870,000 and £6,325,000, against 42,0354 her at 
£:7,121,000, respectively. Estate Duties wer ae 
2,070,000, against £ 1,420,000. Property 2 vith 
tax brought in 1,050,000, as compa ared wit 

1,188,000, and Super Tax £570,000, as ies higher 

650,000. Post Office Receipts were £600, ounted 10 
at £1,800,000, while Ordinary Receipts am were til 
47,500, against £120,100. Special aT eas 
against £2,200. The week’s operations a following 
National Debt by £48,000, and caused ¢ 
changes :— 











way 26, 1928.] 


24, 


(000’s omitted.) , 
Public t Advances.. — 11,100 
— National Savings Certificates... — 100 
regard nds repaid ..— 500 


Om th 

Certai + 11,749 
floating debt was increased by £635,000 to 

e+ 

‘6 000. 

686,810 Year, 1928-29, April 1 to May 19, 1928. 


FinaNclaL i ‘ 

3,897 | Revenue.... 90,396,470 

_ Amount borrowed .. 8,306,735 

Decrease in balance... 3,300,692 

102,003,897 Total ......00+. 102,093,897 
Estimates (New Basis), 1928-29. 


£ £ 
676,581,000 |Revenue .......... *756,083,000 
pking Fund 


756,083,000 
* Includes £13,200,000 from Currency Notes Assets. 
SeLF-BALANCING REVENUE and ExPENDITURE. 
£ 
57,314,000 
21,300,000 
78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


Company Meetings of the Week.—On later pages of 
Lis issue will be found the reports of the following :—- 
oval Insurance, Liverpool and London and Globe In- 
rance, Scottish Equitable Life Assurance Society, 
‘ener Bank-Verein, Society of Incorporated Account- 
nts and Auditors, Royal Mail Steam Packet, India 
mneral Navigation and Railway, Montevideo Gas and 
yy Docks, London Asiatic Rubber and Produce, Mel- 
ume City Properties Trust, Gresham Trust, African 
nd European Investment, Anglo-Oriental Mining, Tavoy 
in Dredging, W. J. Bush and Co., and Vocalion Gramo- 
one. Conditions in the marine insurance world, which 
ave occupied a prominent position in the speeches of 
veral chairmen recently, were further discussed at the 
hoval Insurance meting. The future of the small busi- 
ss unit was hopefully described by Mr T. Keens, of 
he Society of Incorporated Accountants. Lord Kylsant, 
tthe Royal Mail meeting, referred to the severity of com- 
etition in the South American trade. An ir.structive re- 
ew of the activity of the Wiener Bank-Verein will be 
und in the chairman’s survey. 


ECONOMIST INTELLIGENCE BRANCH. 
In order to meet a demand from many of our readers, we have 
de arrangements which will enable us to supply statistical or 
her information from our records, and to answer economic 
uiries. A charge will be made (with a minimum of half- 
fuinea) to cover the cost of any special work involved. 
Sediaiiniainiaiaauniadeten tet 
MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which will 
ound an appreciation of the trade situation at home and 
4, together with statistical information on the foreign trade, 

naa remnaate, currency, and production of the leading com- 

Metric es of the world. Its contents include an index of 

ivy. Production, and a series of indices of British trade 


—_—__—___ ee 
LIBERTY AND THE POLICE. 


e Savidge case, which appeared at first to be no more 
wed _bolice-court matter of erroneous accusation and 
bi me eet has proved to be one of those clouds, 
rat ty oy an a man’s hand, which rapidly spread and 
many mia political storm of serious magnitude. In 
NS. col mriés it would have faded quickly out of the 
estored ao to which it would scarcely have been 
jidual in y the subsequent police action towards the indi- 
lice-court €stion, But in this country the sequel to the 
liss Sayj case, in the shape of the police inquiries from 
tir mubh ee? is the type of thing that must inevitably 
Yet one pinion to its depths. That it has done so 

nents mea ie Proof that, in spite of all the encroach- 
luring the € personal rights of the citizen, which 
dured, bi Crisis were patiently and even willingly 

tinetive| fen jealousy with which every Briton in- 
Y Suards his individual liberty (or what remains 
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of it), and the aboriginal fervour with which he leaps to 
its defence when it is attacked, remain to this day 
entirely unabated. 7 

The facts which have aroused what is a real wave 
of public uneasiness are clear and simple. Miss Savidge, 
a City worker of 22, and Sir Leo Money were accused 
of indecency in Hyde Park, and were acquitted, the 
magistrate who heard the case dismissing it with 
some strong remarks concerning the lice  evi- 
dence. So strong indeed were these remar s that the 
Home Secretary conceived it his duty to send the papers 
in the case to the Director of Public Prosecutions, in order 
that the latter should consider the propriety of prosecuting 
the police witnesses on a charge of perjury. The Director 
asked the Commissioner of Police to lend him an experi- 
enced inspector, who was put in charge of the case, and an 
officer was sent to Miss Savidge’s place of business and 
asked her to go to Scotland Yard, where she was inter- 
rogated for over five hours. There are many points about 
this Scotland Yard interrogation which are in dispute as 
between Miss Savidge and her questioners, and we wish 
to say nothing that will prejudge the inquiry which is 
about to take place. Allegations, for instance, have been 
made of improper conduct of the interrogating officers, of 
the use of a police-woman to persuade Miss Savidge to go 
to Scotland Yard, and her prompt dismissal from the room 
where the questioning took place, and of attempts to 
extract from this young girl admissions which would in- 
validate her as chief witness in the probably pending 
action for perjury against the police officers. It is said, 
too, that the cross-examination ordeal was so severe that 
the girl fainted on reaching home. All these charges 
and others the Tribunal must be left to sift to the 
bottom. But the bare facts which are not disputed 
are in themselves serious enough. A young woman, 
recently acquitted of a serious charge, was undeniably 
fetched from her place of business by police orders; 
the lawyer who was acting for her was not communicated 
with; and she was interrogated for the unconscionable 
spell of over five hours on the details of a case upon which 
she has recently emerged with full acquittal. 

Those are the three points made by Sir John Simon 
in the House of Commons, and underlined by other 
speakers, in a debate in which the House, as 1s usual 
when non-party questions are involved, showed itself at 
its best. From all parties and all quarters of the House 
came the unequivocal demand for immediate, full and 
impartial investigation of the incident, and the Home 
Secretary, with whose difficult position we sympathise, 
acquiesced with a good grace and with a well-balanced 
gésture of justice and impartiality as between the police 
and their accusers. Indeed, he went so far as to consult 
a Liberal and a Labour ex-Home Secretary, Sir John 
Simon and Mr. Arthur Henderson, with regard to the 
terms of the inquiry. In spite of this consultation, the 
terms as originally drafted were profoundly unsatisfac- 
tory, in that they permitted a re-opening of the Hyde Park 
case, which is finished and closed, and would therefore 
be an improper subject of investigation for an ad hoc 
tribunal, and even worse still, would, if discussed, draw 
a red herring across the straight path of investigation 
which it is essential in the public interest to pursue. For- 
tunately the Home — “en —_ way to a 

se again, and a special tribunal is to pursue exactly 
that oa and no nae: The personnel of the Tribunal, 
which is to consist of Sir John Eldon Bankes, a dis- 
tinguished and retired judge as chairman, Mr Withers, 
the member for Cambridge University, and Mr Lees 
Smith, the Labour member for Keighley, commands 

nfidence. : 

re on able, therefore, to believe that the Savidge 
case is to be handled in a way suitable to its urgency - 
the importance of the issues which it raises. ney * the 
importance easy to exaggerate, for fundamenta wed. 
siderations of constitutional rights are directly involved. 
The present state of the law governing the question - 
point was stated by Professor J. H. Morgan, in t . 
Times of Saturday last, in the following teres, an 
could hardly be stated more clearly and concisely :— 
‘Neither the military authorities, nor the police, a 
any other agents of the Crown have any power whatso- 
ever at common law to compel, or even to induce by 
threats or otherwise, any British subject, whether under 
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arrest or not, to answer questions which they may wish 
to put to them. That power was at one time exercised 
by a body notorious in English history as the Star 
Chamber, which could and did compel subjects, against 
whom no charge at common law had even been made, 
to answer questions on oath, and, if the unfortunate 
object of its attentions proved contumacious, to submit 
him to torture. With the abolition of this peculjar 
tribunal, that arbitrary power disappeared for ever in 
this country.’” When war circumstances made it neces- 
sary to give further power to the military and the police, 
special legislation, in the shape of the Defence of the 
Realm Act, had to be passed by the House of Commons. 
This Act has been repealed in so far as these powers 
are concerned. If the Tribunal finds that powers explicitly 
withdrawn have, in fact, been exercised, then the nation 
will demand full and sufficient safeguard against the 
repetition of such transgression. 

Although the Savidge case is the central and im- 
mediate question on which attention is focused, it is 
not, unfortunately, the sole cause of public un- 
easiness regarding the conduct of the police. 
Most Englishmen, we believe, are proud of their 
police force, and the pride is justified, because it 
is probably the best police force in the world, whether 
the standard of judgment be efficiency, courage, patience, 
tact, fairness, or honesty. Jealousy for the fair repute 
of the force is, therefore, mixed with constitutional appre- 
hensions in the mind of the ordinary citizen when rumour 
and suggestions are heard of the police exceeding their 
proper functions. And both rumour and suggestion are 
heard. It is no good blinking the fact that such phrases 
as ‘‘ chekka methods,’’ or ‘‘ third degree,’’ which were 
echoed in the House of Commons debate, are vaguely 
passing through the minds of thousands of thoughtful 
citizens, and are being bandied by myriads of less careful 
lips. For this reason, as well as on account of the 
Savidge case, there is strong ground for the demand, 
raised in the House of Commons, that a wider investiga- 
tion should be held into the whole question of the exer- 
cise of their powers by the police. In justice to the force 
itself, as well as in the interests of public protection, it is 
well that the Government have promised that such an 
enquiry shall be held. But in any event, the specific ques- 
tion of the Savidge case comes first. This must be 
speedily, fully, impartially, and publicly probed without 
respect of persons. When that has been done— and the 
clear-cut issue involved lends itself to rapid investiga- 
tion—the way will be clear for the calm and considered 
review of broad and far-reaching issues. That fuller in- 
vestigation the nation demands. For when an Engksh- 
man’s suspicion is aroused that his liberties are being in- 
vaded or threatened, it is not usually allayed by half- 
measures. 





BRITAIN AND THE KELLOGG PLAN. 


Sir Austen CHAMBERLAIN’S Note in reply to Mr Kellogg’s 
of April 13th was handed to the United States Ambassador 
in London last Saturday, May 19th. This response has 
been delayed by the necessity for consultation with the 


~Dominions, but the time has not been spent in vain, for 


Sir Austen has now been able to inform the United States 
Government that the Dominion Governments ‘‘ are all in 
cordial agreement with the general principle of the 
treaty,’’ as well as to assure them that ‘‘ His Majesty’s 
Government will support the movement to the utmost of 
their power.’’ This week, Mr Kellogg has entered into a 
direct discussion with the Canadian Government on the 
subject of the proposed pact through the channel of the 
Canadian Minister at Washington. 

Sir Austen’s Note seems to us admirable both in tone 
and in substance. It is obviously the response of a 
Government which is sincerely anxious to co-operate with 
the United States Government in carrying the project 
through to a successful conclusion, and it is in this spirit 
that the concrete problems involved are taken up one by 
one and examined in a frank and practical way, with a 
view not to placing stumbling-blocks in Mr Kellogg’s 
path, but to removing them. In fact, Sir Austen’s Note 
completes the building of that bridge between the 
American and French points of view, one half of which 
had already been built by Mr Kellogg himself in his 
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address delivered before the Ameri : 
national Law on April 28th. nn Society of tag 
The essential points in the British Goy 
are, first, that the American and French Standpo; 
reconcilable with one another; second that i _ 
real antagonism between the treaty die “ 
His Majesty’s Government have already acce on 
the League Covenant and the Locarno Pact) gl 
pact which is now proposed,’’ because the iced 
is the same—to wit, the elimination of war = “7 
ment of national policy; third, on a 







ernment’s posit; 











that there js no n 







write into the text of the proposed pact eit! ~- 
t , " ler t d 
that the right of self-defence is not eaten aT 





proviso that ‘‘ violation of the treaty by : 
should release the remainder from thei: obi ia 7 
the treaty towards that party ’’; and, fourth, thar then 
no need to delay the coming into force of the Addn. 
all the nations of the world have signified their willin 
to become parties. In regard to the fourth a 
British Government merely suggest that the adhesi 

‘* certain States in Europe with whom the proposed os 
cipants *’ (i.e., certain of the six Great Powers) “ae 
close treaty relations’’ ought first to be assured in . 
tion to the adhesion of the six Great Powers themsele 
In regard to the third point, they suggest that ‘al 
can no doubt be found without difficulty of placing 4 
understanding on record in some appropriate manner 
that it may have equal value with the terms of the trey 
itself.’ The importance of this understanding lies 

course, in the fact that it secures States-members of 
League and signatories of the Pact of Locarno agai 
finding themselves in a situation in which their obligati 
under the covenant and the pact and their obligatio 
under the proposed Kellogg pact would be incompati 
with each other. 

This response seems to have been well received 
Washington and also in Paris—though, to judge by th 
French Press, there are two divergent views in France 
to its significance. One view, which is perhaps held 1 
the French Government, is that the British Governmer 
has helped to build a bridge on which France can no 
meet the other Powers, instead of being confronted wit 
the awkward possibility of isolation. The other view 
that the British Government has politely given the co 
de grace to the Kellogg plan, and has so extricated Fran 
from the embarrassing alternatives of isolation or rttrea 
We believe that this second view is singularly wide 
the mark. 

There is one paragraph in Sir Austen's Note whi 
has excited some satirical comment in France, namel 
that in which the British Secretary of State claims th 
certain regions which juridically are neither possessiot 
nor protectorates, nor mandated territories of the Brits 
Empire, shall be regarded virtually as parts of the Brits 
Empire for the purpose of the proposed pact, on ! 
ground that “their protection against attack !s to 
British Empire a measure of self-defence.” This pt 
sumably refers first and foremost to Egyptian territoy 
and territorial waters, particularly in the zone of t 
Suez Canal. It would also cover the Anglo-Egypt 
Sudan and the dominions of the Sultan of Mashet, and! 
tribal chiefs on the Arabian coast of the Persian Gul 
none of which belong juridically to the British Emp" 
Sir Austen goes on to point out that ‘“ the United State 
have comparable interests, any disregard of which by 
foreign Power they have declared that they would regé 
as an unfriendly act.’? The Monroe Doctrine, here t 
ferred to, of course, covers a far wider area than 
British reservation, for it applies to the whole a 
Continent with all the adjacent islands, and applies 
merely to the independent States in this immense reer 
but aiso to those territories which belong to or are po 
cally associated with non-American Powers. For — 
under the Monroe Doctrine, the United States wo" a 
tolerate the transfer of a West Indian island, by a 
or even by sale, from one European Power toa 
without her a val. ‘nite 

Thus, in effect, both the British Empire and the 
States claim that the right of self-defence, — rritorie 
taken for granted in the proposed treaty, covers territori 
and waters beyond their own juridical frontiers de 
and waters, that is, which juridically belong t010 ¥ nyj 
States with a separate sovereignty of their ow" 
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trine has th 
esponds to t 
idically indepe 
stion; and, uncer, 

9 no difficulties In 


e 7 ird parties. . a 
pa ne the Monroe Doctrine and the British 
n this 


at merely involve — a to those 
“would arise under the Kellogg pact, if a signatory 
aw ue Covenant or of the Locarno Pact, who was 
pee to the Kellogg pact, were to attack a co- 
a - who was likewise a party to the Kellogg pact. 
hat case, of course, the other signatories of the 
t or of the Locarno Pact would be at liberty to 
ae as ions under these instruments: because the 
‘| their obligat 
iv-breaking State would have broken the Kellogg 
jmultaneously, and so have released them automati- 
, fom their obligations under the Kellogg pact as 
‘5 the treaty-breaking State was concerned. ; 
far, all is plain sailing ; but the crux of the situation 
ted by the Monroe Doctrine and by the British reser- 
ton concerns the direct relations: between the United 
btes or the British Empire and those juridically foreign 
itories which, in the matter of self-defence, they each 
im to treat as being on the same footing as their own 
tional territories. We must assume, for example, that 
‘ama is to be admitted to sign the Kellogg pact, for this 
trument is to be open for signature by all sovereign 
pendent States, and Panama belongs juridically to 
category. Anyway, we must assume that Argentina, 
wi! and Chile are to be admitted to sign—and that is 
ficient for our argument, since the ‘‘ ABC ’’ States fall 
thin the scope of the Monroe Doctrine no less than the 
Statelets '’ of Central America and the Caribbean. What, 
n, is to be the situation—under the Kellogg pact read 
gether with the Monroe Doctrine—of the Latin-Ameri- 
States vis-a-vis the United States? Does the Ameri- 
Government, in proposing to sign the Kellogg Pact 
i to open it for signature by the Latin-American Re- 
iblics, contemplate renouncing the right of intervention 
Latin-American countries? Presumably not, for at the 
sth Pan-American Conference this year the United 
tes delegation vigorously and successfuly opposed the 
sage of a resolution forbidding the intervention of 
we American State in the affairs of another. What, then, 
der the Kellogg Pact, will be the status of the United 
lates marines who are fighting General Sandino in 
aragua, or who are doing garrison duty in Haiti? Are 
se military operations to be interpreted not as acts 
war but as police measures? And, if so, is the same 
bmula to cover the British garrisons in Egypt and the 
oudan, and the British naval patrols in the territorial 
aters of the tribal chiefs in Arabia? The two situations 
), n fact, appear to be parallel, and it would be difficult 
equity to insist on the Monroe Doctrine without also 
‘senting to Sir Austen’s reservations. But how far is 
is doctrine to extend? Is Japan to benefit by it in 
anchuria and Italy in Albania? Here is an issue on 
om many people—Latin-Americans, Egyptians, 
inese, Albanians, and Jugoslavs to start with—will have 
mething to say. 
E Vhen 'S a war not a war? ’’—‘* When it is a police 
ee fi Kellogg and Sir Austen will reply; but 
é ; ave to obtain an agreed definition of ‘‘ war’’ 
| waa en if that answer is to be accepted by 
bannot eccane itt, OFsanising peace, it seems that we 
escape definitions after all. 


e merit of being realistic, inasmuch as it 
he actual political relations between such 
ndent territories and the two Powers in 
der the proposed pact, it would give 
the relations between such terri- 
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« TOWARDS FREER TRADE. 
ace = ings last week of the Consultative Committee 
fford an oe Economic organisation of the League 
as been ae for taking stock of the progress that 
t Year a “a © in putting into effect the policy laid down 
The 80 by the World Economic Conference. 

mmittee regards the twelve months which have 


prog ecu the World Conference met as a year of 
p. ‘Ue evidence of this being more pronounced in 


Stern and Ce 


; ntral Europe than in Western Europe, 
The Uden in Europe as a whole than in America. 
tates and other countries across the Atlantic 
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are at a high level of prosperity, but whereas in the past 
twelve months Europe has made, probably, more headway 
than in any year since the ‘war, America has been little 
more than stationary. The cessation of the upward move- 
ment of tariffs and the weakening of other trade barriers, 
on the one hand, and comparative monetary stability on 
the other, are undoubtedly the main factors in this Euro- 
pean improvement. The change is, however, only an 
alleviation, for the most that can be claimed is that at 
the end of fifteen years we have climbed back to the 
position of 1913. When we consider the rapid strides that 
were being made every decade before the war, it is evident 
that Europe has a very long way‘to go before it recovers 
the ground lost in these fifteen years and resumes its 
place in the march of civilisation. The diagnosis of the 
World Conference, therefore, remains substantially un- 
altered, that the urgent need of the moment is to secure 
a rapid and considerable expansion of world trade, and 
that the policy of the Conference is the essential means 
of bringing this about. 

As regards tariffs and other trade barriers, the tone of 
the Committee’s Report is perhaps more favourable than 
previous statements that have been. made. It. will be 
remembered that the World Conference considered this 
problem under three heads, namely, autonomous action, 
bilateral action, and collective action. A's regards the 
autonomous action of States, the outstanding fact is, 
as we have said, that the upward movement of tariffs has 
been checked. A number of actual prohibitions have been 
removed, several proposals for higher tariffs, notably in 
low tariff countries such as Holland, though. vigorously 
pressed in interested quarters, have been rejected, and 
though in some cases—notably in France—there have 
been increases, these advances have to be balanced against 
reductions in some other countries. Even when advances 
have taken place they have been to some extent modified 
by commercial treaties which have reduced some of the 
rates again, and these subsequent reductions have been 
applied over a wide field through the operation of the 
most-favoured-nation clause. 

This brings us to the second stage contemplated in 
the Geneva programme, namely, bilateral commercial 
treaties. These have been made in considerable, number 
during the past twelve months, which, indeed, the Con- 
sultative Committee describes as ‘‘ the year of treaties.’’ 
It was emphatically declared by those at Geneva who are 
actually engaged in these commercial negotiations that 
since the World Conference there has been a distinct 
change in the atmosphere and a much greater readiness 
to make concessions. Perhaps the most notable feature 
of these treaties is the return by France to the use of the 
most-favoured-nation clause and its consequent general 
adoption throughout Europe. This clause, taken in con- 
junction with negotiations on rates of duties, has in the 
past been a powerful agent in moderating the tariff 
system of the world. It may become even more import- 
ant in the future, if, as now seems likely, It proves pos- 
sible to harmonise the conflicting doctrines of various 
nations and to reach agreement upon the definition of the 
clause and the conditions under which it is to be applied. 

But perhaps even greater significance attaches to the 
emergence during the year of a new feature in_inter- 
national commercial politics in the shape of multilateral 
treaties. The Convention on Import and Export Restric- 
tions, however imperfect it may be, ts a step in this 
direction, while another is the recent agreement to re- 
move restrictions and to regulate duties on hides and 
skins. The Economic Committee of the League is, in fact, 
moving towards the development of an international com- 
mercial code, the application of which will, of course, be 
greatly .simplified when the common tariff eee 
the preparation of which is being actively pushed forward, 
has been completed. Aill this joint work has ——e the 
officials who deal in tariff-making together at Geneva, 
and has forced them to view their problems from the inter- 

ional standpoint. 
But ‘thougtr' very great progress has been made and 
valuable work done in preparing the ground for‘common 
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action, it has not yet been possible to prepare a complete 
plan or call a conference to consider a general reduction 
of tariffs. The Committee, therefore, expressed their 
concurrence with the view that, on the principle of trying 
the easiest road first, attempts should be made to arrive 
at agreement for lowering duties on particular groups of 
commodities. Some suggestions as to the groups to be 
examined were made; for example, wool and worsted and 
other textiles, iron and steel and various classes of 
machinery were suggested, among others. But after 
discussion the question of selecting these groups was left 
to the standing Economic Committee with the sug- 
gestion that their first list should include representative 
commodities of various aspects of economic life, and, in 
order to gain the widest possible experience, should not 
be limited to articles which are of interest to one or two 
countries only. It is clearly wise that the Economic 
Committee should endeavour to feel its way by degrees. 
Any case that may be chosen raises many fundamental 
questions. For example, such agreements cannot be 
limited to raw materials or even to semi-finished pro- 
ducts; for, as our recent action in regard to sugar shows, 
a reduction of duties on a raw material increases the 
protection to the finished product unless it 1s accom- 
panied by a reduction of duties on the commodity in its 
later stages of manufacture. Any commodity, moreover, 
will throw into relief the problem as between countries 
with old-established, and those with new, industries, and 
between countries with differing costs. But the task is 
not insoluble if there is a real desire to get some relief 
from the present high leyel of tariffs. In this connection 
it is worth recalling that a collective agreement was 
reached 25 years ago in the case of sugar, when the 
countries signing the Brussels Convention agreed to 
limit the amount of protection afforded to their home 
producers to six gold francs per 100 kilos. This piece- 
meal plan will give the Committee experience, and will 
at least serve to bring the experts who are studying it 
face to face with the real difficulties. 


It may be added that, in addition to this essential work 
on the level of tariffs, the Committee invited the eco- 
nomic organisation of the League to examine the possi- 
bility of collective action in regard to dumping, which 
the World Conference described as one of the chief means 
by which the demoralisation of world markets is brought 
about. The Committee also recommended that the Sec- 
retariat should endeavour to compile accurate indices of 
the level of tariffs so that it may constantly keep records 
of the progress that is in fact made, whether by agree- 
ment or otherwise. 

The economic organisation clearly has its haads full, and 
the representatives present at Geneva last week emphasised 
in their Report to the Council that this very urgent work 
ought not to be held up for lack of data and material 
assistance. 

All this work, if it succeeds, is laying the foundation 
of a new and more liberal régime in international com- 
mercial relations. But the mills of the League grind 
slowly even if they grind exceedingly small, and in the 
meantime it has been left for Germany to take a step 
which should expedite matters considerably. The German 
representatives had little to say last week on commercial 
policy, but they circulated to the delegates a Report by 
the Economic Council of the Reich, a document which 
1s, of course, not uf executive authority, but has a weight 
very similar to the opinion of a Royal Commission in 
this country. This Report is a commentary on the whole 
policy laid down Jast year at Geneva, which it discusses 
with special reference to Germany. It expresses the 
fullest concurrence with the Geneva policy, and declares 
that greater freedom of international trade and greater 
expansion and development of labour accompanied by 
mutual concessions is the best means of mitigating the 
present economic difficulties of the world. This state- 
ment as to the necessity..of greater freedom of commerce 
applies with particular force to Germany. After survey- 
ing the chief features of Germany’s economic situation, 
the Report points out that in the decades before the war 
Germany was already dependent for the support of its 
growing population on the import of foodstuffs and raw 
‘material from abroad. Recent events mean that the 
Necessity of exporting the products of brain and manual 





THE ECONOMIST. 






[May 26, 1999 


work will be an even greater chara 
economy than it was hitherto. 

The Report proceeds to emphasise th 
rationalisation of industry; but though a — 
from one point of view a Production problem, Problem 
an export problem, for production costs can oe 
quately reduced by very large-scale production’ 
requires freedom of export :— Ons and 


The removal of foreign impediments 
completely prevent export, = the piheret ts — hampeg 
barriers is hence far more important to German — Cus 
tenance of her own Customs duties at an ‘ntenis “1 the m 
applies both to industrial and agricultural product; evel, 
latter is adversely affected Owing to the tariff-producc For 
in the price of articles which it needs for Purposes oy inca 
or for its own consumption, just as excessive Custom Produ 
foodstuffs constitute a grave menace to industrial con 
raising the cost of living. Production 


The Council therefore declares that German com 
policy should aim at avoiding increases in rates and 
ing rates wherever economic interests permit. 
further, that Germany should endeavour in 
treaties to secure a reduction and consolidati 
duties by granting concessions in return. It meay 
the third place, that Germany must advance alo, ; 
road of reductions in Customs tariffs by nneal 
action. To this end, the Tariff Committee of the Co . 
has submitted detailed proposals to the competent aut ) 
ties, and urges that they should be carried into effer 
the earliest possible moment. This section of the Ren 
concludes with the following significant paragraph :;— 
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The Reich Economic Council expresses the hope that the St 
represented at the World Economic Conference at Geneva will j 
undertake the revision of their Customs tariffs as recommen 
and will generally abandon the idea that every reduction 
Customs duties is a concession to other countries, and that 
rate of duty, once placed on the antonomous tariff, must 
defended to the last. It would lay the greatest stress on the 
that a real advance towards the goal defined by the Wo 
Eccnomic Conference can only be secured if a considerable num 
of countries take action on parallel lines. 

If these views are accepted and understood in Europ, 
should bring a more liberal commercial régime appreciab 
nearer. 

The fear, however, of taking the initiative before o 
neighbours still persists. Many agricultural represent 
tives at Geneva were disposed to urge the need of prote 
tion for agriculture if industry continues to be sy 
ported by high duties, while in other quarters the fear w 
expressed that the removal of tariffs would merely transi 
the unemployed from one country to another. It is the 
fears which, above all, make it necessary to persevere w! 
the attempt to secure collective action. 

As regards other problems dealt with last year, Ul 
Committee is anxious that work should proceed in tho 
quarters where it is not yet started—for example, in! 
study of rationalisation. It even invited the econ 
organisation to make a special study of the two proble 
of coal and sugar, the former being an economic, soca 
and even political problem of world-wide important 
while the sugar question is one on which before the 
the nations had signed a collective agreement. Finally 
the Committee considered and expressed its view upon ol 
further matter which vitally affects trade—namely, t 
future level of prices and the value of gold. The Com 
mittee recalled the views of the Genoa Conference on ! 
question, and in view of the comparative stability of ; 
world’s foreign exchanges considered that the time ha 
come and that it should be carefully examined, 3 
reccommended it to the attention of the Finance ey 

It is not easy to judge from this meeting what 
influence of the Consultative Committee upon world f 
will be. The Committee was a little slow in finding 
feet, and as it only sat for a week, as compared w! ol 
three and a-half weeks of the World Conference, its 
was rather rushed. At later meetings it will moms * 
develop a corporate sense, and as progress will ha rec 
made on various issues its agenda will be more tol 
But in any case the economic work at Geneva 's © policy 
judged by immediate results. It is a long-distan throug 
New international relations are coming into a call 
the work of the economic organisation, and a t 
has a very responsible réle to play as a link ton 
commercial world and this economic orgamisalt 
League. 
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TEXTILE PROBLEMS. 


Wiru the issue last Tuesday of their memorandum* on 
he cotton, wool, and artificial silk industries, the 
slioer Committee have completed all but the final—and 
al—stage of their immense task. Called in as medi- 


val consultants to diagnose the complaints of our basic 
exporting industries, they have compiled, during the four 
vears which they have spent at the bedside, several thou- 
cand closely printed pages of such elaborate description 
of symptom and condition as few patients can ever have 
x sed. One omission only has still to be made good— 
the prescription. For that we must await the Com- 
mittee’s final report, wherein, we hope, the essential 
elements of the patient’s obviously complex malady will 
be brought out with greater clarity than has been 
achieved in the now completed series of preliminary 
surveys of the case. Since the remedy for present ills 
may well be unpalatable, it is in many ways a pity that 
this body of economic physicians should have deferred, 
until the announcement of their prescription, any definite 
statement telling the lay public even so much as whether 
the wealth of ascertained symptoms indicates hypertrophy 
or anemia. 

\ brief summary of the contents of the present volume 
may serve to show why we make this point of criticism. 
Reviewing the history of the British cotton industry, 
the Committee remark that from the time when the great 
mechanical inventions began to be widely applied to 
cotton manufacture up to the outbreak of the Great 
War, retained imports of raw cotton showed a stead 
increase, whose continuity was broken only by the Ameri- 
can Civil War, when a large part of the essential raw 
material was cut off for several years, and by trifling set- 
backs in 1875-79 and 1885-89. The development of the 
industry was based predominantly on the export trade, 
which is estimated to have absorbed in 1913 at least 
three-quarters of the total output. Coming to their ex- 
amination of what they describe as the ‘‘ unprecedented ” 
depression of 1920-27, the Committee summarise, in 
terms so objective that the report has a singularly colour- 
ess flavour, facts which public discussion has rendered 
already familiar. With substantially the same equipment 
of spindles and looms as it had before the war, the 
cotton industry in 1924 produced 30.3 per cent. less yarn 
and 32.6 per cent. less piece-goods than it turned out in 
i912, Since 1924 raw cotton prices have fallen to a 
point appreciably below the average, but the hoped-for 
a in trade has not materialised. In the latter half 
. 7 - American spinning section, which has suffered 
nM ris y ev pnd = was producing at only 
tows — makes it clear that this depression in the 
lectin - ry “1s not a reflection of general conditions 
swe hr cotton industry of the whole world.’’ The 
nilion — consumption of raw cotton is put at 25.9 
“ype = in 1926-27, against an annual average of 
sai oe in 1909-13. On the other hand, there has 

th in ee in the volume of international trade 
Ditith exports - | ey ayn In the case of yarns, 
inthe dintinich - ound to have maintained their place 
seat €d international total, but in the case of 
bvaion anes a ground is seen to have been lost to 
value. of eee The British percentage of the total 
which pot oe , S exported from all countries for 

< beat able figures can be obtained is calculated to 

Ig10-13, 51-4 in 1926, 56.6 in 1924-25, and 70.7 in 

on £ives little indication of the impression these 

Y cera nee on the Committee’s mind. To judge 
Deut fone mer of the ‘memorandum, their attitude is 
aeerezate rr _ Accepting the inference that ‘“‘ the 
i the wort ee and consumption of cotton goods 
Wr, but thes probably greater than it was before the 
in consum; € goods are being produced more largely 
Oreign ae aces ies,’’ they see in the growth. of 
Peculiar to th Ndustries a process which has “‘not been 

« Cotton industry,’’ but which has ‘‘ governed 


the s ¢ 
? Pread of the industrial revolution generally from its 


. Survey of Texti . 
Stationery Office ai sone: Obtainable from H.M. 
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Sefesintener bean comand nag ee 
7 a c nger working hours en- 
joyed by the mills of India, China, and Japan, the Com- 
— — - - somewhat discouraging view that, 
to regain lost a a, goods, Lancashire cannot expect 
trade which in all . - ,, even perhaps retain all the 
ee e still holds.”’ In the highest qualities of 
y consider that Lancashire is ‘‘ almost everywhere 
able to hold her own in -free competition,’’ so that the 
problem becomes how far the British cotton. industry can 
succeed in obtaining an adequate share of the trade in 
intermediate qualities of goods. ‘‘If Lancashire is to 
succeed, it will be necessary for her to see to. it that her 
methods and organisation are capable of adjustment, 
if required, to meet changed and changing conditions, 
and are maintained at the highest pitch of efficiency.’’ 
Lancashire, we feel, would have been glad at this stage of 
some inkling at least of the Committee’s views as to 
the directions in which she might most profitably 
*“see to it.’? In its references to the industry’s 
internal problems the report consists of, little more 
than a guarded statement of data, with little or 
no comment. The breakdown of systematised _ short- 
time working is recounted, and certain obvious dis- 
advantages of the system pointed to, rather than stressed ; 
over-capitalisation is briefly mentioned as a cause of 
‘* weak selling ’’ ; conflicting evidence as to alleged exces- 
sive finishing charges is impartially set out ; the organisa- 
tion of each section of the industry is carefully described 
in great detail, with a mass of useful statistics relating to 
prices, size of units, spindleage, and output. After careful 
perusal, however, the reader is left with no clue whether 
the Committee even contemplate making any _posi- 
tive suggestion or not, to assist Lancashire in her diffi- 
culties. A fair criticism, in short, is not that a solu- 
tion is withheld in this preliminary report, but that the 
essential feature of Lancashire’s problem—how a highly 
individualist, sharply sectionalised industry is to meet 
an unfamiliar situation of contracting trade—is by no 
means clearly brought out. The Committee leave it to be 
inferred that surplus capacity is threatening a great pro- 
portion of the mills with insolvency, and that short-time 
working leads to higher costs per unit of output, but one 
Icoks in vain for any discussion whether concentration 
of production in a lesser number of fully employed units 
would resu!t in a sufficient reduction of costs to restore the 
industry to health, or of the difficulties which impede the 
adoption of such a policy. ee 
An equal reticence of comment characterises the 
memorandum on wool textiles. As in the case of cotton, 
the Committee find evidence that over a considerable 
period increasing self-sufficiency of consuming countries 
has been leading to restriction of the volume. of inter- 
national exchange of woollen and worsted goods. Limited 
satisfaction may be derived from the Committee’s conclu- 
sion that, on the basis of values, British exports of wool 
textiles in 1924-26 represented about the same proportion 
(45 per cent.) of the aggregate trade of the chief exporting 
countries as they did in 1909-13. The fact remains that 
since 1921 the British industry has been more or less 
steadily under-employed. The report contains a table of 
highly significant statistics comparing 1924 with 1912, as 
follows :— 


(Million Square Yards.) 
1924, 


550 .... 443 
224 .... 218 
eee 225 
@eee 27 


1912. 


Woollen and worsted tissues— 
Produced in Great Britain.......++. 


eee 326 
esosoeovoeeees 72 
398 


Exports eeeoeveoeneene @eteeeeerse 
Retained production 

Retained tmports......-- 
Available for copsumption...... 252 


We have here unmistakable evidence of an *“ under- 
consumption crisis’ (not confined, it should be added, to 
Great Britain), which the report attributes partly to 
changes of fashion, partly to reduced spending power, 
partly to diversion of expenditure from clothes to other 
objects, and partly to high retail prices: of wool textile 
goods. Average production costs of cloth in 1925 are put 
at 229 (1914 = 100), and it is stated that, although a fall in 
the price of wool has resulted in lower average prices for 
finished goods in 1926 and 1927, the proportionate increase 
upon ‘pre-war level in .cloth prices has remained ‘‘ sub- 
stantially greater ’’ than: in the price of. the raw material 


and of tops. — 











Once more, having collected their data (whose value, 
let us repeat, in this accessible form is very great), the 
Committee give the impression of burking the issue. The 
wool textile problem is essentially the question how best 
to revive demand by lower costs and selling prices. The 
Committee refer to the industry as one characterised by 
the smallness of its mill units, in contrast to a high degree 
of concentration of ownership in the combing, dyeing, 
and finishing sections. What readers of the report will 
want—in vain—to learn is whether extreme individualism 
in wool manufacturing has led, in fact, to costly over- 
specialisation, how far overhead charges in making and 
selling are redundant, to what extent standardisation of 
the cheaper products could succeed in reducing prices—in 
short, whether critics, who have roundly stated that in 
wool as well as cotton we are failing to learn the industrial 
strategy of the 2oth century, are justified or not. 

After reading the brief memorandum on the third textile 
trade—the still youthful artificial silk industry, highly 
organised, with a few great undertakings, internationally 
linked, controlling the bulk of the world’s output—we are 
tempted to wonder, with increasing doubt, whether the 
Balfour Committee has given as much thought to analys- 
ing the causes of cotton and wool depression as it has to 
the compilation of its encyclopedic volumes of material. 
On the showing of their data, the Committee must share 
the general feeling that the two older industries have been 
drifting for years into an increasingly unsatisfactory posi- 
tion, and that there is a primé facie case for suspecting 
that in each industry defects of inherited organisation are 
a contributory cause of the trouble. It would have been 
helpful to the education of public opinion if the Committee 
had endeavoured in these preliminary memoranda to place 
a more decisive finger on the weak spots. 





ELECTRICITY SUPPLY—I.—THE DISTRIBUTION 
PROBLEM. 


(BY A CORRESPONDENT.) 

THE Electricity Supply Act of 1926 dealt with the 
reorganisation of the generation and main transmission 
of electricity and created a central authority to deal with 
this task. The main principles involved were the realisa- 
tion of large-scale production in modern power stations 
equipped with highly efficient plant, the elimination of 
severe fluctuations in the demand for power on any one 
station, the creation of main transmission lines to bring 
wider areas, and ultimately the whole country, into power 
zones, and to raise the national standard of efficiency so 
that the price of electricity could be reduced to a point 
where it could be of direct assistance to industry in its 
struggle against foreign competition. The determination 
of the Central Scotland, South-East England, and Central 
England super-power zones—responsible for about 48 per 
cent. of the national output—has shown that the Central 
Electricity Board is fully determined to adhere to these 
principles and make the work of reorganisation as 
scientific and.as economically perfect as possible. To all 
intents and purposes, therefore, the generation and trans- 
mission of electricity represents a problem solved. 

At this point, however, the significance of distribution 
becomes apparent, and it may in turn impose very great 
difficulties indeed on our power legislators—largely 
through the fact that the principles which applied to 
generation and transmission apply with equal force to 
distribution. The régime of inefficiency and waste does 
not end with the former, but includes the latter. Certain 
authorities have stated quite definitely that the waste 
incurred in distribution has been much greater than in 
the production of electricity, and that, until this waste is 
eliminated, the formation and development of super-power 
zones will not produce the results expected. 

The danger of the electricity supply industry falling 
out of balance—between manufacture and sales—is a 
danger which must be considered : it would be absurd if 
the Central Electricity Board were to reduce the national 
cost price of electricity to less than .4d per unit, to find the 
ultimate consumer paying to the distributor an average 
of 13d per unit or even more. There would be a repeti- 
tion of the accusation of profiteering, with the usual 
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elaborate parade of statistics to show that 
were not unduly high with reference to total cost 
the suggestion that the national system had not je re 
the results: expected either to the distributor or < eq 
sumer. Distribution cannot be left to the play of rate ~ 
economic forces if generation and transmission — 
already been organised on a scientific basis; the ete 
of an enormous number of distributors supplying s a 
areas cannot make for efficiency or reduction of aa 
Each of these undertakings must obtain a margin : 
profit on expenditure and a return on Capital which 
through its limited range of application, becomes special 
oo Sen and excessively high when related to tot 
sales. 

There is apparently no limit to the growth in numbe; 
of undertakings with distributing powers. Thus, op 
March 31, 1923, 544 local authorities and companies had 
supply powers in Britain, but five years later, oy 
March 31, 1927, this number had risen to 624, and is now 
probably in excess of 650. In six years more than 10 
undertakings have come into existence. Even then the 
whole of Britain will not be within the range of supply of 
electricity stations. According to an investigation carried 
out in 1924, 74 per cent. of the population of England 
and Wales could be regarded as within a service of 
supply : all of the county boroughs, excluding London, 
69 per cent. of municipal boroughs, 57 per cent. of urban 
districts, and about 1o per cent. of rural districts were 
supplied. In actual area less than one-fifth of England 
and Wales could be regarded as within the range of 
effective development. Since 1924 conditions have in- 
proved, but the fact remains that the average area of 
supply per! distributor in England and Wales is less than 
22 square miles. Excluding the London and Home 
Counties Electricity District, where 88 undettakings 
supplying over 1,528 square miles were functioning in 
1927, the average becomes about 10 square miles per 
distributor. 

These statistics are in themselves sufficient evidence of 
the urgency of the problem. Acting on the analogy 
given, one would expect to find, under full territorial 
development, that 3,000 undertakers would be required. 
This, of course, is an extreme statement of the case, since 
provincial companies possess statutory powers over areas 
not yet developed. In South-East Lancashire, South- 
West Midlands, North Wales and South Cheshire, mid- 
Lancashire, and the East Midlands, with a total area of 
9,500 square miles, such companies have rights over 
3,860 square miles not yet developed. The position in 
those electricity districts is as follows : area definitely sup- 
plied, 2,695 square miles (28.4 per cent.) ; area authorised, 
3,860 square miles (40.6 per cent.) ; area entirely virgin, 
2,945 square miles (31.0 per cent.). In other parts of the 
country the situation is much worse, but even in the highly 
developed districts developments have been unsatisfactory. 

In the first place, there is no direct obligation on the 
part of the supply undertaking to develop the areas over 
which it has powers, with the result that a policy of 
concession-hunting has been brought into electric 
supply, which can only be inimical to the best interests of 
the country as a whole. Such rights have been, and are 
being, used to ensure a widespread territorial monopo! 
with few obligations, and to extract from undertakings 
capable of developing parts of this monopoly saat 
prices for the cession of distribution powers. The grou 
is prepared for a widespread speculative movement 
distribution rights, and we have seen indications whe 
beginning of this movement in the fantastic ee 
given on the Stock Exchange for the shares of ST 
operating in Greater London, Southern, and South-We 
England. ite 

In the second place, the problem of the rural oT 
remains, and it cannot be left untouched. Rural oe 
account for 51,837 square miles, 89 per cent. of the than 
area of England and Wales, and not much more Wy. 
5,000 square miles have been opened to electricity “pes 7 
Under the present system, where a multitude 0 os 
undertakings, with limited technical, administra it 
financial strength, is engaged on the business of ¢ on ja 
supply, the development of the rural areas, pre istribl 
tu the electrification of agriculture and the better © 
tion of industries, cannot be undertaken. ulation 

These three difficulties, concession-hunting, spec 
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ghts, and the territorial expansion of 
must be met if the national scheme is 
t is not sufficient to stand back and 
‘until some degree of stabilisation has been intro- 
P ‘ato the situation. The economic expansion of 
yced arial n does not depend wholly on activities in 
- a already clearly defined. One of the con- 
_ factors of trade depression has been the 
ae of industry as much as the immobility 
Fuheut- Latterly, however,. there has been evi- 
e of a slight displacement of production from the 
Hi to the Midlands and the South of England, but 
ch a displacement represents not so much the better 
Kribution of industry over the country as a movement 
om one industrial area to another. — 
The great justification of electricity has been exactly 
at it represents a form of motive power which is not 
jependent wholly on locality ; it is highly elastic, and can 
e transmitted over great distances ; it lends itself to the 
jst varied applications, and is not wasteful in opera- 
on, It is no longer necessary, therefore, for the smaller 
nd highly skilled industries to be located entirely in the 
iense industrial regions. Experience in Italy, France, 
(the United States has shown that a decentralisation 
f industry has generally followed large electrical develop- 
ents, and this decentralisation in turn has brought a 
neater diffusion of prosperity. Yet this process will not 
ie influenced beneficially by a distribution system which 
lows innumerable small undertakings working in 
lation to carry out the business of electricity supply. 


distribution 
jectrical Services 
, be effective. 











AMERICAN OIL RESTRICTION. 


Tz dominating factor in the American oil situation to-day 
is restriction. This is a question which does not only 
concern the United States. From the investment point of 
view every British holder of oil securities will have to 
consider whether restriction in oil can be any more effec- 
twe or less harmful than restriction in rubber. From 
the consumer’s point of view every British motorist will 
want to know whether restriction practised in the Ameri- 
can oilfields is likely to cause a rise in the price of petrol 
in Great Britain. Why and to what extent has restriction 
already been imposed, and what effect has it had upon 
market prices ? 

It is remarkable that restriction of oil output should 
have been tolerated at all in a country where the laws 
against restriction of trade have been so jealously guarded 
by Congress. The slump in oil prices in 1927 seems to 
have convinced even the most suspicious of senators that 
the smaller independent oil companies were finding it diffi- 
cult to live. The following table, giving the supply of 
new oil (domestic production and imports) against the 
demand (domestic demand and exports) will show that in 
927 there was an excess of supply of no less than 
H:087 000 barrels, and that in the first quarter of 1928 
ae was another excess of 22,399,000 barrels added to 
stocks :— 


(Figures of U.S. Bureau of Mines.) 


927. 1928. 
Twelve Three Months 
Months. (Jan.-Mar.) 
Barrels. Barrels. 


pinettc crude oil production eseeceee 894,435,000 .. 214,845,000 
. Ural-gas and benzol production .... 41,314,000 .. 10,753,000 
ports (crude and refined) .......... 71,508,000 .. 22,380,000 


Total supply (all Oils) .......... .- 1,007,257,000 .. 247,978,000 
Domestic demand ‘: 
Erp crude and vefined)"<.21272.. SarSasioos 12 3esea'o00 
Total demand (all oils) .......... 943,170,000 .. 225,579,000 


Excess of supply ....., 64,087,000 .. 22,399,000 


re stocks all oils at end of month 584,184,000 ea 609,561,000 


= Provides the statistical basis for restriction. 
wack Gane policy was initiated last year in the 

Was bein elds, Oklahoma, where a prolific production 
vebeentjcbtained. Although the old Seminole fields 

impo n declining for some time, restriction is still being 
area, In the outlying districts of the Greater Seminole 
larch this year, with the connivance of the State 


ver eos : 
"or, the Californian producers in the Ventura and 
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other fields agreed to shut in an additional production of 
between 60,000 to 70,000 barrels a day. The total ‘‘ shut- 
in’’ production in California is now estimated at 1 30,000 
barrels a day. In West Texas, where extensive dis- 
coveries of heavy crude oil are still being made, an agree- 
ment to restrict development to the limit of pipeline and 
railway tank car facilities has been in force in the Yates 
Pool, Pecos County, for many months. A similar ‘‘ pro- 
ration ’’ agreement has now been applied to the Hendricks 
Pool, Winkler County, West Texas. These two areas 
will be limited to 201,000 barrels a day. The real im- 
portance of restriction in West Texas is that it has defi- 
nitely postponed the creation of new transportation facili- 
ties. The potential output of West Texas is, of course, 
enormous. ‘* Prp-rating’’ in the Hendriks Pool was re- 
sponsible for the sharp drop of 111,000 barrels, which 
occurred in the daily average production of the American 
oilfields for the week ending May 12th :— 


Datty AVERAGE CRUDE O1L PropvucrTion of U.S.A. 
(Figures of American Petroleum Institute.) 


Barrels. Barrels 
January 1, 1927 ...... 2,388,400 | March 31, 1928........ 2,412,600 
July 30, 1927 (peak) .. 2,586,000 | May 5, 1928 .......... 2,466,000 
December 31, 1927 .... 3,419,800 | May 12, 1928.......... 2,355,000 


It is impossible to give any reliable estimate of the total 
amount of crude oil production in America which is at 
present ‘‘ shut in’’ as a result of deliberate restriction. 
It would vary between 250,000 and 500,000 barrels a day. 
However, the natural decline in the older fields of Seminole 
County, Oklahoma, together with the restriction imposed 
on development work in the outlying parts of the Greater 
Seminole area and in California, has had the effect of 
bringing down the output of ‘‘ sweet” (as opposed to 
sulphurous) crude oils by some 273,800 barrels a day below 
the peak output of last year. As a result, the prices of 
‘‘sweet’’ mid-continent crude oils were advanced in 
February last. On the other hand, the prices of fuel oil, 
which is mainly the product of the heavy, or ‘‘ sour,’’ 
crude oils from Texas, California, and Venezuela, have 
declined. The price for bunker fuel oil in New York was 
cut by 10 cents a barrel on May 4 to $1.25, which compares 
with $1.75 a year ago. 

The holder of oil shares may be tempted to welcome 
restriction in the American oilfields as a stabiliser of 
markets. But let him not imagine that stabilisation 
through a restrictionist policy can bring about high prices. 
The moment crude oil prices tend to become high public 
opinion in America would no longer tolerate restriction. 
Congressional inquiries would be put on foot once again, 
and the restriction movement would be bound to collapse. 
Hence from the investment point of view it is important 
to realise that restriction, if it brings about stability, can 
only secure it at low prices. It seems likely that compara- 
tively low prices will prevail in the oil industry for some 
considerable time. Further, it must not be supposed that 
even with low prices restriction will be maintained indefi- 
nitely. There is already violent cpposition to restriction 
on the part of the Oklahoma operators, who complain that 
they have had to bear the brunt of the 5 shut-down, 
while American companies operating in Venezuela and 
Colombia have been increasing their output to make good 
the decline in Oklahoma. This grievance is reminiscent 
of the complaints of the restricted British rubber producers 
against unrestricted Dutch producers who were left free 
to capture the British trade. It is probable that the 
Standard Oil of New Jersey, the Gulf Oil, and the Stan- 
dard Oil of Indiana will be forced to shut in wells in 
Venezuela if they want restriction in Oklahoma to 
Others is another point of view to consider—that of the 
consumer of gasoline (petrol). The next table shows the 
huge increase in the number of automobiles and con- 
sumption of gasoline in America since 1923 :— 

Growrs of AmERIcAN GASOLINE BUSINESS. 











Auto- ‘* 
mobiles Stocks* owes 
Year. Registered | Incr. | Jan. 1. Imprts.* 
at Jan. 1. 
~ |72,357,376| 18 | 21,043| 184,458 
He 15.232,658| 23 | 28,014 216,779 
1925... |17,700.179| 16 | 30,823) 263,414 





.. | 20,229,025} 14 
i827 ** |99°973,643| 10 | 39,023! 335,670 
(*Figures in Thousands of Barrels of 42 Gallons.) 
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In 1927 it will be seen that the new supply of gasoline was 
higher by 9} per cent., but that consumption increased by 
12 per cent., causing a reduction in stocks of 6,700,000 
barrels. On January 1, 1928, the number of motor regis- 
trations had risen to 23,579,000. In the first three months 
of this year the domestic gasoline consumption of the 
United States showed an increase of 11.7 per cent., and 


exports an increase of 6.8 per cent., making an increase 


in total demand (domestic and foreign) of 10.9 per cent. 
Production, however, continued in excess of current 


supply, so that stocks of gasoline in the United States 
on March 31st increased in three months from 32,323,000 


barrels to 40,229,000 barrels, representing at the current 
rate of demand a 44 days’ supply as compared with 63 
days’ supply on March 31, 1927. This improvement in 
the gasoline trade has been reflected in a steady rise in 
prices. Ex-refinery prices for the ‘‘ U.S. motor’”’ grade 
have been steadily advanced from 5} cents per gallon at the 
beginning of the year to 7} cents this month. In Europe 
petrol prices have also been advanced. Since March, for 
example, petrol in France has been put up by 2d a gallon, 
and in Germany and Switzerland by 3d a gallon. This 
makes the outlook appear rather black for the motorist 
in Great Britain who has now been saddled with a petrol 
tax of 4d a gallon. Perhaps the British price will have to 
move up into line with the American, but it seems clear that 
as long as restriction is maintained in the big American oil- 
fields a further advance in petrol prices is unjustified. 





IMPERIAL CHEMICAL INDUSTRIES. 


THE initial report of this great chemical combine—formed 
at the end of 1926 to unite the interests, inter alia, of 
Brunner Mond, Nobel Industries, the United Alkali Com- 
pany, and British Dyestuffs—has been eagerly awaited, 
not merely by the holders of its issued capital of approxi- 
mately £58 millions, but by economic observers gener- 
ally. The company is, of course, much the largest single 
undertaking in the British chemical trades. It is also 
regarded as the concrete embodiment of progressive 
methods of industrial organisation and the exponent of 
modern conceptions of the most helpful relations between 
Capital and Labour, in the recent development of which a 
prominent part has been taken by its chairman, Sir Alfred 
Mond. 

The first year’s results—to December 31, 1927—which 
have been made public this week, may be described as 
moderately satisfactory. Profits, after deduction of 
income-tax, amounted to £ 4,441,894, from which divi- 
dends aggregating #£1,145,501 were paid on_ the 
416,112,398 of issued preference capital, the distribution 
being thus covered nearly four times by the year’s earn- 
ings. After £408,976 had been placed to general r: serve, 
and £82,681 placed to the ‘‘ carry forward,’’ the balance 
of £2,804,735 sufficed to cover the non-cumulative divi- 
dend of 7 per cent. on the £32,137,617 ordinary capital, 
and (after division of the remaining profits between ordi- 
nary and deferred in the proportion of two to one pre- 
scribed by the articles of association) to permit of a further 
dividend of 1 per cent. (making 8 per cent. for the year) 
on the ordinary, and a distribution of 13 per cent. on the 
49,548,120 of deferred capital. The report suggests that 
the company’s experience. might have been still more 
favourable but for the aftermath of the coal dispute, 
the trade of many of the subsidiary concerns reflecting the 
prevailing conditions of ‘‘ convalescence......... from the 
ills of 1926.’” The receipts disclosed comprise the divi- 
dends from the four companies which participated in the 
merger, and from other concerns acquired last year, but 
do not include any part of a capital profit, exceeding 
%1,000,000, realised on the sale of certain investments of 
the subsidiary companies—effected in order to finance 
large expenditure on new capital works—which has been 
carried to reserve in the books of the companies concerned. 

The balance-sheet is an historic document. A summary 
appears below :— aa 
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LIABILITIES. ASSET 
£ Investments at ry 
Capital—Authorised.......... 65,000,000 coat in shares t f 
er subsidiary and t 
Contracted associa 
eopee tsaned Other industrial OT | t 
Issued. Acqui vestments .. 699,995 | f 
P aoe = oF Omran ; 
shares Loan & current eccon: 
of £l & subsidi nts of ‘ 
gach. 16,112,598 .. 971,443 ace ATY & assoc. cos, |. : 
rd. undry debte: : 
shares income-tax, eo , 
of £1 from final dividends 
each.. 32,137,617 .. 100,226 Ae ougs tae Th, : 
‘the res — furniture & fittings, &, 
o | t 
each.. 95481200.. 45 | at bankers and in band 
57,798,135 .. 371,714 .. 58,169,849 | 
reserve— 
transferred from 
share a. 
UNt .....00 
Transferred from 700,000 
profit and loss. 408,976 
e t and current accts. 
of subsidiary and asso- 
- c = a fevidee ‘hs Rear 
jundry c Di iesiikes -00 
Balance available for 
farther distribution .... .. 2,421,401 
To be carried forward .... .. 82,681 
69,871,792 69am: 


The chief asset of the company is, naturally, its hol 
ings in subsidiary and associated companies, which ; 
valued at cost at £58,109,775, together with “other ; 
dustrial investments’ of £699,925. The total loan ag 
counts of the subsidiaries, 4'8,345,231, exceed the latter’ 
aggregate deposit accounts by £693,849. The curren 
position is fairly liquid, debtors and cash together excee 
ing creditors by £569,618. General reserve and car 
forward aggregate £782,681, against which stands ; 
item of £1,260,953 preliminary expenses. Some surpri 
has been expressed at the directors’ decision to refraig 
from using any part of the profits of 1927 to write dow 
this latter item—a point on which information may \ 
forthcoming at the general meeting on May 3st. 

Considerable progress has been made with the con 
solidation of the interests brought together at the com 
pany’s formation, and further developments would appez 
to be foreshadowed by the proposed submission at the 
meeting of a resolution sanctioning the increase of the 
company’s capital to £ 75,000,000 by the creation of 
20,000,000 new Ios shares. Half the latter will, whe 
issued, take the form of preference shares ranking pan 
passu with those already issued, the remainder being 1 
such a form as will preserve, as far as possible, a fai 
and equitable proportion between the ordinary and th 
deferred shares. The effect of the resolution will be to 
leave the company with a total margin for future capital 
issues of nearly £17,000,000 over and above th 
458,169,849 now issued or contracted to be issued for 
vestments acquired. The Stock Exchange quotations of 
the existing shares lost ground after the publication of the 
report, the new capital proposals being somewhat ur 
favourably received. The 7 per cent. cumulative £1 prt 
ference at 14% yield £5 6s 8d per cent. The ordinay 
#1 shares are quoted at 37s 9d and the deferred . 
shares at 14s 9d. Deducting 1s accrued dividend in 7 
case of the first-named, and 4d in that of the ne 
the yield on the two classes of shares is £4 6s gd an 
£1 48 per cent. respectively. 








Notes of the Week. 


The German Elections.—At the moment of or ke 
Press we have not before us the exact final figures 0 i 
elections for the German Reichstag and_ the. a 
Landtag, but the significance of the elections . ’ nd 
clear. There has been a general swing to the - ca 
this on a scale which makes these elections an ~ 
European importance. The chief losers have oe Be 
Nationalists, whose strength in the Reichstag ee 
down from 103 seats to 73; the chief gainers in 0 
numbers have been the Social Democrats, who elaine 
152 seats instead of 131; the chief gainers 0 old 54 
numbers have been the Communists, who n° The losses 
seats instead of 45 (a gain of 20 per cent.). heir former 

j of the Catholic Zentrum (7 or 8 seats out of the! 











Catholic Bavarian People’s party (3 out of 
) are significant because the strength of 
Catholic groups, depending as it does on the per- 
factor of religion, is usually more constant than 

Oe ee parties. The Zentrum have lost votes both 
that pro and and in Silesia, and lost them (in Silesia, 
in the ate) to the Communists more than to the Social 
at any a. The leftward swing has affected adversely 
non Democrats, the leftmost of all the bourgeois 
ever whose strength in the Reichstag has gone down 
~ to 25. Thus to-day the balance of political power 
oe ce any inclines farther to the left than it has stood 
e any time since immediately after the revolution of 
at ; y In 1918 this swing was largely an expression of 
1918. despair at the catastrophe into which Germany 
had been led, and was soon followed by a reaction move- 
nent towards the right. Now, after nine and a-half 
ears, that reaction has reached its limit, and we are 
essing a fresh movement to the left which clearly 
represents the positive and considered will of the German 
i. Moreover, the men of the moderate left, who 
were taken by surprise in 1918, and were embarrassed at 
finding themselves so suddenly carried into power on the 





and of the 
: their former 19 















national 





eam, div crest of the revolutionary wave, are now prepared 
S hol io make far more effective use of their power than they 
ich a could in 1918 and 1919. Thus the “* great coalition” of 
her ig Social Democrats, Democrats, Zentrum and People’s 
an ag party, which will presumably now return to power again, 













may be expected this time to act with considerably greater 
vigour than before. In foreign politics it will not change 
Herr Stresemann’s policy, and if his health allows we 
may still expect to see Herr Stresemann in charge of the 
Foreign Ministry. But the Conservative drag upon this 
policy will haye been removed. In home politics we may 
expect to sce a constructive programme of social reform 
effectively put into train—-in contrast to the phenomena 
of 1918, when comparatively little constructive work was 
or could be accomplished, and the masses were fobbed off 
with a formal homage to Marxian doctrine, which re- 
mained a dead letter. In this sphere the interesting ques- 
tion now is, What are the relations between the Social 
Democrats and the Communists going to be? During the 
last ten years the German workers have given over- 
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mn of whelming proof that they are not revolutionaries. Like 
whe the majority of British and American workers, they wish 
- pari to be taken up en masse into the bourgeoisie in order to 
ng i acquire its standard of living, rather than to overthrow 
) fai the bourgeoisie and reign in its stead. What then does 


1 th the Communist party in Germany stand for? Does the 


be to German worker who. votes Communist really want some- 
pital thing entirely different from his brother who votes Social 
the Democrat? And if he does not, will the public opinion 


ir in 
1s of 
f the 

un- 


of the working class tolerate the division of the workers’ 
political strength between two mutually antagonistic 
parliamentary parties? This is the interesting question 
in German internal politics, and it is a question of general 
interest because it has a bearing on the relation of parties 
in other countries too. 


pre- 
nary 





108 
th : 
wd, The Political Orisis in Greece.—The political crisis 
a which has broken out in Greece this week illustrates the 


difficulty of accommodating a great personality in a small 
country. M. Venezelos’s personality is as outstanding as 
it Is Contentious; and for the last 13 years Greece has 
found herself in the quandary that she can neither wholly 
dispense with the services of her great statesman nor 
Wholly be at peace with herself while he is taking an active 
Part in her political life. The Ministry which has just 
tp “ome to grief was a coalition in which M. Venezelos’s 
he wae the Liberal party, was working together with other 
an a groups which—however much they may have 
dy Mered from the Liberals over past issues—are in accord 





nd —_ in desiring to safeguard the restored constitu- 
of shi en emnont against a recrudescence of dictator- 
he ma ince M. Venezelos’s personality—through his mis- 
. 0 os : rather than his fault—is bound up with the feuds 
te coalit, Past, it was an indispensable condition of ‘this 
“ fed bp i that the Liberal contingent in it should not be 
° ae ane Venezelos himself? Hence it was not M. _Vene- 
4 in the rs M. phandaris who represented the Liberals 
. isis ictlition Cabinet as Minister of Finance; and the 
F ae ths N precipitated’ by a ‘misunderstanding 





official Liberal leader and the unofficial 
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patriarch of the Liberal party in the background. | M. 
Kaphandaris appears to have felt that M. Venezelos was 
in effect exercising a tutelage over his actions which made 
his position impossible, and on this ground M. Kaphan- 
daris has resigned his leadership of the Liberal party. 
This has led M. Venezelos to reconsider his existing 
policy of personal retirement from politics, on the ground 
that, unless he intervenes personally now, the Liberal 
party will fall to pieces. The difficulty is that if M. Vene- 
zelos does resume the active leadership of the Liberal 
party the coalition will fall apart owing to the personal 
attitude of other coalition party leaders towards him. It 
is a difficult position, whatever course M. Venezelos 
adopts ; and the danger is that Greece may relapse from 
constitutional government into some dictatorial régime. 

In Greece, as in many other countries of Southern and 
Eastern Europe, constitutionalism is still a tender plant 
which cannot stand inclement weather. It has been laid 
low once, when Greece was caught in the tempest of the 
Great War, and a second time when she was overtaken 
in 1922 by a military disaster in Asia Minor. It would be 
a misfortune not only for Greece herself, but for Europe if 
the constitutional régime which has latterly been restored 
with so much pains were to be placed in jeopardy again. 





The Food Council and its Powers.—The chief tangible 
result of the Royal Commission on Food Prices was the 
establishment, on their recommendation, of a permanent 
Food Council to keep under observation current and 
future problems relating to wheat, flour, bread, and meat 
supplies, and to investigate complaints as to unfair 
prices. The decision to set up the Council was an- 
nounced by the Prime Minister on June 1, 1925. Since 
its inception the Council has worked through the means of 
voluntary co-operation with trade associations, and has 
had no power to compel interested parties to disclose in- 
formation. Now, after several years of experience, the 
Council ask for such powers. The report which they 
make on the subject to the President of the Board of 
Trade, while fully acknowledging a wide degree of volun- 
tary assistance willingly given, deals at great length with 
less satisfactory cases, in which the Council have abso- 
lutely failed to procure information which they consider 
it to be necessary for them to have, if they are to function 
to proper purpose. So we are forced with a choice between 
three courses. It may in the first place be argued that 
since the Council has, on its own admission, failed to 
function with effectiveness on the basis of voluntary co- 
operation, and since compulsory powers are looked upon 
with suspicion, the Council had better be abolished 
Secondly, it is possible to say that the Council, though 
somewhat hampered in its work, has at any rate been 
some help to the consumer, and in some degree a deter- 
rent to the profiteer, and may be allowed to continue as 
it is. Thirdly, the view may be taken that a more effective 
Food Council is desirable, and therefore that compulsory 
powers to obtain information should be granted. Not 
without some misgiving we incline on the whole to the 
last of these three courses. But we only do so on the 
assumption that such powers can be hedged round with 
adequate safeguards for traders that they will not be 
subjected to unnecessary trouble and expense, or to 
tyrannical inquisition, and that secrecy will be guaran- 
teed by the Council. If these safeguards cannot be made 
effective, the matter will require reconsideration. 





Cotton Trade Wages.—Our Manchester correspondent 
writes :—A crushing defeat to the instigators of the wages 
reduction movement in the Lancashire cotton industry was 
administered on Tuesday, when the result of the ballots 
of the two employers’ organisations—the Master Spinners’ 
Federation and the Cotton Spinners’ and Manufacturers 
Association—was made known. The employers were 
asked to vote as to whether they were in favour of closing 
their mills in an effort to make the operatives submit to 
a reduction in current wages equal to 124 per cent. With 
regard to the Master Spinners’ Federation, only 66.68 per 
cent. in the American section were in favour of posting 
notices of the suggested change. In the Egyptian section 
the percentage in favour was only 28.39. The above results 
show that less than half the employers in the whole of the 
spinning trade were in favour of a wages reduction. The 
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Cotton Manufacturers’ Association simply announced that 
the necessary percentage of 80 per cent. in favour had not 
been obtained, but it is understood that less than 50 per 
cent. of the members were prepared to follow the recom- 
mendations of the Central Committee. It came as no 
surprise, therefore, when the Master Spinners’ Federation 
stated that no further action would be taken in the matter. 
The proposal of the employers has ended in a fiasco, for 
the rank and file of the employers have shown that they 
do not consider a wages reduction would have any material 
effect upon the trade position. It is quite probable that 
the pertinent remarks made by the Prime Minister, Lord 
Derby, and others last week at the Free Trade Hall, Man- 
chester, influenced many employers in voting against the 
proposal. Other avenues will now have to be explored if 
production costs are to be reduced, and it is probable that 
the question of abolishing cleaning time in the spinning 
mills will now be taken up with the Operative Spinners’ 
Amaigamation. A dispute at a weaving shed in Nelson 
might result in serious consequences to the cotton 
industry. An operative has been discharged for alleged 
faulty work. The other employees, in sympathy, came out 
on strike last Saturday. Joint conferences have been held 
between the local employers’ association and the trade 
union concerned. The matter was referred to the Central 
Committee of the Cotton Spinners’ and Manufacturers’ 
Association, which met the representatives of the Weavers’ 
Amalgamation, when it was intimated that unless the 
operatives resumed work on Tuesday next the whole of the 
mills in Nelson would be closed down. The local em- 


‘ployers’ association has, therefore, the backing of the 


main manufacturers’ organisation. A serious view is 
being taken of the situation by manufacturers generally, 
and there is a probability that if the strike is not called off 
the Cotton Manufacturers’ Association will lock out the 
whole of the operatives in the manufacturing section. 
Unfortunately, this does not close the list of present 
troubles, for a dispute has arisen in the finishing trades, 
where the employers threaten a general lock-out if the 
unions proceed by strikes against individual firms to secure 
their claim for an advance in time rates. 


Economic Freedom of the Seas.—The annual meeting 
of the Baltic and International Maritime Conference, held 
at Hamburg last Friday, was notable in that at a time 
when the long-continued depression of freights might 
tempt shipowners to join in the demand, voiced by other 
industries, for some form of governmental ‘‘ protection,”’ 
the chief resolutions adopted by the Conference, at which 
20 maritime nations were represented, declared that 
freedom from artificial restraints and artificial assistance 
is the fundamental condition of prosperity for international 
trade and shipping. In a paper which Sir Norman Hill 
read to the Liverpool Congress of the Institute of Trans- 
port on the same day as the Baltic Conference unani- 
mously deplored ‘‘ nationalism ”’ in shipping, the case for 
the economic freedom of the seas was supported by argu- 
ments and facts which maritime protectionists would do 
well to study. The paper showed, for example, that the 
freight on cotton between New York and Boston, in the 
protected coasting trade of the United States, is roughly 
equal to that charged from New York to Liverpool—nine 
times the distance—by shipping lines open to international 
competition. Having emphasised the view that only by 
refraining from the exercise of State discrimination as 
between flag and flag can a nation have the advantage of 
the best of the world’s ocean transport services, Sir 
Norman Hill proceeded to deduce from the comparative 
figures of the tonnage of shipping and foreign trade of 
this and other countries that the possession of shipping 
under the national flag is not essential to the prosperity of 
a maritime nation in international commerce. Had this 
conclusion been accepted by all Governments, the world’s 
shipping trade would have escaped the impediments and 
difficulties which policies of flag discrimination and State 
subsidies have caused during the past seven years, and 
against which the resolutions of the Baltic Conference 
were so strongly directed. There is, however, one aspect 
of the problem of Free Trade on the high seas in which 
political action is called for in positive form. So long as 
uncertainty is allowed to remain regarding the rights of 
neutral shipping in war it will be possible for proponents 
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of maritime “ protection ” to argue, as they have rep 
argued in connection with the Jones-White Bil ecently 


United States, that considerations of maived an 
justify the maintenance of a large m Clence 


erchant fleet, , 
politically Mis. 
maintained. If 
to belligerents 


matter how unsound economically and 
chievous the means whereby it has to be 
the status of neutral tonnage in relation 
cculd be more clearly defined and secured by internat 

agreement, the ideal of ‘‘ a free ship, loading free oe 
in a free port ’’ would be easier of attainment. SOS, 








Northern Ireland Budget.—Our Belfast Correspondent 
writes :—The Northern Ireland Budget for the curren 
year, which was introduced by Mr H. M. Pollock the 
Minister of Finance on May a2ist, shows an estimated 
revenue of £10,842,000 and expenditure of £10,770,000 
The cost of Northern Ireland supply services is estimated 
at £6,663,000, while expenditure on reserved services 
(including the Post Office) is placed at £/1,872,000, Pay. 
ments to the Road Fund are estimated at £425,000, anj 
the cost of Consolidated Fund Services at £396,000. The 
latter estimate includes considerable payments to sink 
funds. Mr Pollock stated that two main classes of sink. 
ing fund had been established ; first, for making Provision 
for debt liabilities; and, second, to maintain diminishing 
sources of revenue, such as the land purchase annuities 
which would, in the ordinary way, disappear in the course 
of time. A special allocation of £100,000 is made to 
reserve funds, while £187,000 is allocated to land pur. 
chase and Ulster Saving Certificates funds. The sinking 
fund in connection with the interest payable on Savings 
Certificates upon maturity now amounts to over 
£250,000, and the reserve fund for general capital lia 
bilities to £660,000. The ‘‘ Revenue ”’ sinking funds are 
stated to be in an equally satisfactory position, and to 
total over £700,000. The contribution to Imperial Ser. 
vices is placed provisionally at £ 1,200,000, but the ascer- 
tainment of the exact liability is only decided by the 
Joint Exchequer Board after the close of the financial 
year. An item of £214,000 for the provision of publ 
buildings (the expenditure on which is provided by the 
Imperial Government under the terms of the Government 
of Ireland Act) appears on both sides of the account. The 
total estimated cost of the new Parliament and administra- 
tive buildings, of which the foundation stone was laid last 
week, is Li 1,200,000. Mr Pollock has adopted all the 
changes in taxation introduced by Mr Churchill, and, in 
addition, has decided to remit entertainment duty at horse 
races organised by a society or body not established for 
profit. An inter-departmental committee has been appo'- 
ted to inquire into the question of the application to 
Northern Ireland of the scheme of rating relief put tor- 
ward by Mr Churchill. Although unable to give details 
regarding the operation of the scheme in the six counties, 
Mr Pollock stated that it is the intention of the Govern- 
ment to ensure that Ulster farmers ‘‘ will not be placed in 
a position less favourable than those in Great Britain. 
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The Carlisle Scheme.—It is understood that the most 
recent Parliamentary analysis of the finance of the State 
management districts in the liquor trade at Gretna, rer 
lisle and Cromarty indicates that the whole of the init! 
Government advance of nearly {900,000 for the pur- 
chase of these properties—a war-time sep—has ben 
repaid. The Carlisle part of the scheme, which , © 
course, the largest in the group, is now a conve 
producing asset for the Government. In the en ‘ad 
most ample allowance has been made for renewa ve 
depreciation, and there is also allocation for the ee 
of local rates in the areas affected. But the —s. 
tary criticism has usually been to the effect that : 
repayment of so large a sum would not have — : 
rapid if this undertaking had had to bear mr? a 
duty, corporation profits tax, and income-tax 4 a a 
fashion of an ordinary commercial concern. es, 
two ago figures were supplied on a national basis - 
ing that in the aggregate. the sum which — cone 
regarded as due under these heads, ses g antish 
ditions of ordinary business, would have been su ed 
although much short of the aggregate usually al sound, 
critics of the scheme. In principle this criticism 1 
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though ! ment of the sum provided by the taxpayers. 
the — financial side obligations have now been met, 
Since of t is certain to have fresh representations urg- 
P coe t scheme should be returned, doubtless on suit- 
ing that hase agreement, to private enterprise. So far, 
able — no Government of any economic faith has been 
ee entertain this proposition. On the contrary 
willing a general tendency to regard Carlisle as an 
— a experiment, which must be left to work itself 
mee aid illustration of one phase of temperance 
sete of constructive character if by any chance the 
“<a of Commons at any time in future attempts further 


legislation in that sphere. 








Iron and Steel Output.—The comparatively high 
steel production of February and March was not main- 
tained in April, output falling _from 793,300 tons 
i. March to 644,100 tons in April ; the decline was 
artlv due to the Easter holidays, but is greater than 
can be accounted for wholly by this cause. Pig-iron pro- 
duction also declined (from 592,600 tons in March to 
::5,000 tons in April), and, at 149, the number of blast 
jurnaces in operation at the end of the month was one 
less than at the beginning. These figures are in marked 
contrast to those of April last year, when production was 
at a high level owing to the accumulated coal stoppage 
demands, and the number of furnaces in operation was 
189, the production of pig-iron 680,000 tons, and of steel 
$50,100 tons. Imports of iron and steel in April amounted 
to 252,700 tons, and were the lowest since the coal 
stoppage; the most interesting feature of the import 
figures is the decline in imports of pig-iron to 8,100 tons, 
compared with an average of 15,200 tons per month in 
the first quarter of the year, which indicates that Con- 
tinental pig-iron ‘s no longer competitive in British 
markets. Manufacturers of pig-iron have, however, not 
vet succeeded in increasing exports to any considerable 
extent, for the April exports total only 28,200 tons, com- 
pared with an average of 30,000 tons per month in the 
first quarter of the year. The total exports of iron and 
steel in April were 344,300 tons, a drop of 55,000 tons 
compared with March, but little less than the average 
monthly exports in the first quarter. As a result of the 
increased cost of fuel due to the labour award in the 
Ruhr coal industry, costs and prices of German iron and 
steel have been raised. Prices on the home market have 
been increased by 4s per ton for semis, bars, and sec- 
tions; by 6s per ton for hoops and by 7s per ton for 
wire rods and plates. It is stated that these increases 
do not cover the increased costs, and cannot be applied 
to the export trade, which at present prices must be un- 
Even so, the most severe competition exper!- 
enced comes not from Germany, but from France and 
Belgium, and of the 252,700 tons imported into the 
United Kingdom in April 67 per cent. came from France 
and Belgium and 9 per cent. from Germany. 





English Agricultural Statistics.—The salient facts of 
the changes in the acreage of crops and number of live 
stock as returned last June, and of the estimated pro- 
duce of crops in 1927, were published some menths ago. 
But the Report just issued by the Ministry of Agriculture 
(Agricultural Statistics, 1927, Vol. LXII., Part 1) in- 
cludes the detailed tables and much additional informa- 
tion. In the usual Report on the statistics a convenient 
summary of the main points is given. The reduction 
of arable land by 238,000 acres is emphasised, and the 
fact that there has been a continuous decline since 1918 
Is referred to. This comparison with 1918 is not statis- 
Ucally justifiable without explaining that the conditions 
Were then extraordinary—that not only was arable culti- 
;uon stimulated by artificial corn prices, but it was, in 
." ee by compulsion under Dora at great cost to 
sat —s As time passes these things are forgotten, 
wees ee ee generation may be misled into thinking, 
taken fy are warned, that the acreage of 1918 may be 
€@ trun setstait Standard for comparison. Fortunately 
+ *r Statistical comparison is given in a table which 

Ws that in 1914 the proportion of arable land was 
Per cent., whereas in 1927 it was 40.3 per cent. 
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f taxation had been paid it would have delayed | The absolute reduction of area is due to the shrinkage 


of agricultural land, but it is obvious that if farmers have 
now about the same proportion of their land under the 
plough as before the War, there has been no great 
change in farming practice. The fact that although the 
acreage under oats and barley has decreased, that of wheat 
has increased during the last three years, further indicates 
that corn-growing is not yet quite ‘ played out.’ Live 
stock of all kinds, excluding horses but including poul- 
try, showed a substantial increase on the year. The most 
remarkable fact brought out in the Report is that as 
the result of special inquiries it is found that the owner- 
ship of farms by the occupiers is much more extensive 
than was estimated in previous years. It has for some 
years past been reckoned that about 25 per cent. of the 
land was owned by the occupiers, but it now appears that 
the proportion is 36 per cent. Another sociological fact 
of importance emerging from the Report is that there is 
no material change in the number of regular farm workers 
employed, which, indeed, though slightly smaller than in 
1926, was larger in 1927 than in 1925. 





Reaction in Security Values.—The activity in many 
groups of Stock Exchange securities, which endured, 
more or less continuously, for a year and a-half, 
sustained an appreciable check during the past fortnight. 
A disposition towards profit-taking, previously in evidence 
whenever a momentary lull occurred in the volume of 
investment buying, became more general and sustained, 
all markets, except possibly the gilt-edged, having a heavy 
tone. An appreciable recovery, however, was initiated in 
the middle of this week, when many shares regained part 
of the lost ground. The following table shows the quota- 
tions of a number of active securities in the industrial and 
other groups at the beginning of 1927, on the eve of the 
reaction, and on Thursday last :— 

Market Value 


Beginning of May 10, May 24, 

Stock. 1927. 1928. 1928. 
J. and P. Coats (£1) ........ 2 ee 33. Ow 
Courtaulds (El) ......cceeee 4 ei 498 tw 43 
British Celanese er ceccee ——_s 635 «- 53 
Dunlop Rubber (6s 8d) ...... 1 - Hg oe 1st 
Gramophone Co. (£1) ...... 339i. a= 
Imperial Tobacco (£1) ...... 54% Ci«w‘ia “# ee 5 
Vickers (6s 8d)........ sodvee Te ce fe. to 
Watney, Combe, def. stock .. 272 ce Oe e- 305 
Rubber Trust (£1) .......... ee 1 ar 


Mexican Eagle ($10 Mex.) .. ee 1 we 13 
Rio Tinto (£5)...... pencecse © 53... Slexd 
* Lowest of 1927. + Ex rights. 
The table emphasises the marked divergency between the 
recent experience of many groups of securities, certain 
favoured shares having registered an extraordinary. rise 
between January, 1927, and the early days of this month, 
while many quite ‘‘ active ’’ securities showed but a small 
price movement, on balance. The subsequent fall in 
quotations, though widespread, has not been unduly 
formidable. The setback—whether due to an instinctive 
feeling among operators and speculative investors that 
prices had gone quite high enough for comfort, or to 
a falling-off in American and Continental buying—was 
unaccompanied by dramatic developments comparable with 
those of the corresponding ‘‘ shake-out’’ on Wall Street. 
The public, in fact, would appear to have lost interest 
rather than confidence in the markets. The next few 
weeks will show whether the crest of the recent wave of 
stock market activity has, in fact, been passed, or whether 
(which is, perhaps, the less likely contingency) a renewal 
of ‘‘selective’’ buying is due when the market has had 


time to take breath. 


The Numbering of Company Shares.—An issue which 
has created a good deal of interest in Stock Exchange 
circles and among the investing public generally was 
discussed this week at Westminster by the Stand- 
ing Committee which is considering the Com- 
panies Bill--a measure based largely on the recommen- 
dations made by the Greene Committee on Company Law 
in June, 1926, which was crowded out by the pressure 
of House of Commons business last session, but 
would seem to have every prospect of passing into law 
this year. The case for making the numbering of shares 


Swedish Match ‘‘ B’’ (100 kr) se o § 
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an optional, instead of, as at present, a compulsory, pro- 
cess had been effectively stated in a couple of recent 
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letters to the Times by Messrs Harrisons and Crosfield, 
Limited, who act in the capacity of secretary to a large 
number of public companies. The main emphasis, both 
in the correspondence and in the arguments put forward 
by Sir Malcolm Macnaghten, in support of a similar pro- 
posal before the House of Commons Committee on Tues- 
day, was thrown on the onerous nature of the clerical 
work involved by the existence of separate share num- 
bers on the occasion of transfers or dividend payments. 
The Government, however, intimated its decision that a 
change in the present practice would increase the danger 
of fraudulent transfer so largely as to outweigh any 
potential gain in secretarial convenience. This attitude, 
it is understood, was shared by the Committee of the 
Stock Exchange, and the proposal was withdrawn by its 
sponsors. The matter would therefore appear to have 
been definitely settled, for the time being, at any rate. 





Nitrate Company Profits.—Five Chilean nitrate com- 
panies, including Lautaro, the largest producer, have 
published their 1927 accounts in the last few days. The 
figures confirm the general impression that while the finan- 
cial position is somewhat better than a year ago, the out- 
look still contains many elements of uncertainty. Taking 
the industry as a whole, although exports last year, at 
23,754,444 metric quintals, were the highest for any year 
since 1920 (with the exception of 1925), production was 
still further curtailed, a total of 16,140,843 metric quintals 
comparing with 20,164,304 metric quintals in 1926, and 
25,239,797 in 1925, and world consumption, put at 
18,562,320 metric quintals, fell below the 1925 and 1926 
figures by 6,680,200 and 1,043,703 metric quintals re- 
spectively. The following table shows the extent of the 
drop in the earnings of the companies concerned owing 
to the depression of 1926, and of the moderate recovery 
achieved last year :— 








Bar- 
Lautaro. . | Lagunas. | Santa Rita.| renechia. 
(Br Deer 31, 19 900,000 | 125,000 | 45,000 
Debs. (£), Dec. 31, 
1937 eeeeeeeneeees ee ee ee 
19,907 
Trading men “esse press | “sor 
ereerecoe ll 067 5,466 2,154 
9 465 15,812 4 
= a ne 3 Drills an Dr s3e4 
covcccoe 19% 877 Dr 3,077 Dr 2,595 
1925/778,000(15%);50,000 (10%)| *9,000(5%)/12,500 (10%)|  2,250(5%) 
Divs. (amount, 1926,328 6 nil nil il 
er gee {1 196°800 (3% nfl nil nil 
* Book value) Dee. 
of = 1 92.081 65,001 15,555 
caliche, &{ ,, one 59,501 62,282 335 
éodine (£)..) » 536,761 28,629 13,151 119 


* Tax free. 


The Lautaro’s production of nitrate recorded a further 


drop last year, from 5,074,645 to 3,169,745 metric quintals 
(the 1925 total being 6,415,012 metric quintals), but stocks 
in oficinas and ports were considerably reduced over the 
twelve months, totalling no more than 785,997 metric 
quintals on December 31st last, against 2,824,256 a year 
earlier. A conservative dividend policy has been followed, 
the amount involved in the 3 per cent. distribution being 
less than the year’s earnings, whereas a year ago little 
more than 1 per cent. was earned of the 5 per cent. paid. 
The Alianza Company produced 1,297,328 metric quintals 
in 1925, 1,300,443 in 1926, and 857,890 in 1927. None 
of the other three companies was a producer last 
year, but certain of the oficinas may be re-opened in the 
near future. Lautaro shares of £5, at their present price 
of £4}, are approximately £17% above the lowest point 
touched last year, and give a yield of £3 10s 6d per cent. 
The price of Alianza £5 shares is £8}, while Lagunas 
(45) are quoted at 13s, and the £1 shares of Santa Rita 
at 12s. 





Salts (Saltaire), Limited.—This old-established York- 
shire business of worsted spinners and manufacturers, 
which became a public company as recently as 1923 and 
has since had a somewhat chequered career, appears 
from its last report to have participated in the recovery 
in earnings common to many textile concerns during 
recent months. Trading profit in the twelve months 
ended March 31st last was £133,728, against £72,419 
in 1926-27, and a trading loss of £35,625 in 1925-26. 
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Including income from investments (valued “ ross.” 
an undisclosed reason, at £85,454, against a 2 for 
figure of £63,566 in the previous year), and i net 
expenses, a transfer of £40,000 to depreciation fend (nk 
same amount aS in 1926-27), and debenture See : 
(£66,199, as compared with £67,247 in the previous - 
the net profit was £92,108, equivalent to 4.2 ay t}, 
on the company’s total issued capital of > See 
For 1926-27 the corresponding figure was £78,709 co 
to 3.6 per cent. on the company’s capital, but the cea 
included a ‘‘ windfall ”’ item of £58,972 income-tay on 
provision written back. A beginning has been made at 
the payment of preference dividend arrears totallin 
£252,000, a distribution for the half-year ended Seotens 
ber 30, 1925, being now declared. The balance-sheet 
position is more liquid than a year ago, current assets— 
stock-in-trade, debtors and cash—totalling $1,240 506 
against current liabilities—including sundr creditors and 
a bank overdraft of £242,833—of £424,375. On 
March 31, 1927, the corresponding figures were 
#1,095,415 and £389,862 respectively. Goodwill anq 
trade-marks are maintained at a valuation of £427,650. 
A summary of the balance-sheet is given on a later page. 
The 7 per cent. cumulative preference (£1) shares are 
quoted at £32-{ and the ordinary £1 shares at £i-}. 
Last year’s improvement, so far as it goes, is gratifying, 
but a further increase in earnings will be necessary if 
the company is to liquidate its preference arrears and pay 
any dividend on its £1,000,000 of ordinary shares in the 
near future. 





Crosses and Winkworth Reconstruction Scheme—\ 
week ago we discussed the report of Crosses and Wink- 
worth, a large cotton-spinning concern with its head 
quarters in Bolton, for the 12 months ended March 3: 
1928.* At the close of the annual meeting on Wednes- 
day the chairman, Mr W. G. Greenhalgh, announced the 
preliminary details of a scheme of reconstruction which 
can scarcely fail to arouse criticism among the share- 
holders concerned. The company—a post-war boom 
flotation--has outstanding 3,000,000 10 per cent. cumu- 
lative participating preference shares of £1 each, the 
dividend on which is in arrear as from March 31, 1922, 
and 20,000,000 ordinary shares of 1s each. It is pro- 
posed, firstly, to write down the preference shares from 
41 to 6s, and, secondly, to convert them into 3,000,000 
6 per cent. non-cumulative preference shares of 55 and 
the same number of ‘‘ reorganisation ’’ shares of 1s. Ter 
ordinary shares of 1s will be written down and consoii- 
dated into one new 1s ordinary share. In order, appar- 
ently, to provide the company with fresh working capital 
the scheme provides that the preference shareholders will 
have the option for two months from the passing of the 
scheme by the Court to apply for the allotment for cash 
of one further reorganisation share for every preference 
share held. The ordinary shareholders will have the 
option for two months from the passing of the scheme 
to apply for the allotment for cash of one reorganisation 
share for each two converted ordinary shares held. After 
payment of the preference dividend the reorganisation 
shares will be entitled to the whole of the profits for the 
next ten years, and such distribution as the directors may 
from time to time recommend will be payable in 6 ad 
cent. non-cumulative preference shares of the company. 
At the end of ten years all reorganisation shares —, 
ordinary shares, and rank in all respects with the issue 
ordinary capital of the company. Out of the premium 
reserve of £750,000 a sum of £650,000 and the ~ 
portion of the amount now standing to the credit of os 
and loss account will be written off the assets. er a 
ance of the premium reserve, £100,000, wil 7 
transferred to a reserve account against guarantees ge 
as to payment of debenture interest in cegnareel we 4 
Heatons’ Associated Mills, Limited, and John Bright 2 
Brothers, Limited. The total amount to be ve om 
land, buildings, machinery, and investments will . af 
to approximately £3,950,000. Although some o Mt 
capital reconstruction is clearly called for, and “ the 
mately prove of tangible benefit to all concernes, 

ition 
present proposals may encounter Oppo 


* See the Economist, May 19, 1928, page 1028. 
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_. shareholders who are precluded from receiving | The divi 
ordinary for ten years, except in regard to such re- 
ny a shares as they obtain by putting up fresh 
organi dends on which are payable in preference 
and not in cash. The present preference share- 
shares on the other hand, may point out that no mention 
oe af the six years’ arrears of preference dividend, 
is — ev are asked to make a heavy present sacrifice 
while sal and dividend rights in return for a prospect of 
of we restoration of part of their losses over the next 
_ rs. The scheme is certainly drastic, and further 
ts pe to its probable effect would be welcomed. 
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dend for 1927 is to be at the same rate as before 
—namely, 55 per cent., free of tax—but the company 
announces its intention of paying dividends in future 
Subject to deduction of tax. The cost of the 1927 divi- 
dend, however, has increased by £97,350 to £1,070,850, 
owing to:the increase in the capital, although the new 
shares participate only in the final dividend. The gap 
between interest earnings and cost of dividend has 
widened from £138,860 in 1926 to the considerable figure 
of $175,371 last year, and is almost bound to suffer 
further increase this year when the new shares will 
participate fully in the dividend for the first time. 
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United British Insurance.—The 1927 report of this 
company reflects the experience of the Motor Union, by 
which it is controlled. The marine account contributes 
the largest premium income, amounting to £239,189, and 
yields also the largest loss. There has been a loss of 
£13,032 from the motor and general account, with 
premiums of £164,328, and an inadequate profit of 
£2,893 from fire premiums of £155,960. The following 
table shows in detail the underwriting results of the past 
two years :— 


Gommercial Union Assurance.—Accompanying the 
1q27 report is a short statement of the results of the 
7 uennial valuation of the life department, and an 
Sade of this in our usual form exhibits the following 
comparison with the figures relating to the previous 
valuation five years ago :— 

1918-1922, 1923-1927. 


ed during the period ........ 729,060 .... 1,811,820 
oars forwael ine previous valuation.. 217,576 .... 83,519 


946,636 .... 1,895,339 
Allocations— 


ponuses to policyholders ....seseeeee 776,805 .... 1,263,967 
aie ee ee er 86,312 ecoe 140,441 
., strengthening of actuarial reserves .. ee cece , 

a carry forward ee ereee eee eecesceeeece 83,519 ecoe 240,931 


946,636 .... 1,895,339 

Owing to the fact that the method of bonus distribution 
employed is what is known as a “‘ contribution system,”’ 
an exact comparison of the bonuses with those of other 
ofices is not practicable. It is stated, however, in the re- 
port that ‘‘the allotments to individual policies are on 
a scale unexampled in the history of the company, and 
average over the whole business a reversionary bonus at 
the rate of £3 138 4d per cent. for each year’s premium 
received in the quinquennium,’’ but that of this amount 
roughly £1 per cent. is due to factors unlikely to recur, 
and therefore that a repetition of the present high rates of 
bonus cannot be expected. The fire account shows 
evidence of pruning operations, probably in relation to 
the American business, and the premium income has 
fallen from £,8,993,348 to £8,019,586, in spite of the 
inclusion for the first time of the British General accounts. 
The underwriting profit, however, is substantially higher 
at £802,151, compared with £477,391. In the accident 
department there has been an apparent increase in 
premium income from £8,906,738 to £9,255,224, but a 
real decrease of some £30,000, allowing for the British 
General figures, which are included in the 1927, but not 
in the 1926 total—and here again the falling off is part 
of a deliberate policy of eliminating unprofitable Ameri- 
can business. The most important section of the acci- 
dent business is motor insurance, and in view of the 
unsatisfactory condition of this business, the underwrit- 
ng profit of £218,657 for the year—compared with 
166,228 in 1926—is not too bad. The marine ac- 
Xe deals with a much smaller income of £591,086. 
con singularly uninforming in the manner of its pre- 
pe on transfer to profit and loss from this de- 
: aed as been maintained at £100,000, as in each 
for all | itt three years. The summarised results 
partments are as follows :— 

















Fire @eeeeeceeeeeeeeeses 
Accident @eeeeeoeveeecned ee 
Employers’ liability.... 
Motor and general...... 
Marine @eeesesesoaeeeoeeeee 






Items credited to profit 
and loss account .... 


Total net trading surplus — 


The preference dividend has absorbed £22,400 out of 
interest earnings of £27,018, but naturally no ordinary 
dividend has been paid. The ordinary shares appear to 
be fully valued at 29s, but the 7 per cent. cumulative 
preference shares, although the dividend is barely covered 
by interest earnings, stand at 18s 9d, and have the in- 
direct backing of the Royal Exchange. 


Licenses and General Insurance.—This company is 
in the unusual position of being a small independent 
tariff office specialising in the provision of insurance for 
licensees against risk of loss of their licence. In this field 
the company occupies a leading place, and has also within 
recent years extended the scope of its activities to fire 
and general insurance. The underwriting experience of 
the whole business has, however, resulted in a loss in 
each of the years 1925 and 1926. As regards 1927 the 
premium income shows a big advance, as anticipated a 
year ago by the chairman, and has now topped the half- 
million mark. Unfortunately the event has coincided 
with another year of underwriting loss, and the passing 
of this milestone does nothing to compensate for the fact. 
The accounts at first sight appear to show a profit, but 
this is soon found to be an illusion. In the first place, the 
transfers from the departmental accounts to profit and 
loss are largely made up of interest earnings, and in the 


Accident .""******esseeeeee 


"ene second place the unexpired risk reserves have through- 
— : *hithnecnnsmen out been calculated on a 40 per cent., instead of as here- 
Union Lite gonion fund .. tofore on a 45 per cent., basis, with a consequent sub- 
Binki din Hand fund...... stantial release of reserve. The marine figures have been 
™ FONE soeeeeeseecees separated from the licences and general account, and are 
lems published for the first time in an account by themselves. 


This is a change for the better, and shows that the 
marine commitments are relatively small, although the 
account indicates a loss in 1927 of £25,000. A detailed 
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comparison of the underwriting results for the past two 
years is shown in the following table :— 





Accident .. 
Employers’ liability ....... -| 
Licences and general ...... 1 
Marine .....ccccccccccccecs, 


eeecee  eceeeesse des 





Released from investment 
depreciation reserve ...... 


Items debited to profit and 
loss account............... 12,708 





Total net trading surplus ... a 2,739 


Interest earnings have risen from £15,894 to £17,573 
and the dividend from 19 per cent. to 20 per cent., cost- 
ing £11,816. Although there is a substantial margin of 
interest earnings over and above the cost of dividend, 
the unsatisfactory underwriting results have reduced the 
company’s total net surplus assets during the year by 
£29,391. Owing to persistent rumours as to absorption 
by one of the large composite offices, the shares have 
risen from a low point of 65s in 1927 to a high point this 
year of 95s. These rumours have been officially denied, 
and the price has slipped back to gos, at which level they 
still yield no more than £2 4s 5d per cent. gross. 





Motor Union Insurance.—Towards the end of last year 
it was announced that the Royal Exchange had made 
an offer to purchase the shares of this company at a 
price of £9 15s per share, payable in cash. We stated 
at the time that the price appeared to be unduly high, 
and we are confirmed in this opinion by the 1927 report, 
which makes a very poor showing indeed. The largest 
department is the ‘‘ Motor and General,’’ and premiums 
in this section again show a large expansion from 
£:1,312,976 to £1,495,122. The department, however, 
shows a loss of £22,767, compared with a profit of 
£20,881 in 1926 and of £72,675 in 1926. The next most 
important account is the ‘‘fire,’’ which has yielded a 
meagre profit of £3,375 on a premium income of 
4:272,417, though even this is better than in 1926, when 
there was a loss of £6,101. Everything else is over- 
shadowed by the marine department, which has resulted 
in a serious loss of £153,952 in respect of premiums 
amounting last year to £270,346. Only two years ago 
this account had to be bolstered up to the tune of 
£115,000, and it was thought at the time that the 
measures then taken would be sufficient. The complete 
results of the past two years are as shown below :— 





Percentage 
of 

Premiums. 
OD «¢0dckbeddnded oanees — te 
Aocident .... eeeeeeeeoe ee 63 
Employers’ Liabili eee 26°4 
Motor and oseeed 16 
Marine ercceeceovesteocoeece 56°9 


Items credited to profit & 
loss account .......... 


Total net trading surplus ; os : 
Since 1920 the company has paid a dividend of 50 per 
cent., but with an ever-widening gap between interest- 
earnings and cost of dividend, and for 1927 no dividend 
at all has been paid. Even so the company’s resources 
have been depleted as a result of the year’s operations 
by a sum of £122,368, equal to about 12s per share. 
The balance-sheet continues to show the large holding of 
113,050 United British Insurance Company shares at a 
price equivalent to 44s 7d per share, although the market 
value is but:29s.: 
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Central Mining.—Our mining correspondent wr; 
The report for 1927 of this, the doyen of Kaas 
houses, fails to reveal any special feature “wa 
account for the recent intensive demand on Fr, Would 
count—a demand which drove the price of the £8 oh a. 
up to the record of 4,22. At the current quotation _ 
20 net the return is slightly over 5 per cent., tax : » Say, 
moderate increase is shown in the net profit, but sash A 
calls for an enhanced amount. Moreover ia ieee 
1926 a draft was made upon the carry-forward. Q. 
usual tabular comparison is appended :— * ar 


¢ 

Shares, investments, &c...... - 8,024,500 ..10,005,32 : 
Debtors, less reserves ....... . 272,180 .. 173.520 - “ae 
Creditors and dividend........ 6,253,680 °. 6,693,600 |. gir 
Las ..+-0essseesereseneees 2,810,420 .. 1,432,040 |) denim 
I dkvecuckpetenc vs cates 103,540 .. 151,920 «2164 
Dividends, profits, &c. ........ 896,470 .. 781,570 .. 836.820 
Management, &c,,expenses.... 45,260 .. 50900 .. 507 
Taxes Pee CC Ce eeeeeesseoseose 70,720 on 60,080 7 5967 
Net profit......sseecseeeeeees 780,390 .. 668590 .. 7271 
Divi a baie el ds in wee 000 ee 425,000 a 425 000 

Do per share (tax free) ...... 20 - OW .. ww 
To reserve fund ..........+0+. 200, «+ 150,000 .. 150,00 
For income-tax ......e..+...: 110,000 .. 100,000 .. 1159 

To benefit fund ..........00.0- 5,000 : 


Brought forward........s.+.-. 106,080 .. 107070 |. 96% 
Carried forward* ......0..... 107,070 .. 69630 .. 713 


* After deduction of directors’ percentage. 


The most striking feature of the balance-sheet is a cop- 
traction of £ 1,876,000 in the investments. This occurs 
chiefly in gilt-edged securities, but a difference of 
4 290,800 may be noted in ‘‘ banking, railway and in- 
dustrial,’’ at £1,179,750. Land companies and properties 
figure at £612,500 in place of £766,900. Once again, the 
value of the holdings is stated to be ‘‘ appreciably greater 
than that shown in the books.’’ Only about 14 per cent. 
of the securities are unquoted. The jump in bonus is 
largely accounted for by £808,000 advances to associated 
companies. 


Westralian Revival.—One of the few agreeable 
features presented by the mining department of the Stock 
Exchange just lately has been in a revival of interest in 
the shares of West Australian gold-mining companies. 
The chief factor has been a rich strike in that portion 
oi the property of the Lake View and Star Company, 
which adjoins the area of the Golden Horseshoe on the 
once-celebrated ‘‘ Golden Mile.’’ The latter concern in its 
palmy days paid handsome dividends, but has for years 
past had a struggle to exist; in fact, owing to the re 
duced grade of the ore and high working costs, the 
mill was shut down in the middle of 1926. With the 
assistance of a loan from the State Government, exper 
ments have been made with a view to the evolution of 
a cheaper treatment process, and these are stated to have 
been attended with success. Thus the Wiluna—an 
undertaking which has been in process of development 
for several years—has made its bow to the British public 
in an enlarged form. Incidentally, the news has been 
made public that the metallurgical experiments have 
sulted in a method of treatment which will not only enable 
a larger profit than originally estimated to be derived 
from the company’s ore, but may be of general ae. 
The Sons of Gwalia, whose property is also -—* 
north of Kalgoorlie, is continuing operations -< 
Government assistance. As regards the Lake View, a 
depends upon the nature of further developments, bot 
as regards the company and the district. 





Arizona Copper.—The latest report shows es 
dividends received on the company’s holding of oa 
Dodge shares were the same as before—namely, ra v 
cent. per quarter—but expenses amounted a dep 
£3,000, as against £15,600, there being no appr ea 
tion for income-tax on the present occasion. us 
surplus comes out £12,400: higher at ee gs 
dividend ot’ 9d per share is again watt: 
ing the enhanced balance of L 12,900 ~ S eserve, 
There is no further appropriation from -” . 
that fund having been exhausted !n i Phelps 
usual statements relative to the operations of t ent price 
Dodge Corporation are appended. At the oe cent. 
—about $125—Arizona shares yield only 7} Pe 
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ne E STATES._MONEY CONDITIONS AND 
\ «. OMT SASURY FINANCING—GOLD EXPORTS— 
_ INDUSTRIAL POSITION. 

. " (FROM OUR CORRESPONDENT. ) 

ation New York, May 15. 
t of f the Federal Reserve Bank of New York to 


Our PMILURE 0 
I os g discount rate to 44 per cent. at the regular 
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» 48 compared with a net gain in th iod 
. d gain in the same peri 
Year of $87 millions. Since the beginning of the 







m7 yeekly meeting last week caused some surprise.* While 
£ was known that there was a good deal of Opposition 
29.349 throughout the system to a higher New York rate, which 
6.24) yould tend to draw funds from the interior, and while 
3h joubtless the Treasury 1s not particularly keen for a 
6,49) higher money market so near the June tax date, yet 
eps taken by the Bank governors in the direction of 
6 82 smer money indicated a higher rate. Last week the 
oa reserve banks continued their sales of Government securi- 
7,130 ties, the reduction in these holdings amounting to 15 
©, 000 nillions. To make good the contraction in credit brought 
shout by these sales and further export of gold, member 
sa hanks in the New York district were compelled to in- 
cease their borrowings at the Reserve by 41 millions. 
9,630 For several weeks discounting by member banks has in- 
1.360 creased, while sales of Government securities by the 
Reserve have continued. Such developments would seem 
Ons to mean only one thing, 1.e., a rise in the discount rate. 
curs Yet the stock market is bowling merrily along in disre- 
of gard of the discount rate threat, of increases in brokers’ 
in- joans, averaging about 100 millions weekly, and of 53 
ties ser cent. call money, a rate comparing with around 4 
the oer kent. a year ago. In sporting talk the Reserve 
ater Bank, in the view of Wall Street, is ‘‘pulling its 
ent. punches.” It has rarely been in firmer control of the 
is money market, but it has found that the stock market 
ted is not so easily frightened as it once was. 
The expected easing up in the money market from 
seasonal influences has not come. Time money loans are 
ble made at 5 per cent., and the market for month to six 
ack months’ money is firm. In spite of the firmness in time 
in money rates, fixed interest-bearing securities have im- 
es. proved during the week, and the feeling is still strong 
ion that, although we may not have as Jow money rates 
ny, this summer as we did last year, owing to the loss of gold 
the and probably a higher rate of industrial activity, the 
its present tightness in money is somewhat artificial and 
ars temporary. 
re- Government securities have been an exception to the 
he seneral trend of the bond market. Treasury notes have 
the reached a new low level, and all expectation of a refund- 
ris ng offer for Third Liberty loan before the June tax date 
of has gone by the board. Meanwhile the Treasury is offer- 
ve ng to buy approximately $50,000,000 of the Thirds at a 
an ‘et price of parity and 8-32nds. It is recalled that four 
nt such offers to purchase at a price were made in the 
lic ae of refunding and retirement of the Second 
en = Loan last year. Funds for this offer will come 
e- the Treasury surplus. Treasury notes are now 
le ‘ering at over 3 per cent. ‘discount, which 
ed ma that if the Treasury is planning a 
y ae note issue for June 15th it could 
; coer — Cne with a 3$ per cent. coupon in this 
: ia = three occasions ‘the Treasury has made an 
! lente # ” cent. notes in refunding Liberty Loan 
ciples offer eee market apparently precludes a 
ad effect seas a time, and it is easy to see how a 
notes at a hi g created by an offer of short-term 
. sen igher rate than that offered no later than last 
: c tac a . he experience of holders of these bonds now 
, likely Pr Ps little to lose by waiting. It is more 
d ties, oF + une financing will consist of a long-term 
menen at nothing will be done until later in the 
;, Me tere trade in April, published to-day by 
of gold duri re Commerce, show that the net outflow 
| brought the “ic € month amounted to $91 millions. This 
nillions otal for the first four months to $210.9 






AS reported j 
on M in our last issue the rate was raised to cent. 
"Y '7th, two days after our Correspondent wrote. mon 
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export movement last September the net loss has 
amounted to about $350 millions. The effect on the 
money market of this loss of gold has not been so great 
as it would seem, since about half to two-thirds of the 
exports have come from ear-marked stocks. However, 
sufficient free gold has gone out and enough fresh ear- 
markings have taken place to explain in large part the 
current firmness in the money market, taken in con- 
junction with the credit-restrictive measures of the 
Federal Reserve system. 

Industrial activity is being maintained fairly well, but 
the seasonal tapering off in the steel trade has appeared. 
Building contracts let in April reached a record, and the 
motor industry has never been so prosperous. Reliable 
estimates of production for the past month have not yet 
been prepared, but the General Motors Corporation, 
which is currently producing from 40 to 50 per cent. 
of the motor-cars in the country, turned out nearly 
200,000 units. Over-production in the oil country con- 
tinues, but reduction of stocks of gasoline and a substan- 
tial increase in consumption have brought a series of 
price advances for the refined product. 

It is becoming clearer that business this year will com- 
pare favourably with that of recent years. It is also 
becoming apparent that the recovery from the slump of 
last autumn and early winter is not developing into a 
boom in any sense of the word. A fairly reliable index 
of manufacturing activity is that of railroad car loadings. 
Car loadings this year have run consistently below a year 
ago. The railroads have made good the deficiency in 
trafic by operating economies, so that earnings for the 
majority have compared favourably with last year. How- 
ever, the record indicates a somewhat lower rate of in- 
dustrial activity than last year. Car loadings for the first 
four months show a decline of 888,971 cars, compared 
with a year ago, and a drop of 504,688 from 1926. The 
total is, on the other hand, well above 1925 and 1924. 
Nearly 600,000 cars of the decline from last year may be 
explained by the loss in coal traffic. Last year coal load- 
ings were abnormally high because of efforts of con- 
sumers to lay in stocks in anticipation of the strike in the 
unionised bituminous fields. Making allowance for this, 
it is still true that less freight is moving to and from the 
factories. With the exception of livestock, grains, and 
possibly one or two other groups, all classes of commodi- 
ties have shown declines, but they have been small. The 
chief loss coming in primary commodities, such as coal, 
lumber, coke, and ore, the inference is that much of the 
manufacturing activity, so far this year, has been at the 
expense of accumulated stocks. Such a condition is, of 
course, an element of strength. 


FRANCE.—STABILISATION—THE BANK’S BAL- 
ANCE-SHEET.—BOURSE REACTION — TRADE 
IMPROVEMENT. 


(FROM OUR CORRESPONDENT.) 
Paris, May 23. 


THE pourparlers that have been in progress in the lobbies 
of the Chamber since the elections between the various 
old Parliamentary groups and potential new ones are 
still in course. Although the opening of the session that 
will almost certainly be marked by legal stabilisation 1s 
fixed for less than ten days hence, it is still by no means 
clear what will be the majority on which M. Poincaré 
will have to rely for the completion of his task. The 
Finance Minister and Premier maintains his customary 
sphinx-like silence, both as to the tortuous intrigues of 
his supporters (real and pretended) and their adversaries 
and as to when stabilisation will become an accomplished 
ta nat this event cannot be far distant is being made 
clearer every day. The indisputable and unexpectedly 
great success of the loan has not only ensured the prac- 
ticability of the final technical steps towards a return 
to the gold basis, but to a great extent rendered it im- 
perative, in view of the chaotic situation now existing. 
The Bank has lost control of the market, and the arbi- 
trary steps taken by the rulers of the Bourse, as detailed 
here last week, have in some ways resulted in making 
confusion worse confounded (although the outcome has 
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certainly checked the reckless speculation that had been 
in vogue for some weeks previously). 

The full results of the loan will not be known until 
after June 8th, when will expire the delay given to 
holders of the shcrt-term floating debt bonds interested 
‘in the operation to make their choice between repayment 
in cash or in the form of new Rente scrip. The amount 
of floating debt conversion that will be accomplished by 
the loan, however, is of entirely secondary importance. 
The vital factor of the operation lay in the amount of 
fresh money subscriptions that would be received, as 
these will gauge the extent to which may be wiped out 
the outstanding balance of the debt owing by the State 
to the Bank after allowing for the amount that will 
accrue from the revaluation of the gold reserve on stabi- 
lisation. As it was possible—although a month ago such 
a contingency was regarded as purely academic—that 
more money would be offered than the State required for 
the special object in view (in which case the Budget must 
be burdened with unnecessary extra charges), the 
Treasury experts fixed in advance the maximum amount 
of fresh money that could be received. It was decided 
that a sum equivalent to the difference between the nomi- 
nal capital value borrowed to pay off the Bank and the 
net yield from the Loan must be taken from the amount 
available in the amortissement account of advances to 
the State, which amount might, if necessary, be supple- 
mented by interest coming from investments by the Bank 
of its accumulations of sound money between January 1, 
1928, and July 1st next. It was found that the sum avail- 
able would total about 9g00,000,000f, consequently it was 
necessary to fix the maximum of the subscriptions in 
fresh money at 10,000,000,000f (although at the time this 
was generally regarded as being rather in the nature 
of a counsel of perfection). The result of the loan, as 
events showed last week, when further cash subscrip- 
tions were abruptly stopped, was that this maximum was 
exceeded by at least 500,000,o00f within ten days of the 
opening of the lists. 

As matters now stand there is every probability that 
the cash yield from the loan will result in sufficient liquid 
money being available to extinguish the whole of the 
debt to the Bank, except that part that will disappear 
automatically with revalorisation of the Bank’s stock of 
gold on stabilisation. This operation will include the 
freeing of that portion of the Bank’s gold, amounting to 

1,401,549,000f, which appeared in last week’s Bank 
statement as ‘‘ held abroad but unavailable,’’ owing to it 
having been pledged as security for specific advances 
made to the State. This will leave as the only non- 
commercial asset in the Bank’s statement the .6,000 
millions of “ Russian Bonds,’’ which represents French 
Treasury bonds discounted by the Bank early in the war 
to furnish money to the country’s war allies. The effect 
of this cleansing of the Bank’s balance-sheet will be that 
65 per cent. of the note circulation will be secured by 
other than immobilisable State guarantees, as against 
only 20 per cent. at the end of 1926. If the State guaran- 
tee be included, the whole note issue will, of course, be 
fully secured, and the restoration of the franc will be an 
accomplished fact. 

Following closely on the surprises of the mid-monthly 
settlement last week, the Bourse had another extra- 
ordinary experience on Monday, when the market was 
overwhelmed with a perfect tornado of selling orders, 
chiefly on foreign account. The recent soaring quotations 
for French banks, railways, &c., are known to have been 
chiefly due to extensive buying by the great American 
trusts, while Berlin and Brussels have also figured largely 
in the same policy. Market leaders on both sides of the 
Atlantic have been convinced for some time that the recent 
heavy gambling, particularly in New York and Paris, was 
an unhealthy symptom, which might even prove dan- 
gerous. Wall Street’s action in raising money rates, and 
the arbitrary steps taken here last settling day, were both 
resorted to—in conjunction with London—in order to 
check the artificial boom that had been started. These 
steps, salutary as they were—for it was evident that the 
exaggerated quotations of many leading French descrip- 
tions were due much more to sheer gambling than to 
intrinsic value—had a disastrous effect here. New York, 
under the pressure of higher rates for money, flooded the 
Bourse with selling orders, and a semi-panic was the 
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result. Banque of France and Suez each fel! 2 
Dutch 1,300f, Crédit Foncier 800f, Crédit Lyonna; 
and many other leading stocks in proportion Thess 63of, 
. S . € tendency 
followed since may be summarised as a struggle be 
French sellers and foreign buyers, with the adv tween 
in favour of the foreigner, while the present et 
pre-stabilisation situation lasts. From the mom an 
franc is replaced on a gold basis, and the normal en * 
gold points is resumed, speculation in French see of 
lose the abnormal facilities characterising them at — 
: oat , present 
Meanwhile, the effort to check artificial rises in quotation; 
by delaying the publication of quotations in the seats 
of descriptions habitually dealt in in this market is bein 
systematically continued. ms 

Speaking generally, the results of the French and 
German elections, the remarkable success of the re ' 
loan and other current factors have brought about an - 

reciable all round improvement in the situation, Ty 
iron and steel outlook remains good, particularly as a 
gards export trade, in which prices have moved up a 
preciably. The production contingent fixed by the ste! 
cartel has already been exceeded by 1,200,000 tons for the 
whole of the countries concerned, and the Belgians are 
considering the advisability of asking for an increase of 
their tonnage. The French iron situation also remains 
satisfactory. There are indications that the long dullness 
in the coal industry has come to an end, and there is now 
a distinctly more optimistic feeling—due, in part, to the 
fact that certain industries have resumed activity and 
again begun to absorb combustibles. Unemployment re. 
turns indicate an appreciable improvement. The total 
number in receipt of allowances on May 12th was 3,508 
(of whom 3,295 were in the Paris area), against 6,390 the 
previous week. The number of foreign workers entering 
France during the second week of the month was 1,701, 
against 926 repatriments. 

An agreement has just been signed between the French 
Government and the railway companies for the present 
system of hand brakes on 500,000 goods wagons to be 
replaced by the Westinghouse system, at a cost of 
160,000,000f, spread over six years; 50 per cent. of the 
work will be carried out by Germany, under the provisions 
of the Dawes Plan for reparation payments in kind. The 
cost is expected to be speedily recouped by substantial 
savings in labour cost, wear and tear of rolling stock, 
and acceleration of deliveries, while the increased value 
of the railways for military purposes, through the use of 
the modern system of brake, is recognised as enormous. 
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GERMANY.—REIOHSTAG ELECTIONS —CREDIT 
—FINANOES—INDUSTRY—FOREIGN TRADE 
—RAILWAYS CORPORATION—BOUBSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 22. 


Tue result of the Reichstag elections of May 2oth a 
been to make impossible the present Coalition Cabinet of 
German-Nationals, People’s party, Centre, and Bavanan 
People’s party. Owing mainly to the weakening of - 
middle parties, which seems to be a permanent tendencs 
of German politics, the Weimar Coalition of women 
Centre, and Democrats, has not got a majority, and the 7 
visible solution is the Great Coalition, that is the ne 
parties with the German People’s party. This oe 
raises the difficult question of co-operation of ta 
party and Socialists. The general displacement - " 
has been emphatically from Right to Left ; the oe 
Democrats have been the chief winners, the om a 
Nationals the chief losers, and of the other large ed 
cnly the Communists have gained. Owing to the lost of 
about 1 million votes as a result of the splitting rl 
parties—31 were registered, but only 14 ian has 
members—the big increase in the number of aa 
not resulted in the expected increase 1n the tota sa 
stag membership; the new Reichstag contains ane 
bers, or about 33 fewer than might have been © 

on the basis of population :— 
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New a Old Reichstag. 
ts eocceeeseeeerece 131 
Defationsls and Allies ...... 91 


’ Part eccececcceooe 45 
German People’s 7 eceeeersece 62 eeccee 69 


eseeee 110 
eecrcos §1 


— «People’s Party eeoeervcccce 16 eeecos 19 
unists eoceceeseseeesscesece 54 @eccces 45 
Democrats eeoeceeceerreeee 25 eeccee 32 


i @ceeccece 23 
Economical Party eoceceeee 
Others eeceeeceee se ee sees eeeessos 22 ieee 14 


The Weimar Coalition has 239 seats; the Great Coalition 
>, or, including the Economic party, 315 seats; and the 
» ans Cabinet Coalition 214 seats. As the Socialists 
P " Communists have together 206 seats, they can 
or any Constitutional change, this rcquiring 
P two-thirds majority. In the Prussian Landtag the elec- 
tions went much the same way. _The Nationals and the 
middle parties lost, and the Socialists and Communists 
ained. The Weimar Coalition has 229 seats out of 450 
in the new Landtag. In the old Landtag this, though with 
out an absolute majority, was the Cabinet Coalition, and 
no Cabinet change is now necessary. Whether the new 
Federal Chancellor will be a Socialist is not yet decided. 
The Socialists would be stronger in a Great Coalition than 
all their three ally parties put together; but they are 
hardly in a position to embark upon active Socialisation 
licy. 

The discount rate increases in New York and Phila- 
delphia had no visible effect upon the credit or exchange 
situation here. The dollar exchange even weakened. The 
demand for money last week for mid-month settlements 
was heavy, and day money rose on the 1gth to 6$-8 per 
cent., but declined to 6-74 per cent., with an abundant 
supply to-day. The month-loan rate varies very little, 
and is to-day 73-83 per cent., private discount 6} per cent. 
The Reichsbank’s return for May 15th shows a heavy drop 
of discounts by 2944 million marks, and of circulation by 
252 million marks, and an increase in advances by 20} 
million marks. Since the corresponding date of April the 
discount portfolio has fallen from 2,249 to 1,986 million 
marks. The home capital market continues to show signs 
of exhaustion. The interest rate for mortgages is 1 to 1} 
per cent. higher than it was a year ago. This seems to 
disprove the theory, which has been held ever since the 
currency stabilisation, that there must be a steady and 
uninterrupted approximation of German long-term interest 
rates to foreign. Borrowing from the United States is 
going on at an increased pace, and the success of the 
Frankfurt Municipality and General Electricity Company's 
loans in New York indicate that much more capital may 
be had from that quarter. At present about $20 loans, 
mostly for public works, are pending. 

Receipts from taxation in April, the first month of the 
financial year 1928-29, totalled 884,226,243 marks. The 
estimated taxation receipts in the new financial year are 
8,862 million marks; but in April quarterly income and 
sales tax payments fall due. The April receipts are 23 
million marks below those of January, the last preceding 
month that can be compared. The April yields of the 
diferent tax groups and the year’s estimated yields 


were :— 
(In Millions of Marks.) Estimated 
, April. for Year. 
Direct taxes @eeerssesnece @e@ceeesecere 685 econ ’ 
Indirect ee eereecece ee eecoeeeee 199 ecco 2,802 


Whereof controlled revenues eocccee 195 22. 2,760 


- Prussian Budget for the financial year ended 
“arch 31st closed as follows :— 





nue— Mil. Marks. 
per Subventions............eeeecees cooe = 7764 
COO. Ce eeeeeesesseeeereseseeooeeee ee 225°9 
House-rents tax Ceoeeeeececeeeeeesesereeoses 4766 
Tf sources Peeeeeeesceseeeeeeereeeeeeeee 986:8 
2,465°7 
a doi ern cb edaveiue 2,563 9 
Deficit......cecccccces eeco0e 98-2 
The official 


ian wholesale prices index number for May 16th 
explain against 140.5 on May oth. A feature hard to 
and the = that, in spite of the weakening home market 

re of sreasing stocks of consumable goods, the index 
tion” the group ‘manufactured goods for consump- 
much ne to rise, and has now reached 175.2, being 
The April highest figure of the 20 groups in the index. 
from nl’ trades union returns, while showing a big drop, 
thow a2 to 6.9 per cent., in fully employed members, 
an increase from 3.6 to 4.1 in the percentage of 
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short-time workers. The detailed figures make cl 
increased trade activity is in the sealcneaiined apuaean 
occupations. In the textiles branch the fully unemployed 
increased in April from 4.8 to 6.2 per cent., short-time 
workers from 10.7 to 14.8 per cent. The coal market is 
weaker. The Ruhr Syndicate’s average daily sales in the 
first fortnight of this month were about 20 per cent. below 
the corresponding March figure. The average daily output 
has also declined, though by much less; but the Syndi- 
cate’s firms have now resorted to dropping out shifts ; and 
its new policy of not forcing sales at low prices will 
probably lead to a permanent decline in output. Ruhr 
output in April Was 9,053,128 metric tons; average output 
per working day 393,614 tons, against 402,142 tons in 
March. The iron and steel export market is firm, with 
rising prices; and the Steel Syndicate’s price-rebates to 
exporting manufacturers will be correspondingly reduced 
in June. The following ‘‘ world-market prices’’ for June 
have been determined by the producers’ and manufactur- 
ing consumers’ representatives (marks per metric ton) : 
ingots 81, blooms 86, billets 95, sheet-bars 98, structural 
forms 97-50, bars 110, wire rods 115, thick sheets 128. 
A comparison with the Economist of May igth, p. 1035, 
will show how very much higher the new German home 
prices are than the ‘‘ world-market prices.’’ The attacks 
upon the steel producers’ policy on this score continue. 
Pig-iron prices for June are unchanged. 
The foreign trade figures for April were as follow :— 


000’s omitted. 


et ene 













April. March. | Jan.-April. 

ImPoRts. fo 
Livestock... ...cccccccccscece oeeees 11,159 12,768 49,565 
Foodstuffs .....ccccccecee eccccee} 358,662 | 335,155 | 1,442,323 
Raw & half-manufactured materials} 609,824 2,606,931 
Manufactured goods ......cccceees 215,057 909,319 
Merchandise ......cccccccccces 5,008,138 
Gold and silver @eeseeeeoees eeeeoe 201,825 
Totals @eeeeeveeeeeoseeeeeeeeeoe 5,209,963 

Exports. 

Livestock.....ccccccccscccccccess 4,347 
Foodstuffs @eeeeeaoaeoene® @eeeeoeneoea ee ee 176,403 
Raw & half-manufactured 803,663 
Manufactured goods ........cceee. 2,765,195 
Merchandise eececeeseeeeeeseos 923,764 3,749,606 
Gold and silver .......seseees 2,057 721 


3,758,327 


The import figure, it will be seen, is swollen by excep- 
tionally large imports of gold and silver, of which three- 
quarters, it is stated, came from the United States, the 
rest from Russia. Both imports and exports of merchan- 
dise declined; but this is partly a seasonal phenomenon, 
March being usually a month of large exports, and partly 
it is due to the smaller number of working days in April. 
Coal export declined by 7 million marks; and in exports of 
manufactures there were declines in those groups which 
showed increases in April; in textiles by 25 million 
marks; chemical products by 14} million marks ; iron and 
steel goods by 114 million marks; and shipping by 84 
million marks. : 

The Railway Corporation’s report for the business year 
1927 shows an operating surplus of 880, 505.653 marks, 
to which came 167,703,054 marks carried over from the 
preceding year, as against 860,238,967 marks and 
153,114,972 marks respectively for 1926. The net profit 
is returned at 234,830,875 marks, against 208,106,458 
marks. The cost of service of the Reparations bonds 
was 590,466,615 marks, against 574,268,965 marks; of 
preference dividends 61,659,202 marks ; carried over, 
173,171,673 marks Operating receipts and expenditure 


were :— 


Receipts— 
NAMM sckcccessceess 
Goods traffic eceeveseeseeoeaeeoereeee 2, 
Other. cceccccccccccvessecccocrs 


1927. 
3,226,400, 
433,296,591 


1926. 
1,320,175,242 .. 
830,619.405 .. 
90,006,117 .. 


4,540,800,764 .. 5,039,269,222 
2,011,232.993 .. 2,089,458,791 

044. 1,348,378.222 
ae 206 760 "726,926,556 


3,680,561,797 .. 4,158,763,569 
238,967 





Expenditure— 
Salaries, pensions, £0. ....++se+- 
Material, maintenance, 4c. .....- 
Constructions and renewals .... 








er: 3. "980,505,653 
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The report is taken as a weapon by opponents of the 
proposed increase in rates and fares. It shows consider- 
able investments out of current revenue ; and the balance- 
sheet, though it shows a small decline in liquidity, indi- 
cates that the corporation is not in serious need of money. 

The Bourse was firm during the second part of last 
week, undecided on Monday, and very weak in connection 
with the declines in Paris and elsewhere to-day. — In 
general the Berlin Bourse, which formerly moved in 
accord only with other Central European Bourses, the 
Latin, London, and New York Bourses all going their 
own ways, seems to be hitched on to a yeneral inter- 
national movement. The Bourse will be closed on Satur- 
days in July and August. The Frankfurter Zeitung’s 
stocks index (basis 100 as average of all 1926) shows for 
May 18th 145.80, as against 146.53 on the 11th and 
177-46 on May 2, 1927. 





GREECE. — STABILISATION — THE BANK OF 
GREECE— PUBLIC ACCOUNTS — ASSIGNED 
REVENUES—COST OF LIVING—FOREIGN 

(FROM OUR CORRESPONDENT. ) 


(ATHENS, May 11. 


On May 12th a Decree was published in the Government 
Gazette proclaiming the legal stabilisation of the Greek 
currency and the commencement of business, as from 
May 14th, of the Bank of Greece. This is in accordance 
with the stipulations of the Protocol signed at Geneva, on 
September 15th last, by the Greek Minister of Finance, by 
virtue of which the Greek Stabilisation and Refugee Loan 
has been issued under the auspices of the League of 
Nations. The gold contents of the drachma—which re- 
mains the Greek monetary unit—have been reduced from 
0.290322 gramme of fine gold to 0.01952634 gramme, and, 
consequently, the parity of the London exchange is now 
Drs.375—as against Drs.25.2215 before the War—to the 
pound sterling. 

Pursuant to Article 5 of its Statutes, the Bank of 
Greece is obliged to sell or purchase, in exchange for its 
notes “the legal-tender currency of such foreign gold- 
standard country, or countries, as is by law and in prac- 


tice convertible into exportable gold and such as may be 


notified in the official Gazette.’’ Accordingly, a state- 
ment of the Bank of Greece has been published in the 
Government Gazette of the same date, fixing as such ex- 
change the London exchange, and notifying that the 
Bank will sell exchange on London at the new parity of 
375 drachmas, plus a maximum amount of Drs.2.50, 
representing the estimated expenses of transferring gold 
from Athens to London, and will buy the same exchange 
at the stabilisation rate, less Drs.2.50, the estimated ex- 
pense of importing gold from London to Athens. The 
gold point is thus fixed at 377.50drachmas to the pound 
sterling for export, and 372.50 drachmas for the import of 
gold. The obligation of the Greek banks to assign to 
the Greek Government, through the National Bank of 
Greece, an amount corresponding to 15 per cent. on their 
daily purchases of foreign exchange ceased from the day 
the Bank of Greece commenced business. 

The first return of the assets and liabilities of the Bank, 
issued on May 14th, makes the following showing :— 


In Millions of Drachmas, £1 = 375 Drachmas. 


Assets, LiaBILirizs, 
Gold coin and bullion............ 876 | Capital paid up’..........0. coscce 400 
Foreign gold exchange .......... 3,191 | Bank notes in circulation ........ 4,863 
Other foreign exchange .......... 10 | Current and deposit accounts.... 
Commercial bills and notes ...... 50 ex liabilities— 
Ghate debt... .......cccccccovesece 3,759 | (a) dexchbange.. 103 
Other assets .... ..cccccosece-s 43 (b) Other foreign exchange 10 15 
Other liabilities.............. a 
Total assets .. 7,929 Total liabilities .. 7,99 


The cover in gold, gold exchange, and gold bonds, less 
liabilities in gold exchange, amounts to Drs.3.964 mil- 
lions, while the notes in circulation and other demand 
liabilities are Drs. 7.386 millions in all. Consequently the 
proportion of the cover is 53.67 per cent. of the Bank’s 
total demand liabilities, and 81.51 per cent. of its notes 
an circulation. 

In accordance with Article 61 of its Statutes, the Bank 
of Greece shall maintain a reserve of not less than 40 
per cent. of its notes in circulation and other demand 
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liabilities. The cover is, therefore,. actual! 
cent. higher than the minimum statutor 
high percentage is considered by respo: 
ensuring the maintenance of the stabi 
of the currency in relation to gold. 

that the reserve of the Bank will fu 
result of the inflow of foreign capita 
of works of public utility, and the re 
capital which had fled away from the country during th 
abnormal period. This position and these prospects the 
unnecessary at present—and most probably in ann 
well—according to the same authorities, the em a — 
of the credits which the Bank of England and a a 
central banks might be disposed to open to the net 
of Greece. ank 

Provisional returns for the financial Year 1927-1925 
show an ordinary revenue of 8,712 million drachmas ‘A 
the accounts are closed four months only after the “a 

° ° ° er- 
mination of the financial year, it is estimated that ; 
further sum of 300 millions will be collected, brin rh 
the total revenue to Drs. 9.012 millions, and tesla 
bookkeeping transfers of 56 millions (the countervalue 
which appears also on the expenditure side), to Drs.9,06s 
millions. Expenditure for the same period was as fol 
lows :—Credits granted, Drs.g,125 millions; expenditure 
actually undertaken, Drs.8,445 millions; against which 
payment orders for Drs.5,793 millions only had been 
issued to the Public Treasury. Though the final figure of 
the year’s expenditure cannot yet be known, it is con. 
sidered probable that it will not exceed the sum of 8,700 
millions. If that be the case, the Budget will close with 
a surplus of 368 millions of drachmas. 

Receipts from revenues assigned to the service of the 
public debt under the control of the International Finan- 
cial Commission, amounted to Drs.ggg millions for the 
first three months of 1928, as against Drs.830 millions 
for the corresponding period of 1927, showing thus an 
increase in this year of 169 millions. The index number 
for the cost of living in Athens showed at the end of 
April a slight increase, standing at 1,991.2, as compared 
with 1,966.2 for the month of March last, 1,938.1, the 
average number for the year 1927, and 100 in 1914, the 
basis year. 

A Bill has been presented to the Parliament by the 
Minister of Communication, authorising the Government 
to contract a £1 million provisional loan for one year 
from the Hambros Bank of London for financing the 
execution of drainage works in Macedonia, and a similar 
lean of an equal amount and from the same bank, for 
starting the execution of the roads contract. As security 
for these two advances—which will be repaid from the 
proceeds of the loans to be raised later on—there will be 
pledged an adequate amount of bonds of the unissued part 
of the Greek 5 per cent. 1914 Loan. By a decision of the 
Ministerial Council the remaining irrigation and drainage 
works in Macedonia and Thessaly, as well as those in 
Epirus and the other parts of Greece, will be divided 
among three English and American groups, in co-operé- 
tion with Greek firms. The respective contracts are 
being drawn up now. The total cost of all these works 's 
estimated at nearly £20 millions. 
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DENMARE.—PRICE MOVEMENTS--INDUSTRIAL 
CONDITIONS—BANKING POSITION—TRADE 
BALANCE. 

(FROM OUR CORRESPONDENT.) 
CopennaceN, May 5: 

PRINCIPALLY owing to higher prices of cereals and = 

food, the wholesale price index of the Finanst! 7 

showed a rise in the course of April from 146 “a a 

The official index, computed by the Statistical : aa 

ment, likewise showed a rise, the April figure a the 

against 153 for March, and 152 for April, 1927-_ from 
course of last month import goods showed 4 _ on 

149 to 150, and home market goods from 165 . 128. 

while export goods showed a decline from ade and 

The proportion between the prices of import er ment, 

export goods thus showed an unfavourable develop ondi- 

which was not to the advantage of agriculbure. depend 

tions are still difficult for farmers, and much w! 

on the coming crops. 
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mr reported in a previous letter, a large Government 


joan has been contracted in America in connection with 


, consequence of the influx of means through this 
channel, the exchange holding of the Nationalbank was 
rather considerably increased in the course of April. 
This item now amounts to more than Kr.100,000,000, 
ainst about Kr. 70,000,000 at the end of March. 
Further, the balance-sheet shows that ‘‘ Home Bills’’ 
have declined from Kr. 61,000,000 to Kr. 40,000,000, pre- 
sumably because the Landmandsbank has now been able 
to reduce its debt to the Nationalbank. The banks 
generally appear to enjoy a more plentiful supply of 
money, which fact has found expression in the latest 
monthly summary of their position. From this it appears 
that in the course of March the Danish banks have in- 
creased their loans by Kr. 7,000,000, and their deposits 
by Kr.29,000,000. That deposits have been increased 
more than loans is partly due to the fact that in the 
course of the month the State had disposed of about 
Kr.20,000,000 bonds to Sweden, and a great part of the 
proceeds had been deposited with the banks. A consider- 
able part of the surplus of deposits has been employed 
bv the banks in reduction of the debt to correspondents 
abroad. In this connection it is likewise worth mention- 
ing that the means placed at the disposal of the Land- 
mandsbank through the Government loan will, to a very 
great extent, be employed by the Bank in reduction of 
direct or indirect debts abroad. The increase of the net 
debt of Denmark to foreign countries is consequently 
much less than the amount of the Government loan. 
The balance of trade is not particularly unfavourable. 
In March the excess of imports was Kr. 11,000,000 
only (imports Kr.155,000,000, against exports 
kr. 144,000,000), as compared with Kr. 8,000,000 in 
February (imports Kr. 133,000,000, against exports 
kr. 125,000,000). However, for the first quarter of the 
year the excess of imports has amounted to 
kr. 45,000,000, against Kr. 29,000,000 for the correspond- 
ing period last year. During March the total imports of 
coal into this country was 242,511 tons, against 251,007 
tons in February. In connection with the monthly statis- 
tics It is pointed out by the Berlingske Tidende that the 
shipments from Poland and Danzig amounted to 81,758 
tons only, against 106,106 tons during the preceding 


month. From the British coalfields the following quanti- 
ties have been shipped during the last two months :— 
February. March. 
Tons. Tons. 
Northumberland and Durham .. 61,607 .... 66,926 
Yorkshire and Derbyshire ...... 7,015 .... 12,153 
Scotland Ce eeeeeeer ee weccecce eee 39,777 eceoe 38,175 
Wales eeeeeece @ereeeescesvoeserse ee e 5,643 
* 108,399 .... 120,897 
While sy 


oe Pplies from Poland were declining, there was 

aid rather considerable increase as far as the U.K. 

= concerned. From Germany the supplies were 36,487 
‘in February, and 39,849 tons in March. 
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“GENTINA.—ELEOTION RESULTS — RAILWAY 
- N—REVENUE LAWS — OVERSEAS 


th 


(FROM OUR CORRESPONDENT.) 
Fina + Buenos Aires, April 21. 
apenas of the Presidential Elections have not yet 
surprise i ed, but the scrutiny has yielded results which 
Party, Sige the closest supporters of the Irigoyenist 
Personali Practically eyery province Irigoyen and the 
ist Deputies stand first by an overwhelming 


onditions show no great change lately, but 
ber of unemployed in this country is con- 
eclining owing to the season, and the figure is 
‘hat below that recorded last year at the same 
a according to the latest computation, the number 

















was §0,311, against 68,800 last year at 

of unemployed Sectlation show that the uaienmnen 
ures in 1927 were in excess of those of the preceding 
ear, the percentage being 22.5 per cent., against 20.7 
yea ‘ent. in 1926. However, the unemployment caused 
YS deflation appears to have culminated in the summer 
! he last months of the year showing a slight 


the arrangement of the affairs of the Landmandsbank. As 
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majority. The minority representatives fall to the 
Socialist Party, which is, however, divided, and at the 
moment of writing there is some uncertainty as to which 
group will eventually gain the upper hand: 

In the matter of the railway tariffs it is understood that 
the authorities of the Southern Railway have asked to 
be allowed to study the report in which decreases are 
recommended. Press reports have it that the Direction 
General of Railways is about to issue its findings with 
regard to the situation of the Central Argentine Railway, 
but it is now evident that considerable time is likely to 
elapse before any actual changes in existing rates are 
enforced. The railway situation is further complicated 
by an application which has been made by the Untén 
Ferroviaria on behalf of railway workers in the lower 
grades. An increase of something like 30 per cent. in 
wages has been asked for, and in a public statement issued 
to the Press the Unidn states that this demand is based 
on the increased profits made by the railways and the 
notorious difficulty which the lower grades of labour find 
in making ends meet. Though temperately worded, the 
announcement closes on a somewhat disagreeable note, 
inasmuch as it hints at the possibility of pressure being 
brought to bear, in which case the Unidn in question 
expresses its intention of doing all that lies in its power 
to see that the men have their rights. 

There is also noticeable in official circles a general 
keying-up of everything of a taxable or revenue-producing 
nature. Breaches of revenue laws, when proved, are 
punished by being mulcted in ten times the amount of 
the tax or stampage that has been unpaid. Nor does 
ignorance or bona-fide error serve as a plea to mitigate 
or condone the offence, and in the case of foreign com- 
panies recent decisions involving large sums have even 
overstepped the usual bounds of judicial pronouncements. 
In one instance where a British firm was condemned to 
pay $49,173 paper, insurance taxes, plus a fine of $491,739 
paper, the Supreme Court declared that the object was to 
tax profits which would leave the country to be distributed 
in the form of dividends upon foreign capital, thus adding 
to the savings of other nations at the expense of Argen- 
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tine economy and becoming definitely removed from the 
sphere of local tributary action. As in the caSe in question 
there was admittedly no preconceived intention to de- 
fraud the Argentine revenue, but an evident misinterpre- 
tation of a delicate point of law upon which the defendants 
were wrongly advised, it is _aauesees A felt that the in- 
sistence of the Argentine courts on their pound of flesh 


‘may be traced rather to the doctrine which holds that 


local profits must at all costs be kept within the country 
than to a sincere desire to fit the punishment to the crime. 
Some uneasiness has also been aroused by the publication 
of a note addressed by the Director-General of Naviga- 
tion and Ports to the Ministry of Public Works, insist- 
ing that the private company which administers the Port 
of Rosario has collected excess charges to a total amount 
of $13,000,000 gold; the charge being based on the terms 
of a decree issued in 1918 under which certain increases 
of tariff were declared null and void. A note emanating 
from the Internal Revenue Department has also been 
received by sundry foreign banks, askmg them to show 
cause why they have not taken out licences as importers 
for various classes of merchandise. It is not thought 
that anything further will arise out of the latter claim, 
but the conjunction of everits is regarded as significant, 
and certainly not calculated to restore the confidence of 
foreign capital, coming, as it does, at a moment of 
political change. . 

The general situation of Argentina’s export trade may 
be considered flourishing. Exports for the first quarter 
of 1928, when contrasted with the first three months of 
1927, show an increase in value from $290,384,000 gold 
to $309,888,000 gold, and this notwithstanding that quan- 
tities show a slight decrease, the figures for this quarter 
being 4,703,000 tons as against 5,290,000 tons last 
year. Final estimates of the Ministry of Agriculture give 
an exportable surplus of wheat as at ‘April roth of 
2,169,741 tons, the exportable surplus of linseed at the 
same date being put at 1,086,704 tons. No official figures 
are available for maize, and private opinion fluctuates be- 
tween five and a fialf and six million tons exportable 
surplus. 

_—_—_——_ 


UNION OF SOUTH AFRICA.—BUDGET RESULTS 
—THE RAILWAY ACOCOUNTS—ORITICISM 
BY GENERAL SMUTS—CAPE FRANCHISE 


(FROM OUR CORRESPONDENT.) 
JouwannesBurG, April 25. 

For the fourth year of his office, Mr Havenga was suc- 
cessful in showing a surplus on his year’s accounts, the 
amount on this occasion being 1,750,000. Under Union 
law, there is a fixed minimum contribution of £650,000 
to debt redemption. The Minister may apply more if he 
likes, but on this occasion there is to be a reduction of 
20 per cent. in the normal tax (except on gold and dia- 
mond mining), a lowering of Customs duties on certain 
household articles, and the inception (from January 1, 
1929) of a scheme of old age pensions. The pension for 
Europeans will be £30 a year at 65; coloured people 
will receive £18, whilst natives are excluded. The initial 
cost in the first full year is estimated at £780,000. In 
spite of the reductions in Customs duty, it was still this 
channel of revenue which drew most of the Opposition 
fire. According to the provisions under which imported 
footwear has been taxed for some years, the duty should 
become subject to an automatic reduction this year. 
‘The Board of Trade and Industries has reported that the 
reduction would be detrimental to the local industry, and 
its operation is therefore ‘‘ postponed.” In another part 
of his speech the Minister said that the development of 
secondary industries must not be unduly stressed, but 
must be stimulated by protective measures only to the 
extent necessary to fill a gap in the economic organisation 
of the country, caused by the inability of the primary in- 
dustries to provide for a growing population. 

The Railway Budget was introduced by Mr Malan, on 
the eve of his departure for Lisbon. The accounts re- 
vealed an estimated deficit of £107,265. Rates and fares 
are to remain unchanged, and it is to increase 
grain elevator charges. There is no doubt that the rail- 
way finances are seriously complicated by the uneconomic 
employment of Eurepeans on i labour. During 
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the last fifteen years railway revenue has ; 
doubled, but expenditure hes trebled. 4PProximately 

After the recess the critics had their Say, and eniq. 
the advantage that in the meantime the first bloom 
Mr Havenga’s attractive and ably presented ae ™ of 
had somewhat faded. It was pointed out — 
Minister had presented a succession of Budgets in — 
during which the natural trend of the country’s vt 
had been much in his favour. The system of debt = 
demption—under which the fixed contribution of £650 = 
is made from general revenue in good years and bad 
does not prevent the Minister from providing himself 
with ample funds by means of heavy taxation. General 
Smuts bluntly attributed the surpluses to bad budgetin 
rather than good finance. To the superficial critic a i 
plus is always a surplus, however it arises, and these res 
peated surpluses had led to increased demands from the 
various departments. The leader of the Opposition sug. 
gested that in these days of relative prosperity the 
Government should rather have devoted itself to consol. 
dating the finances of the country than to spending all 
that could be raised by heavy taxation. If the country 
suffered a set-back, the Minister then in power woul 
not be able to think kindly of Mr. Havenga and his 
surpluses. General Smuts also dealt trenchantly with the 
railway budget, saying that there were clear breaches of 
the South Africa Act in regard to ‘ running the railways 
on business lines.”” (The Auditor-General has often had 
a good deal to say in this connection in regard to the 
civilised labour policy and other points.) 

On the whole, the Opposition had a difficult case to 
handle, because the Government’s proposals were obvious 
and attractive, whilst the effective criticism of the finances 
of the country calls for some experience and skill. 

The Joint Council of Europeans and Natives has pub- 
lished a memorandum in defence of the Cape Native 
Franchise. In the Cape no distinction of race is made, 
but there is a universal education and property qualifica- 
tion. During the 23 years before December 31, 1926, the 
Cape native vote increased from 8,117 to 14,912, or 
about 300 per annum. The European vote in the Cape 
Province increased from 114,450 to 162,323, or just over 
2,000 per annum. The statement traverses the Prime 
Minister’s prophecy of the native vote outnumbering the 
white. The above figures seem to refute this prophecy, 
but ignore the fact that the European vote depends on 
increasing population, whilst the native vote can be in- 
creased by spread of education. 

The fruit season now closing has been the best on 
record, largely owing to good management in forecasting 
and providing for the requirements in freight and 
storage. It is anticipated that a million boxes of oranges 
will be exported this season. 


Ketters to the Editor. 


TIN STATISTICS. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Several financial writers have recently suggested - 
the publication of statistics on tin has had absolutely no ¢ ne 
on the market. While British critics do not go so far as id 
American contention, that the statistics are worthless, ~ e ; 
that it is becoming “‘ more and more evident that little reanc 
can be placed on the figures.” 

Having regard to ie apesent acute importance of the _ 
supplies of tin, it is eminently desirable that the strictes sent 
ditions should obtain in the statistical material. we as 
the only monthly or annual statistics of this metal — con 
published officially—i.e., by the Board of Trade—are : es 
tained in the trade returns. In addition, there are t ~~ 
relating to the supplies of tin from and deliveries oe ie. 
countries, which are published monthly by the sta ept as fe 
partment of the London Metal Exchange. But ae io 

ards quantities of tin landed in the United Kingdom, the in- 
tin in this country, and the average settlement price, «1. 
re given relates to movements taking place ou 

nit ingdom. : in the 

For many reasons, particularly as —— to tin, prot ht 
national interest, it s to be desirable that we Pe and 
material available in this country should be as in recent 
placed beyond challenge of the kind indicat Granta. 
tae et Geneeas wisn, 

ouse o s, May 2ist, 1928. ; 

[We are in. full accord y ith Mr Graham's plea for more 

adequate statistics.—Ep. Econ.] 
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SOME BUSINESS PROBLEMS. 


rtheim Research Fellowship for the 
THE ne = “industrial Relations is a foundation 
Betternen es not only the stipend of a research 
which at an ample margin for travelling expenses. 
_ ts its first publication,* a study of employer 


ee with high expectancy. Its author, Mr 
oS Houser, has used his ample opportunities to 


sur the U.S.A. from shore to shore, interviewing 
tives and employees, seeking always to dis- 
_— from such interviews what the two parties really 
this k about one another, and balancing his findings 
cael his own digested view of what they ought to 
tink His harvest is a copious collection of case records, 
and the conclusion drawn therefrom that employers are 
somewhat deficient in broad human understanding, em- 
oyees in the opportunity for self-expression. But one 
thing that the ordinary British reader wants to know he 
is not told. Who are these executives? From whence 
are they recruited ?—what social environment and educa- 
tional ideals have gone to the formation of these super- 
fcially recorded judgments?—what degree of fluidity 
exists between the executive and the employee class? On 
the whole the book tells us very little that we did not know 
before. It may be described as somewhat platitudinous. 
Under the heading, ‘“‘ Factory Organisation,’’ ¢ four 
practical men of business, who are at the same time 
trained economists, outline the principles and methods 
which should guide the day-to-day organisation of a fac- 
tory. They plead for the substitution of scientific manage- 
ment (in its widest sense), for rule of thumb in every 
department, and their campaign covers lay-out, business 
control, production, industrial relations, marketing and 
advertising, selling, transport and costing. Their ad- 
mirably lucid precepts involve certain defined warnings 
and criticisms not unfamiliar to business men. They are 
suspicious, for instance, of the ‘‘committee habit’’ in 
business control, and of the over-elaboration of statistical 
records in the evolution of an efficient costing system. On 
the side of marketing and salesmanship they convict the 
contemporary British manufacturer of a general “ inepti- 
tude in dealing with market problems.’’ For this they 
suggest there is no historical precedent ; the brilliant com- 
mercial expansion of the seventeenth century being due to 
the superiority of British methods of salesmanship rather 
than to any qualitative superiority of British goods. It 
is regrettable that no indication is given of the nature of 
these methods, for inevitably we are tempted to associate 
them with those of Sir John Hawkins, who a century 
earlier was successful in pushing the sale of “ certain lean 
and sick negroes like to die upon his hands’’ to Portu- 
guese colonists with the persuasive assistance of “ one 
hundred men well armed with bows, arrows, arquebuses 
and picks.”” Nevertheless these four authors, in unusually 
well-integrated and proportioned collaboration, have pro- 
duced a lucid and comprehensive survey of the various 
problems presented by the business of factory oryanisa- 
tion; and their book, though not light or vivid reading, 
may be commended to young men about to embark on a 
business Career—and, incidentally, to studious wage 
camners anxious to secure some practical understanding 
of the economic organism in which they function. 


BOOKS REOEIVED. 


wm mention of a book in this column does not necessarily 
that it will not receive fuller notice in a subsequent issue.) 


The Russian Revolution. By James Mavor. (London) 


George Allen and Unwin, Limited, 40 Museum } treet. 
S net. 


Ba “xpert analysis of strong and weak factors in the Bolshevist 
i n, and the bearing which these factors have upon the future 
sively ; viet régime. The late Professor Mavor travelled exten- 
Yin Russia and had an intimate acquaintance with Russia 
. What the E g oo 
U mployer Thioxs,'’ By J. D. Houser. Harvard 
petty Press. Pp. viii. + 226. 118 Lainet, 
Wardrone” Organisation.” By C. H. Northcott, O. Sheldon, J. W. 
250, maine L. Urwick. Sir Isaac Pitman and Sons. Pp. ix + 
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Tests of a Foreign Government Bond. By Ernest Minor 


Patterson. (New York) Payson and Clarke, Limited, 
6 East 53rd street. $2.50. 
In this book the Professor of Economics in the University of 
ennsylvania and Vice-President of the American Academy of 
Political and Social Science produces some exceedingly interesting 
results of concentrated study. The first part of the book is de- 
voted to laying down ten tests of Government bonds and portray- 
ng nc — Seen foreign investment. Part II. applies 
Sts in detail to France, G , i i 
te ln ah e, Germany, Italy, Belgium, Argentina, 
How York Governs Itself. By J. Bowes Morrell and A. 
G. Watson. (London) George Allen and Unwin, 
Limited, 40 Museum street. 15s net . 

_An authoritative and important study in civic government, on 
lines similar to those followed in Mr E. D. Simon’s book on 
Manchester. A well-produced and well-printed volume containing 
30 illustrations and a large scale map. ee 
Quakerism and Industry. (London) Friends’ Book Centre, 

Euston road. 2s 6d net. 

A full record of a conference of employers, members of the 
Society of Friends, held at Woodbrooke, Birmingham, from April 
12th to 15th, together with the report issued by the conference. The 
report deals with such problems as the workers’ share of the 
product of industry, co-operation in control, and the security 
of the worker. 

Petroleum. By Albert Lidgett. (London) Sir Isaac Pitman 
and Sons, Limited, Parker street. 5s net. 

_ Mr Lidgett deals with the chief phases of the ocean industry 

in a way that can be easily understood by the general reader. 

It contains a number of illustrations, an index and a statistical 


appendix. 
Year-Book. Edited by M. Epstein. 


A book of historical value, timely and 


The Statesman’s 
(London) Macmillan and Co., Limited, St Martin’s 
Street. 20s net. 

It is difficult to think of any reference book that is more 
generally indispensable than the ‘Statesman’s Year Book,” of 
which this, the 65th annual issue, appears to be up to the high 
up-to-date standard of its predecessors. ; 
Migration Laws and Treaties. Vol. I. (London) P. S. 

King, 14 Great Smith street. 7s 6d. 

The first edition of this work, issued by the International Labour 
Office, at Geneva, was published in 1922. This first volume deals 
with ‘“‘ Emigration Laws and Regulations,’’ and almost wholesale 
revision has been necessitated by the ever-increasing legislative 
activity of many nations in the last six years in relation to the 
migration problem. e 
A Guide to the Unemployment Insurance Acts. H. C. 

Emmerson and E. C. P. Lascelles. New Edition. 
(London) Longmans, Green and Co., Limited, 39 
Paternoster row. 5S net. 

A concise account of the provisions of the Unemployment Insur- 
ance scheme, which excludes comment on its merits or policy. 
In this revised and enlarged edition are incorporated the amend- 
ments which took effect as from April 19, 1928, by operation of the 
Unemployment Insurance Act, 1927. 

Six English Economists. By T. P. Kinloch, M.A. (Lon- 
don) Gee and Co. (Publishers), Limited, Kirby street. 

A series of Studies of Adam Smith, Malthus, Ricardo, Mill, 
Jevons, and Marshall. A simple bibliography is :appended. 
Wanted, an Aristocracy. By Tait Morley. (London) 

A. and E. Black, 4 Soho square. 7s 6d net. | 

An imaginative, if controversial, investigation into present dis- 
contents, with a suggestion of a remedy, to work warily through 
a changed attitude of mind. The aristocracy which Mr Morley 
wants is an aristocracy of intention and responsibility. 

The Journal of the Royal A gricultural Society of 
England. (London) John Murray, Albemarle street. 


This the eighty-eighth volume, lives up to the level of interest 
and importance set by its predecessors. Apart trom official re- 
ports and accounts ot the past year’s research work carried out 
by the society, the volume includes a number of special articles 
by agricultural authorities. ; 

The Financial Situation of Poland in 1927. By Stefan 
Staizynski, (Warsaw) The Polish Economist, 2 
oralna. ; 

A ee of 77 pages by the director of the General Depart- 
ment of the Polish Ministry of Finance. 3 Bia 
Aufgaben und Grenzen der Wahrungspolittk. Von L. 

Albert Hahn. (Jena) Gustav Fischer. 


A critical review of monetary policy in Germany since the 
stabilisation of the mark. 
Auslandsanleihen und Reparationen.. Von Dr Dalberg. 
(Leipzig) G. A. Gloeckner. Rm.3.60. ea 
This is the third volume of a series devoted to the study 
financial reforms. A clear exposition of, the problem of repara- 
tions and of the effect of foreign borrowing’ on the German 
economic and financial situation. — 
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Der Wiedereintutt Deutschlands in die Weltschiffahrt. 
Von Dr Hermann Pantlen. (Berlin) Walter de Gruy- 
ter and Co. 

An interesting statement regarding Germany’s re-entry into the 
shipping trade of the world. 

Theorie und Praxis staatlicher Kreditpolitik der Gegen- 
wari. Von Dr Edgar Salin. (Tubingen) J. C. B. 
Mohr (Paul Siebeck). 1.80 marks. 

A short treatise dealing with the future of governmental credit 
policy. It includes a brief sketch of the credit policy of England, 
the United States of America, and Germany in recent years, 
pointing out the unfavourable features in the situation. 

La ‘‘ Non-partisan League.’’ Par Eugene W. Burgess. 
Avec une Préface de Edouard Lambert. (Paris) Mar- 
cel Giard, 16 Rue Soufflot. 28f. 

A French study of a socialistic experiement in the American 
State of North Dakota. 
Copra and Coconut Oil. 

(Stanford, California). 
Stanford University. 

An American study of a commodity that was ‘‘ discovered ” 
during the war and has since become of great importance in 
i Consideration is given to the tropical origin 
of the oil, and to its trade and utilisation in America and 
Europe. 

The Value of a Balance-sheet. By Sir Mark Webster 
Jenkinson. (London) Gee and Co. (Publishers), 
Limited, Kirby street. 1s 6d net. 

A reprint of a paper read before Bankers’, Accountants’, and 
Secretaries’ Societies at Sheffield on March sth 
Qualifications in Auditors’ Reports. By Russell Kettle. 

(London) Gee and Co. (Publishers), Limited, Kirby 
street. 2s 6d net. 

A reprint of a paper read before the Chartered Accountant 
Students’ Society of London on February 22nd of this year. 

** Pentax’? Banking Encyclopedia. By M. de Kaminski. 
(London) Hirschfeld Bros., Limited, 263, High 
Holborn. 30s net. 

An encyclopedia of terminology and phraseology used in bank- 
ing routine, printed in five languages, which should be of consider- 
able practical use in many countries. 

The Banker, May, 1928. (London) Eyre and Spottis- 
woode (Publications), Limited, 9 East Harding 
street, Fleet street. 2s 6d. 

g the articles in the May number are *‘ Five Years of 
the Austrian National Bank,’”? by Dr Reisch; ‘‘ Has the Money- 
Credit System a Mind?” by H. G. Wells; “ The Labour Sur- 
tax,” by W. He Coates; and ‘‘The Speculation Problem in 
American Bankihg,” by H. Parker Willis. 


By Katharine Snodgrass. 
Food Research Institute, 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Government of Northern Ireland: Financial statement, 

1928-29. H.C.147. 4d net. 


Trustee Securities Committee Report. Cmd. 3107. 3d net. 
Committee on Arrestment Report. Cmd. 3108. 2d net. 








STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
Ticket. | Accoonr. 
June 12. June 14. 
Tue liquidation which was so marked a feature of last week’s 
business was resumed at the opening of the new account last 
Monday. The concluding stages of the previous account, 
however, passed without serious difficulty, though dif- 
ferences were in some cases of quite appreciable proportions, 
particularly in the industrial markets, and the discrimination 
shown in granting carry-over facilities produced a fair amount 
of selling for cash. During the early days of the week the 
predominant note was one of caution on the part of all con- 
cerned. Speculative operators continued to follow a policy of 
lightening their commitments as far as possible, and with the 
investing public in no mood to place fresh orders, prices fur- 
ther lost ground. In the late hours of Tuesday, however, 
conditions tended to become somewhat more stable, and during 
the following afternoon a distinctly firmer tone obtained, 
which was even more marked on the following day, though 
the volume of business remained below the level of recent 
weeks. 

The gilt-edged market was least affected by reactionary in- 
fluences, and although transactions were of no more than 
moderate dimensions, quotations were steady. The success 
of the London County Council and Newcastle issues had a 
stimulating effect. Money market conditions were fairly 
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comfortable in the early part of the 
pressure became more noticeable later, 

ment was necessary of £,5,000,000 of Treasury Bill 
the amount maturing. In the foreign market Far Eas 

bonds were quiet in the absence of new developments — 
political situation, but Brazilian bonds were in re : 1M the 
displayed moderate strength. French stocks ae 


Maintai 
firm front, but Turkish Unified showed a sharp ee = < 


postponement of the ratification of the debt agreement th 
a partial recovery subsequently took place. » Mough 
Home railways were again a dull market, the 
of improvement which frequently characterised the openin 
° ° . : g of 
business invariably proving of short life. The weeks me 
returns showed that the four group lines were stil! losing oa 
passengers and goods revenue, the decline in the latter case 
being the more noteworthy since comparison is no longer bein 
made with 1927 receipts swollen by the abnormal traffic - 
ceeding the coal stoppage. Foreign rails were dull for thy 
most part, though more business was done as the week pro- 
gressed. Cordoba Central and United of Havana were better 
after a relapse, and Argentine stocks rallied despite the not 
altogether satisfactory showing made by traffic returns. 
The industrial markets were, as usual, the most animated 
section of ‘* the House.’’ The gramophone group was weak at 
the opening, but rallied on Wednesday and Thursday, when 
New York buying was again noticeable. The artificial silk con. 
cerns were affected by selling on the part of tired bulls, par- 
ticularly of Celanese and, to a less extent, of Courtaulds, but 
more support was forthcoming later in the week, though much 
irregularity continued to obtain. Cable shares were 
out of favdur, the House of Commons debate revealing 
the existence of considerable opposition to the merger scheme, 
which few were inclined to under-estimate. The tobdcco con- 
cerns shared in both the early weakness and the subsequent 
improvement characteristic of many other = markets. 
Imperial Chemicals were an _ unsatisfactory market, 
the proposal to increase the company’s capital being unfavour- 
ably received. Electric power shares were dull, and both the 
the electrical equipment and motor-car groups failed effec- 
tively to resist the proveiing depression. The threatening 
labour situation in the textile finishing trades overweighed 
the more favourable influence of the result of the ballot in the 
spinning and weaving sections, and the prices of the best- 
known companies were all affected. Brewery shares were 
irregular, and the iron and steel group remained inactive. 
Swedish match and Kreuger and Toll were sold in Paris and 
New York, but rallied later on bear covering. Bank, shipping 
and insurance shares moved within narrow limits. 
The rubber market attracted little interest, apart from a 
limited inquiry for cheap stock, but became slightly more 


Week, but 
When pay. 
S IN €xcess of 


appearance 


active on hursday, following a_ rise in the price 
of the commodity. Tea shares had a_ slightly ire 
gular tendency, though declines in quotations were 
as a rule only fractional. The carry-over in the oil 


share market disclosed a substantial bull account, and the 
restriction of facilities in the case of Mexican Eagles pre- 
duced a sharp decline in prices on cash selling. For the new 
account, however, both New York and the Continent became 
buyers on the prospect of a further reduction in agen 
output, and all the leading speculative stocks took an upWar 
turn. After an early burst of selling, South African mines 
rallied on the return of confidence among French _ investors, 
Central Mining and Union Corporation being particularh 7 
demand. Sharp fluctuations took place in the ee r 
market on the announcement that De Beers, the Consolidat 
Diamond Company and the Diamond Syndicate ie 
bining to establish a diamond-cutting factory in Kim a 
Tin shares were generally weak on a fall in the price va 7 
commodity. Rio Tinto was bought on Continental _ , 
and showed. a substantial price recovery over the week. 

















Grace National Bank 
Hanover Square, New York, U. S. A. 
Collections made and credits ev 
tablished anywhere in the United 
States for banking correspondents. 


Special Representative 
148 Leadenhall St. London, E.C3. 
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igo she pablic= 
nty Council 
Lond, 4% Consolidated 
k (red. at 

1945-85), issu 


1). secevecscerererces 
eee of £5,175,000 in ex- 


change for £34 Stock due 
Oct. 6, 1 

ration of Newcastle-upon- 
Tyne, £1,500,000 43 % Cons. 
Red. Stk. (red. at par, Dec. 


venor House (Park Lane), 
Gro mited, £800,000 64 % lst 
Mort. Veb. Stk. gg bage 
at 101}, Dec. 31, 1963), iss. at 
914 % (May 23).....-+eereeee 
giandard Wood Pulp Co., Lim., 
900.000 74% Cum. Ptg. Pref. 
Shares, of £] each, at par 
(May 22).. .pecrcceccess oe 
British & Foreign Films, 800,000 
Shrs. of 58 each, at par 
(May 23) ..--+s.s-06 qd -teseee 
Ludwig Blattner Picture Cor. 
ration, Lim., 180,000 10% 
um, Ptg. Pref. Ord. Shares, 
of £leach, at par .......... 
Do 180,000 Def. Shares, of 1s 
each, oo (May 21) ...... 
Winter Garden Theatre (Lon- 
don), 300,000 Shares, 10s, at 
par (May 21).....-.ssesesees 
Property and General Finance 
ion, 250,000 8% Ptg. 
ef. Ord. Shares, of 10s 
each, OF Par ........scccceee 
Do 250,008 Def. Shares, of ls 
each, at par (May 22) ...... 
Alvis Car and Engineering Co., 
Limited, 100,000 ne, Cum. 
Ptg. Pref. Shares of £1 each, 
OND Sasstsccanconed ened heii 
Do S000 Ord. Shares of 5s 
each, at 68 per Sh. (May 23).. 
Mera Tin, 442,000 Shares of 58 
each at par (May 22)........ 
Cakebread, Robey & Co., Lim., 
100,000 74% Cum. Pref. Shes. 
of £1 each, at par .......... 
Do 150,000 Ord. Shrs, of 2s 
. seals eta eee 
usomatic Equipments, 250,000 
Ord, Shares of 5s, at 
(May2l)............ es 
250,000 Def. Shares of 1s, at par 
Steel Ceilings, L., 400,000 Shares 
of 26 each, at par (May 22).. 


Total offered to the public...... 


"se mentation only— 

rana Plantations, 280 a 
Shares at par seatetad a «~~ 
Union Discount of London, 
50,000 Shares of £5 each, at 

, £7 pershare .............. 
W. Hill and Son, 120,000 Pref. 
Shrs. of £l each, atpar .... 

Do 40,000 Ord. Shares of £1 


each, at par .............005 

-— — » oe Ord. 
of £1 

coos £l each, at 458 


Total to shareholders serccerce 


al offered for subscription to dave 
- é 


1938 "*0eeecccccce eecccccccce 214,921 

~ *eeeeecccce teececccecccce 185851591 
BB cence, Senet 
ea? POeerecereces eeccece 86,177,814 


OP eeccccccecccccccs 148,338,191 


1, 


280,000 ee 
250,000 


120,000 .. 


THE ECONOMINTI. 


NEW ISSUES. 


ew issues of the week and the dates of opening of the 
4s bave been as follow :— 
Nominal Cash Sub- Lie 
Cagial. comiggien, Sagepent, —_ 
Amount previously reborded, 206,824,233. 


First 


Nationa, Savines Cexrtiricatzs, 
Net Sales, week ended May 19, 1928, Dr £100,000. 


Total Receipts April 1, 1928, to May 19, 1928, Dr £660,000, 









Farther 


ee 4,725,000 ee 500,000 ee 4,225,000 
1,485,000 .. 175,000 .. 1,410,000 
780,000 .. 80,000 .. 700,000 
200,000 .. 50,000 .. 150,000 
200,000 .. 40,000 .. 160,000 
180,000 .. 22,500 .. 157,500 
9,000 .. 9,000 .. 

150,000 .. 37,500 .. 112,500 
125,000 .. 31,250 .. 93,750 

12,500 .. 123500 .. .. 
100,000 .. 12600 .. 87,500 
15,000 .. 2,500 . 12,509 
110,500 .. 44,200 . 66,300 
100000 .. 12,500 .. 87,500 
ee 22,500 oo 7,500 ee 15,000 
62,500 oe 12,500 ee 50,000 

oo 12500 .. 12500 .. .. 
40,000 .. 20,000 .. 20,000 
ee 8,329,500 .. 981,950 .. 7,347,550 
280,000 .. 140,000 .. 140,000 
120,000 .. 15,000 .. 105,000 
40,000 . 5,000 .. 35,000 
(77,850 .. ‘8,650 .. 69,200 
-- 667,850 .. 318,650 .. 549,200 
Total offered for subscription for waste 
il nnevenupeonsicbasesaen 250 rea 808 
1936 eeecce eeecceoecoeseeee 232,214,500 
Pod eeecee eeeeccecesoeeee rari 
i csiocccsuccopuisastons SISaTe aso 4 


London County Council. —Issue of 
a - 5,000,000 4} per cent. 
ok Cn stock, 1945-85 at 94}. pleco of the same 
Suen so offered in exchange for holdings of 3} per cent. 
oe be - Consolidated Stock due October 6, 1929. The 
the Con ‘ . secured by a charge on the land, rents, &c., of 
“a — and on the Council Fund and the Council rate, 
S equally with all London County consolidated stock 


a bonds al 


4 penny rate producin 


uncil is approximately 


ready created. The annual assessable value of 
¢ County of London amounts 


approximately to £)56,938,000, 
$237,900, The net debt of 


70,285,000, Which 


includes 


126 
26,984,000 in respect of housing and £ 8,693,000 in respect 


of tramways, 
what higher yiel 
Issues | 


4 a tion of N 


‘\ first-class trustee investment, giving a some- 
yield than is obtainable on a number of other 
similar standing. Over-subscribed. 


m-Tyne.—Issue of {1,500,000 


t. consolidated redeemable stock 1948-63. at 99. The 


Stock is ge, 
Corporath red, on the property, rates and revenues of the 
"oration. The rateable value of the City is £2,475,421, 


28h soe er per ducing 


£9,508. The estimated 


population is 


€ total assets of the Corporation amount to 








1083 


413,264,976 against total liabilities 
204,976, : of £8,461,021. Th 
stock gives a flat yield of £4 16s per vcuneale of £4 16s od 


includin ; . ° 
co tg een ane In 1963, and is a trustee issue. Over- 


Grosvenor House (Park Lane), Limited.—Share capital 
g75oi000 in ordinary shares of £1. An offer for sale is made 
of | £800,000 64 per cent. first mortgage debenture stock at 
97}. The Stock is a first charge on land and buildings and 
a floating charge on the other assets of the company. Re- 
demption is to be effected at 101} not later than 1963, or at 
1024 on three months’ notice after 1934. The company has 
been formed to acquire residential service flats covering about 
two and a-half acres in Park lane. Net annual rentals are 
estimated, when the flats are complete, at £147,000, and 
profits from service at £30,000. Net assets are valued at 

1,693.500._ The stock is covered twice over as to capital 
and approximately three times as to interest and sinking fund 
and is a fair property investment. 


Property and General Finance Corporation, Limited. 
—Issue at par of 250,000 8 per cent. participating preferred 
ordinary shares of tos and the same number of deferred 
shares of 1s, subscribers for preferred having the right to 
apply for deferred pro rata. The preferred are entitled to 
half the surplus profits after payment of their own preferential 
8 per cent. dividend and a dividend at the same rate on the 
deferred. Voting power: one vote per preferred and one per 
five deferred. The company has been formed to carry on 
investment trust and finance business in the real property 
field. The company is a pioneer as regards trust business 
in a new but limited field, and everything depends on the skill 
and judgment exercised by those in control. 


Winter Garden Theatre (London), Limited.—Issue of 
300,000 shares of 10s each at par. A mortgage of £100,000, 
carrying interest at 63 per cent., has been arranged, secured 
upon the company’s property, which is a theatre in Drurv 
lane, London, expertly valued as a going concern at £251,500. 
The purchase price is £220,000, payable in cash. The net 
revenue obtained by the former owners for the six months 
ended December 31, 1927, was £18,248. The directors’ cal- 
culations are based on a run of at least moderately successful 
plays, and though the board includes men of experience, 
theatrical management is a speculative business. 

Automatic Equipments, Limited.—Capital £150,000 in 
400,000 ordinary shares of 5s and 1,000,000 deferred shares of 
1s. The ordinary are entitled to a non-cumulative preferential 
10 per cent. and to 50 per cent. of distributive profits after 
payment of 10 per cent. on the deferred. Voting power: one 
vote per ordinary and one per five deferred shares. 250,000 of 
each class are issued at par, applicants for ordinary having the 
right to apply for deferred pro rata. The company has been 
formed to acquire the issued capital of two companies owning 
patent rights in connection with ticket and coin-counting 
machines. The total purchase price is £36,000. Speculative 
in the initial stages. 

British and Foreign Films, Limited.—Issue at par of 
800,000 shares of 5s each. A further 440,000 shares will be 
issued as fully-paid in part satisfaction of the purchase con- 
sideration. The company has been formed to acquire various 
film-producing undertakings in Great Britain and Germany. 
Profits for the last three years (for the last year only in the 
case of the German concerns) were at the rate of & 54,330 per 
annum, but this figure is arrived at after deducting ‘ certain 
non-recurring expenditure which would not . be in- 
curred when the various organisations are consolidated under 
one management.’’ The purchase consideration is £185,000, 
of which £75,000 is payable in cash. Speculative. 

Standard Wood Pulp Company, Limited. — Issue of 
200,000 7} per cent. cumulative participating preference shares 
of £1 each at par. The shares are entitled to one-third of 
surplus profits after payment of their own cumulative dividend 
and a non-cumulative 7} per cent. on the ordinary shares, of 
which the authorised total is £250,000. The company has 
been formed to carry on business as wood pulp manufacturers 
and merchants and to acquire a Norwegian business of the 
same character. Profits of the Norwegian company for the 
year ended December 31, 1926, were £512,734, and for 1927 
£19,097. The purchase price 1s £267,500, of which £52,500 
is payable in cash and £215,000 in ordinary shares. _ a 
are Valued at £270,900. The cumulative preference divi a 
was covered only one and a-quarter times by last year’s pro ts. 
A fair offer, but the public’s share in the equity 1s not unduly 


enerous. 
r Ludwig Blattner Picture Corporation, Limited. — 
Issue at par of 180,000 10 per cent. cumulative participating 
preferred ordinary shares of Z1 and the same number of de- 
ferred shares of 1s. The preferred are entitled to 25 per cent. 
of surplus profits after payment of their cumulative 10 per 
cent. dividend and of a non-cumulative 25 per cent. on the de- 
ferred. Voting power: one vote per preferred and one per 
four deferred. The company will carry on the business of film 
producers and distributors. The company will have the benefit 
of agreements with important distributing interests, but has 


still to prove its profit-earning power. 
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Alvis Car and Com , Limited.— Offer 
for sale of 100,000 7} per cent. cumulative participating pre- 
ference shares of £1 at par and > ogee ordinary shares of 
5s at 6s. The preference are entitled to a further 2} per cent. 
pari passu with the ordinary shares, after both classes have 
received 7} per cent. The company was formed in 1917, and 
produces four and six cylinder motor-cars. Profits for 1926 
were £19,214, and for 1927 £28,715. The net assets exclu- 
sive of goodwill and the proceeds of the present issue are 
£175,781. A fair industrial speculation. 

Cakebread, Robey, and Co., Limited.—Offer for sale of 
100,000 7} per cent. cumulative preference shares of £1 at 
par and 150,000 ordinary shares of 2s at 3s. Subscribers may 
apply for three ordinary in respect of every twa preference 
shares applied for. The company carries on business as 
builders’ merchants and manufacturers of leaded lights, 
stained glass, &c., and “ had its origin ’’ in 1882. Continuity 
of management is provided for. Profits are given since 1922, 
and in the last three years have been: 1925, £524,469; 1926, 
£26,840; 1927, £30,126. Net assets on December 31, 1927, 
were £,175,033, exclusive of goodwill. The dividends on the 
preference shares is covered rather more than four times on 
the basis of last year’s profits. A reasonable offer, although 
the greater part of the equity of the business is retained by 
the original interests. 

i , Limited.—Issue of 400,000 shares of 28 
each at par. A further 300,000 shares will be issued as fully- 
paid to the vendors in full payment of the purchase price. 
The company has been formed to acquire a business specialis- 
ing in the manufacture of ornamental steel ceilings, tiles, &c., 
including a factory valued as a going concern at £,33,000. 
Past profits have been (vears ended June 30th): 1925, £2,092; 
1926, £2,816; 1927, £5,717. A small but apparently pros- 
perous business. 

Meru Tin, Limited.—442,000 shares of 5s each are oftered 
at par. In addition 98,000 shares are being credited as fully- 
paid in part payment of the purchase consideration. The com- 
pany has been formed to acquire four mining properties at 
Jelapang, Perak, the purchase consideration being £107,500, 
of which £83,000 is payable in cash. The properties are 
already producing, and net profits for the past three years 
averaged nearly £27,000 per annum. A reasonable offer in 
its class. 

Southend Waterworks Company. — The tenders for 
the £45,519 5 per cent. irredeemable preference stock of the 
Southend Waterworks Company totalled £205,292—£ 100 
— to the minimum of £93. Letters of acceptance are being 
pos 


Particulars have been published of the following for public 
information only :—Selecta Gramophones, Limited, capital 
410,000 in §s shares. The company has acquired a distribut- 
ing business in the gramophone and wireless trades; D 
and General Trust, Limited, capital £500,000 in 175,000 4} per 
cent. cumulative preference shares of £1, the same number of 
ordinary and 15,000 shares of £10 each. There is also out- 
standing £275,600 of 5 per cent. debenture stock. Formed to 
carry on the usual business of an investment trust; Samauggur 
Jute Factory Co., Limited, issued capital 50,000, incor- 
porated August, 1874; Titaghur Jute Factory Co., Limited, 
issued capital £750,000, incorporated 1883; Victoria Jute Co., 
Limited, issued capital 550,000, incorporated January, 
1883; British Combined Investors’ Trust, Limited, issued capital 

600,000 § per cent. cumulative preference stock. The com- 
pany is issuing £500,000 5 per cent. redeemable debenture 
stock; Town Investment, Limited, issued capital £250,000 in 
100,000 7 per cent. cumulative preference and 150,000 ordinary 
shares, both of £1. company owns assets in freehold 
and leasehold property and mortgages in London and West- 
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minster; Continuous Coal Carbonisation, Limitea 
4,105,000 in 400,000 “*:A’’ shares of 55 and too. “ital 
shares of 1s. The company was incorporated a “By 
last, and owns the rights of a process for continuo = 
sation of coal at low temperature; British Homoph Carboni. 
Limited, capital £150,000 in ordinary shares of . one Co, 
corporated 1921 to carry on the manufacture and ~) & 
gramophone records. Sale of 











ACTIVE SECURITIES. 


The following tables show the movemen 
ths more active securities of the various markets 7. Wet i 


British and Colonial Government Securities, 






5 | ro i 
Hill i Huy 
War 1996-46.. 97 ee 97 ee ee India Beook .... .n 
tease { 1988-47 a ; ts | De 1998 2.21084 a 
ie. "90" 1 f| maw bee tensa ag a 
Viowry bonds *%, .. 904 «. 85). | We Beal 100 am! 
Ceaversion Loan 07 ee Rigeria 79 ..1132d..113 00 oe 
Oonsols RS eococecce ee oe "a °40-60 oe 8 +. 98 00 +e 
Do 4% eecececcocoe 87. oo o-_ of B.A. 930-40, 101 . 101 5 
Irish Land Stock 96% 60) .. 60) ..+ 2 | 8 Aust, “io: 
Grea) Loans 3% .... an -_ iotoria 2100 "69 
Gust, 0% 195)-41......102 22103 ee ee W.Aust. 0002 «102 ee g 
Western, Ord... 972 ..96} = Metropolitan 
@reae N ee eo oe cece = @ ° re 


Goottish, Ord, .... 672 ..67§ ..— 3 
American 


Ghesngeake & Ohie .. 203 ..205 eel 
Belo rmcrcrccecnec, 801288. 1, (Reem re, is tet! 
*ofagasea Cons pe 1) | Comteal Argentine 
4a ecco eo o™ jeece ee oe 
Bch ond Paciie v.20. 91° a ‘ Cordoba Osetra! itew 34.. 2' t| 
B.A. Gt. Southern eooe 2-103 oot 1 soegens eeeecccoece ee se 8s 
a eee -- aa ee 8&9 oot eoce 7 —_ se 
Canadian National eece Do lst Pref. eececcce 19 *e 18 | 
Gtd. Deb. Stock .. 69 .. @9 .. .. Gan Paulo eocccececsMOk a | 
Canadian Fa:. (§100)..219 ..317 ..— 2 ' United Havana ...... 58.. 55 ..-3 
Barclays B Wet. Bank of Egypt 
Onartered Biot tohie ait:: Bde. .— de) (LID) 00. 0-000 » 35h .. 35h 
Gloyds (£5 wite {1 National ee 1. 
<4 { e2eee 20 Sys... 3% e wart otf. Vac one wi 
paid) eee ee 2 (£20, ee + 
Do (£23 fally paid) ot. — ¢y| Westminster Bank ‘ 


Foreign Government Securities. 
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nee ae tata oe ey | pos rveneen Sh SLs | 
Egypdian eoceeooeo 87 ee 87 ee ee (N Woe 41 ee 41 oe 
Freneh 6% eeeeoceeeoe eo 19 oot Russian 5%, 1906 .... on 0 
abs IP sc ee oo | seams ® coool 06 oi} 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


WIENER BANK.VEREIN, WIEN. 


STEADY DEVELOPMENT—POSITION AND PROSPECTS. 


rhe fifty-eighth ordinary general meeting of the Wiener Bank- 

., was held in Vienna on the 3oth ultimo, Mr Karl Stéger- 
rei the chairman of the company, presiding. After paying 
ayer, tribute to the memory of the bank’s directors deceased 
warm a general meeting, Mr Sigmund Ichenhauser and Dr 
a oan Adler, the abridged report submitted to the share- 
ders proceeds as follows :— 

THE PAST YEAR. 

conditions have distinctly been improving throughout 
g 1927, and, to some extent, also in Austria. As 
ne goes by the effects of the crisis that visited this country in 
vaag are gradually subsiding. Notwithstanding sundry en- 
nnging features, the trade revival in Austria during 1927 did 
x generally keep abreast with that of other favoured European 


Eoonomic 
urope durin 


ountries. 
PUBLIC FINANCES. 


The public finances—in the first place, these of the Federal 
bernment and of the City of Vienna—show a constantly 
yourable development. The proceeds of the Dollar Loan 
{ the City of Vienna and of the impending loan of the 
ederal Government will therefore be available for new _ in- 
stments, by which the Austrian industries should be benefited. 
he Austrian currency, created more than five years ago, has, 
poreover, remained perfectly stable. 

The highly satisfactory state of the public finances has, how- 
er, partly been attained at the expense of the private economy. 
he heavy increase of taxation since the war is undoubtedly 
hiely responsible for the reduced return possibilities of the 
nomic body. Legislation will be called upon to devise a 
asonable adjustment. An adequate reduction of taxation, 
pmbined with the successfully inaugurated systematic 
romotion of agriculture, and with a more extensive rationalisa- 
jon of the industries, should place the reconstruction of the Aus- 
rian economy on sound basis. There is apparently no immediate 
prospect of obtaining that assistance from without, which would 
pusist in granting foreign trade facilities by removing the pro- 
ibitive customs tariff impeding Austrian exports. 

THE BANK’S ACTIVITIES. 


After a general reference to Austrian banking, he said it is 
called that the proceeds of the new capital stock issued by the 
Wiener Bank-Verein at the end of May, 1927, were actually 
mly available during seven months. It is due to that 
icumstance that the increase of the yield of the current business 
id not fully correspond with the growth in the  bank’s 
ets and in the deposits. On the other hand, an increase of 
he charges was unavoidable on account of the greater volume of 
he business, pensions also requiring larger amounts as a conse- 
tuence of previous reductions of the staff. ‘The relation between 
amings on account of current business and charges is therefore 
ghily less favourable than in the preceding year. ‘The fact that 
me gross and, in particular, the net profit have further increased 
S due to profits derived from securities and also from syndicates 
Owhich the Wiener Bank-Verein participated as a result of the 
tension of its international connections. Attractive future possi- 
lites are discernible in that direction which are liable to benefit 
0 the domestic economy. 

Our stocks of securities and ‘syndicated shares have been 
rouzht forward at the same prices as in the last balance-sheet, 
pnd new purchases were entered’ at cost price. 

teal estate owned is the same as last year, the decreased 

‘omvalue being due’ to depreciation. 

Our bianchs have contributed in approximately the same pro- 
Portion as ia 1926 to our total earnings. 
ns view to enatling our prosperous branches in Yugo- 
ier. 0 take full advartage of the possibilities of development 
aba: that country, we have converted them into an indepen- 
Peserveg tonal institution with a stock capital of 100 million and 
ae a million dinars, the Banque Belge pour I'Etranger, 
Personaliti ®* Banque Commerciale de Bale, Bale, and prominent 

ad '€s of the economic community of Yugoslavia having 
Loe come Share in this new foundation. Our institution 
Usttia, i branches in Vienna and vicinity, 10 branches in 
At the mee branches abroad, or 51 branches in all. 

issue of of 1927 we were instrumental in bringing about the 
Natior on million dollar loan of the City of Vienna by the 
Hor the Unde many of New York, and'we formed a syndicate 
hquidat; Titing of the Austrian portion of ‘said loan. . The 

2 of that operation took place in the beginning of 1928. 


The Chairman then gave a survey of the many and important 
participations in which the Wiener. Bank-Verein had beer 
actively interested. 

RESERVES. 
_ In addition to the Reserve Fund amounting to 20 million schil- 
lings, and to the Extraordinary Fund II., amounting to 500,000 
schillings, we created a special reserve fund to which the net 
Surplus of 5,928.370 schillings, earned when our stock capital 
was raised from 40 to 55 million schillings in May, 1927, was 
allocated. We propose to create this year an ordinary reserve 
fund ‘* B,” to which an amount of 10 per cent. of the net profit 
should be allocated. 
RESULTS OF THE YEAR. 
The results of the year are as follows :— 
ASSETS. 
Schillings. 
Nidicteaeinnipiettiinienia «da tadinididinaaaaihindeesatianeaitiaisinigii 16,019.617.58 


POOH TOO e eres e reese EEE e srs eO reser ere ees eeeeesesesesesed 


Debtors :—- 
Schillings. 
Balances with banks ......... 74,172,769.68 
Other debtors ..............0.08 280,685,096.21 
354,857,865.89 
7,548.380.21 
33,695.042.55 


Securities 
Payment on syndicated shares ................. 
Real estate 


CCPC O OTH ew esere ees eee reeeeeers set OOseseseses 


LaNiRaah GER sAemaate se Ekauaddiieasces §20,038,404.96- 


Share capital 
I TI Si iciccstinctinccninabibiineninnctibicnasinnbeiaien 
Extraordinary Reserve Fund II. ............... 
Reserve fund (surplus yielded by increase of 
capital) 
Provident fund 
Dividend account 

I CO I esesicnccccitsnsisistscticrcescscecees 
Deposits and current accounts ...............0 431,671.750.83 
Profit and loss account ...............cesseeeeeseeees 6,132.604.36 
RRL AReHaaa aaa aapikasdasasieeies §20,038.404.96- 


SHPO POCO r oer eerePeeeeesssseseressesseeese 


POOH Ooo ee FeSer EASE T EF ES Eee EeesseseseeresOe® 
POP e eee He eeee esses eer eeeeeseeteeeseese 


POs ere eer eerrsesarsreseeseseseseses 


Schillings. 
200.865.81 
12,990.606. 18 
2,887.412.41 
2,846.962.67 
10,327-711.69 
2,916.154.§2 


Mem Fer WAOD «...00cccccencssesccesscceccessceseeses 
Bn I .<ncarsnscnnnnscnnnnnorersceneestnceen 
Profit on exchange .........ccccccssereereersseeeeees 
COMMMREOBIORS 0.000. ccccerrcccaniecocesscsecccccocsecescces 


32,169.7¢4.28 


15,779-646.15 
3595-662. 33 
1,837.643.19 
4:713-348.25 


Salaries 
Expenditure account 
Provident fund 
Taxes ANd £€€S ........ccccscsccccceee socseesecseesesere 
Depreciation on real estate .........:scceeree eres 
Net profit 
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DISTRIBUTION OF PROFITS. 

The chairman proposed on behalf of the board of directors to 
apply 4.95 millions of the net profit to the payment of a g per 
cent. dividend (i.¢., 1.80 schillings for one 20 schilling face value 
share), 0.6 million schillings to the ordinary reserve Fund B, and, 
after paying the bonus to the directors, to carry over 209,382.04 


i aeereeaeitiins submitted to the meeting were carried by an 
yerw i ajority. 
ioe ae mule with the regulations prohibiting members of 
the Hungarian Parliament to hold certain oftices, Dr Paul von 
Biro, chairman of the Rimamurany Salgo-Tarjan Tron Works Com- 
pany, resigned from the board of directors, while Mr Renjamin 
Joy having severed his connection with Messrs Dillon, Read and 
se tendered his resignation; their services 


Co., New York, likewi | 
were thoroughly appreciated and regret was expressed at ee 
resignation. The co-optation of Mr W. M. L. Fiske, partner o 


i Walter Stross, C.E., vice- 
Messrs Dillon, Read and Co., and of Mr i . 
sir ea of the Noe Stross Company, was unanimously confirmed. 
A vote of thanks to the chairman concluded the meeting. 





Se ee ae ee eT | 


The eighty-third annual general meeting of the shareholders of 
the Royal Insurance Company, Limited, was held on Monday, 
May 21, 1928, in the board room of the company’s head office build 
ing, No. 1 North John street, Liverpool, at 12 o’clock noon. 

Mr W. R. Glazebrook (chairman of the company) presided. 

The general manager, Mr J. J. Atkinson, having read the notice 
convening the meeting, also the auditors’ report, which stated 
that the balance-sheet exhibited a true and correct view of the 
company’s affairs, 

The Chairman said: Ladies and Gentlemen,—I presume that 
in accordance with custom it will be your wish that the report 
and accounts be taken as read, and I will therefore proceed to 
deal with the results of the year. 


Our premiums from this department are some £97,000 below 
those of last year, this being more than accounted for by a drop 
in income in the United States of America. While several factors 
have operated to bring this about, it is to a considerable extent 
due to a continuation of the careful scrutiny and revision to 
which our American business is being subjected, with the object 
of eliminating those classes of business in which our experience 
over a period of years has shown unprofitable results, and to which 
I made reference in my speech last year. During recent years the 
continued prosperity which that great country has enjoyed has 
resulted in a steady increase in the demand for fire insurance, but 
there seem to be indications that this demand is slackening. A 
recent development in the United States which is of considerable 
interest is the flotation of a number of insurance companies. Some 
of these are capitalised on a scale which indicates the creation 
of extensive organisations which will doubtless materially increase 
the already keen competition, particularly for the better-class 
business. This, however, is a feature we are prepared to meet, 
ard our organisation is well fitted to provide good service and 
to maintain and develop the connections of the company. 

In the home field our business was well maintained, despite the 
fact that we did not have the benefit of premiums to cover 
against riot and civil commotion risks, such as were received 
in 1926, a source of income which your board is by no means 
sorry to see diminish. In general foreign fields it is satisfactory 
to record a further appreciable advance. 


sea 
ary 


; 
at 

Gtr & 
with name ihgs ea ebate 2 


a ee 


7 + 
alti 
i 
* 
‘ 


4g 





As to fire losses, I am glad to be able to report a substantial 
decrease of about £180,000, largely due to improved results in the 
United States, and after allowing for commissions and expenses 
we are able to transfer the handsome balance of £865,000 to 
profit and loss account, representing a profit of over 12} per cent. 
of the premiums. This has only been surpassed on one occasion 
in the history of the company. That was in 1919, a time when 
commodity values for insurance purposes had risen to a very 
high figure. I am sure you will agree with me that we are justly 
entitled to look upon the result as a highly satisfactory outcome 
of a year which has not been without its difficulties. During 
1927 there were no outstanding conflagrations, but the year was 
marked by two disasters in the U.S.A. The floods in the Missis- 
sippi Valley, which wrought widespread damage over a vast area, 
and the disastrous tornado which visited the city of St. Louis 
caused much loss of life and damage covered by insurance 
approaching £2,000,000. Our losses consequent on the floods were 
not material, but we, in common with all companies transacting 
an important business in the United States, were affected by the 
tornado, though the underwriting standards we have set up for 
districts exposed to such disasters safeguarded the company 
against a loss of undue proportion. 
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increase, the new sums assured for the year, after deducting 
reassurances, totalling £3,681,000, and being in excess of the 
figures for the previous year by £640,000. This increase is the 
more satisfactory as it is spread evenly over the whole of our 
business and over the standard classes of assurance, and is not 
concentrated on one particular form of policy possessing special 
features. 
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time a comparison with the previous year shows an increase in the 
life assurance fund of over £1,000,000, the precise figure being 
£1,080,826. 
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ROYAL INSURANCE COMPANY, LIMITED 


EIGHTY-THIRD ANNUAL MEETING. 
AN EXCELLENT FIRE YEAR. 
MR GLAZEBROOK ON THE MARINE SITUATION. 
DIVIDEND PROPOSALS—SUB-DIVISION OF SHARES. 







QUINQUENNIAL OUTLOOK. 

Three years of the current quinquennium have 
the mortality results are distinctly good, and the director 

: 8 arg 
satisfied that the outlook for the company’s Participating pols 
holders was never more favourable. The “ Royal” has a ian 
able history for the consistency of its bonus distributions in 
past, notwithstanding the moderate rates of premium which 7 
been charged, and the advantages to be derived from the maintey 
ance of this record are fully appreciated by the directors. Wea 
continuing the interim bonuses on policies terminatin 7 
year ending April 30, 1929, at the increased rate of 
per annum. 

_ The company has recently adopted a scheme of payment 
life premiums by monthly instalments under a system whi 
entails a minimum of trouble upon both the assured and ths 
company. This scheme promises to provide the salaried 
with a very convenient means of securing adequate life assuray 
protection. 

There is no special comment called for in connection with ty 
annuity and capital redemption assurances accounts, all | ha 
to say being that we continue to transact a moderate business ; 
both these departments. 

MARINE DEPARTMENT. 

In dealing with this department a year ago I indicated that we 
could not expect a very favourable balance on the 1926 account 
in the light of the experience during that year. I furth 
anticipated that unfavourable results would be the common experi 
ence of marine underwriters. Figures which have recenth 
been published show that the results of marine business general 
have been disastrous, many hundreds of thousands of pounds 
having had to be transferred from profit and loss accounts to 
strengthen marine funds. Consequently I am sure you wil 
agree that it is a matter of satisfaction and a tribute to the 
judgment of our underwriters that, in the circumstances, we 
able to show a profit, after making adequate provision for am 
claims still to be met, of £21,334 even though this represent onh 
a small percentage of the premiums written. 

As regards 1927, I have to report an increase of approximately 
£100,000 in the marine premiums as compared with 1926, ad 
this account is showing up better than the previous year! 
inasmuch as the ratio of first year settlements is 23.97 per cell 
against 28.97 per cent. While, therefore, we are hopeful d 
better results when the time comes to close the books, it would 
not be desirable at this juncture to venture any forecast. 


REASONS FOR UNSATISFACTORY POSITION. _ 

No section of insurance business has been so much before the 
public during recent years as the marine. The serious loss 
which are now being disclosed in the accounts of many compalit 
have forced upon those responsible the urgent need of actia 
being taken to improve the situation, and much time has bees 
spent during the past year in considering the causes of the — 
factory position and the means by which it might be am 
The discussions which have taken place have, n0 doubt, ee 
beneficial, even if there is no immediate result to which attentidl 
might be specifically directed. There is, however, one ~ 
truth which underlies the whole position, viz., that S° a 
as underwriters accept business without fully ee 
risks they are assuming, and without insisting upon ead 
tates, no real improvement can be looked for. As I have 10 which 
on previous occasions, the accepting of business on 4 io for 8 
experience has proved to be unprofitable and then we J tall 
profit from the commissions received from re-insurer>, 
a great evil, and it is a hopeful sign that there va - 
general recognition of the prejudicial effect of this sysi¢ - 
market as a whole. The discontinuance of this practic 
be a potent factor in the long looked for recovery. ‘hich have 

We have taken part in the various conferences casi 
been held during the past year, but I wish to i cond 
point that we look to our underwriters for the succes + contitt 
of the company’s marine business. Our intention ah 
to take part in any further conferences, but ia and th 
it clear that we have an open mind on the su a which até 
we are not prepared to acquiesce in any nies of th 
calculated, in our judgment, to undermine the ext” 
individual discretion of the underwriters, which wi ations. 
essential to the successful conduct of our marine 0Ptt 
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FIRE DEPARTMENT. 





















































SUBSTANTIAL DECREASE 1N LOSSES. 


LIFE DEPARTMENT, 
‘The new business of the life department shows a very gratifying 











It is of interest to draw attention to the fact that for the first 
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n by the results of our own company and by several 
been re prudent underwriting on normal] lines profits 
1s yo je, although small in comparison to the premium 
be maths 


me. ACCIDENT DEPARTMENT. 
accident the premiums are practically on the 

@] as last year, and the experience has continued to be 
e leve favourable, but the employers’ liability account, 
newhat aa the home business of this class, shows a small 
ich ae aa £6,000 in the premium. The transfer of a 
vase 


n personal 


surplus of £54,000 to profit and loss account is satisfactory, 


| think it wise to repeat what I have said on more than 
jon previously, that we must be prepared in the future 
~ only very moderate profits from this source. On the 
¢ 7 if anticipations with regard to a continuance of 
ee peace are realised, we may see a gradual improvement 
re basic industries of the country, and may reasonably hope 
» this reflected in our premium income being raised to a 
her level. 
ye premiums in the general insurances account have advanced 
some £285,000, partly through the natural development of our 
or business in this country and abroad. 
MOTOR VEHICLE BUSINESS. 
og may have seen references by the chairmen of other insurance 
panies to the poor results derived from the insurance of motor 
ides in this country. Our own experience has not been dis- 
jar, and the recent rapid growth in the number of motor 
ides on our roads and the consequent congestion of traffic with 
-h you are all familiar has brought with it a serious increase 
» ratio of claims to premium. This has been more marked in 
cars of small horsepower, which are nowadays so popular, 
the offices found it necessary in the early part of this 
to effect an upward revision in the rates for this type of car. 
indications are to the effect that the increase in the number of 
{users is likely to continue, and its bearing on the results to 
derived from this increasingly important class of insurance is a 
ter which is very prominently before us. 
his problem of putting motor-car business on a sound basis 
ot confined to this country, but is world-wide in its application. 
same factors operating in the United States give cause for 
grave consideration, and efforts are being made there to put 
business on a better footing. A similar state of affairs is 
found in other parts of the world, as for example in Australia, 
¢ the results derived from this class have not proved satis- 


tory during recent years, and here again we are giving close 


ntion to the problem of improving conditions. 
ROYAL INDEMNITY OF NEW YORK. 

te modest profit made in our home and foreign (excluding 
A) operations in this account, which covers our transactions 
all classes of accident or casualty business, except those dealt 
h separately in the personal accident and employers’ liability 
ounts, was converted into the substantial deficit shown in our 
ounts, as the result of the heavy loss sustained by our allied 
pany, the Royal Indemnity Company of New York, chiefly 
ough the very adverse experience they encountered in connection 
h the guarantee of the paper of certain automobile finance 
npanies, to which I referred in my speech at the annual meeting 
year. 

tone time it looked as though the loss—which has now been 
ided for—would be more serious than finally proved to be the 
- A settlement, however, which we regard in all the circum- 
ces as satisfactory, has been reached, as the result, in no 
I measure, of the skill with which a situation of great difficulty 
complexity was handled by the new president of the Royal 


lemnity Company, Mr F. J. O'Neill, and his directors. 


" manrer in which the Royal Indemnity Company faced the 
uation and implemented their contracts has reflected great credit 
that company not only in the highest financial circles in the 
ted States, but also throughout the insurance agency field, and 
- Setisfied that the experience, costly though it has been, will 
at vs ithout advantage to that company in the long run. The 

0! the settlement has been to reduce the surplus of the Royal 


JY Company to the figure at which it stood two years ago, 


ee confident that the ground lost will be rapidly recovered. 

a on this subject I would like to add that your directors, 

a ne the difficulty of securing underwriting profits in 

isfied eee business in the United States, are nevertheless 

wa the shareholders possess in the Royal Indemnity 

that com *ry valuable asset, and their confidence in the future 

would a, 1s unshaken. 

fit ang - ; your attention to the transfer of £300,000 from 

additional ,, Nn pursuance of your directors’ policy to swell 
genera} oe and so strengthen still further the position 

nsurances account. 
A further ...., PROFIT AND LOSS ACCOUNT. 
Pa Satisfactory increase of 445,000 in the net interest 
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receipts is recorded, and this, I may say, includes the increased’ 
final dividend recently declared by our allied company, the “ Liver- 
pool and London and Globe.” As regards the transfers from other 
accounts, these include £26,000, representing the shareholders’ 
Proportion of life profits corresponding to the year under review, 
and after allowing for the exceptional loss attaching to the general 
mmsurances account, a net underwriting profit for the year is 
revealed of just short of £650,000, which I think we are justly 
entitled to regard under all the circumstances as not unsatisfactory. 
The profit realised on the sale of investments of over L 100,000 
calls for no special comment, and is merely consequent upon the 
constant study and revision which is given to the widespread’ 
investments of the company. The transfer of £500,000 from: 
general contingencies fund has to do with the recommendations 
with regard to the capital of the company, to which I shall refer 
in a moment. The disappearance of this general contingencies 
fund from the balance-sheet prompts me to recall a passage in my 
predecessor’s speech in 1922 to the effect that a valuation that had 
been made of our Stock Exchange securities enabled him to say 
that the total value was in excess of the values stated in the balance- 
sheet, quite irrespective of the amount in the general contingencies 
fund. I think it appropriate, therefore, to mention that since then 
we have advanced still further, and that the aggregate figure at 
which the investments of the company stand in the balance-sheet 
is very materially less than the market value on December 3rst last.. 
The trend of prices since that date has provided a further margin. 
This margin of appreciation is in effect a substantial fund 
against a possible fall in prices, although the tendency towards 
lower interest rates for gilt-edged securities makes any materi! 
fall in the immediate future improbable, provided normal world 
conditions are maintained. 
THE DIVIDEND. 

On the other side of the account is the provision for dividend, 
and it is very gratifyimg to the directcrs that they have felt 
themselves justified im recommending an increase in the final 
dividend of 1s per share, making 29s for the year. They further 
propose, in the absence of any unforeseen circumstances, to declare 
in November next an interim dividend at the rate of 3s per 
share, assuming that the shareholders confirm the share-splitting 
proposal to which I shall refer later on. 

The provision for income-tax at {150,000 remains the same as 
last year. The only other item to which I would draw attention 
is the transfer to uncalled capital reduction fund of £559,943, and 
formal resoluticns with regard to its disposed will be submitted 
to you at the extraordinary general meeting to be held immediately 
after the conclusion of this meeting. I would like to say that 
your directors have had constantly before them the possibility 
of further reducing the uncalled liability on the shares as the 
growth of the company’s funds rendered such a course feasible and 
justifiable, viz., when the requirements for the provision of sub- 
stantial reserves in the various departments of our business had 
been adequately met. After careful consideration they feel they 
are free to recommend you to use for that purpose the balance 
of the general contingencies fund, which, with the addition of 
£59,943 from the profits of the year 1927, have been placed in a 
temporary fund, and with your approval the resulting amount of 
£559.943 will be devoted to paying up ros per share of the un- 
called capital. ; 

While speaking of the capital of the company, I would like 
to refer to the further resolutions which will be submitted to you 
at the extraordinary general meeting, to split each existing £5 
share into five £1 shares, which, if the board’s recommendations 
regarding the uncalled capital meet with your approbation, will 
then have 10s paid up. This subject has received exhaustive 
consideration by your directors, and they have made the suggestion 
teeling that it would put the company more in line with modern 
practice as regards capital structure, and should prove a con- 
venience to the shareholders and a further attraction to the invest- 
ing public to acquire an interest in our company. 

EXPENSES. 

A point to which special reference should be drawn is that of 
and it is gratifying to be able to report that the 
, marine, and accident departments, 
expressed in terms of a percentage of the premium income, show 
a reduction, trifling it is true, but still a reduction. This question 
of the cost of carrying on and developing the many forms of 
insurence in which we are engaged is a constant pre-occupation 
of your board, and consistent with the necessity of maintaining 
the company’s organisation at home and abroad in a eo a 
of efficiency, never more necessary than in these days of accentua ¥ 
competition, every effort is made to ensure that the anes 
business is conducted with the utmost measure of economy 

‘‘ BRITISH ENGINE ” JUBILEE. as 

This year you will be pleased to know is the eon of oo 
allied‘ company in Manchester, the British Engine, Bou! as 
Electrical Insurance Company, Limited, which was established in 
1878. When it came under our control in 1912 the premium income 
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-of the company, is naturally desirous of making this jubilee year 


-elapsed since then we have had every reason to confirm the wisdom 


























was, in round figures, £96,000, and it was the third company of 
its class in point of size. Last year its premium income had risen 
to £383,000, and it held the premier position among engineering 
insurance companies. Mr H. M. Longridge, who is the representa- 
tive of the third generation of his family to act as the chief officer 


vene of special effort. If our shareholders can assist in any way 
by influencing, either to us or direct to our allied company, any 
insurances on boilers, steam engines, gas and oil engines, electric 
anotors, dynamos, elevators, cranes and the like, their efforts will 
-be much appreciated. 


NEW YORK BUILDING. 


You will remember that in my speech last year I specially 
‘referred to the company’s new building in New York, and I am 
glad to be able to report that in the twelve months that have 


vof the step we took in erecting that great building. I can say 
this, speaking not only from the investment point of view, which 
is thoroughly satisfactory, but because you will be interested to 
learn that the ‘“‘ Royal Building ” has been awarded a prize offered 
by the Downtown League for the finest commercial structure erected 
-in the Lowntown or city section of New York during the past 
_year. 

And now I should like to take the opportunity of informing 
‘you that we recently appointed to our New York local board 
of management Messrs Francis D. Bartow, of Messrs J. P. Morgan 
and Co., Thatcher M. Brown, of Messrs Brown Bros. and Co. ; 
and Edward W. Sheldon, of the United States Trust Company, 
who are well known in New York financial circles. It is a matter 
of much satisfaction to us to have secured their co-operation in 
the administration of our important interests in the United States, 
and I need hardly add that the company is greatly indebted to 
its New York local board of management for fheir able and devoted 
services. 


CURRENT YEAR’S PROSPECTS. 


I have now concluded my review of the past year’s working, 
and as regards the present year I can only say that, while we can 
hardly look forward to a continuance of prosperity at the high 
level we have enjoyed in the fire department during recent years, 
there is nothing that has occurred so far to disturb the even tenor 
of our way, and we look forward with reasonable confidence to the 
future. 

I may add that the widespread interests of the company continue 
to receive constant supervision and attention. Our general 
manager, Mr Atkinson, has only recently returned from a trip to 
South Africa, thus carrying out our usual policy of keeping in 
personal touch with the company’s connections and officials 
throughout the world. He has had in his long journey an oppor- 
tunity of studying at first hand the operations of the company 
throughout the Union of South Africa, and there is no doubt that 
his guidance and counsel will prove of great value to our agents 
and officials in further developing our business in that part of 
the world. 

I have much pleasure in moving :— 

‘“‘ That the report, accounts and balance sheet be adopted, and 
that a dividend of fifteen shillings per share, less income tax, be 
payable on or after Tuesday, the 22nd inst., making with 
the interim dividend paid in November last, twenty-nine shillings 
per share, less income tax, for the year 1927.” 

Mr Frank Henderson (Chairman of the London Board) seconded 
the motion, which was carried unanimously. 

On the proposition of Mr W. S. Crichton, seconded by Mr M. 
H. Maxwell, C.B.E., Messrs. A. K. Barnes, George Chappell, 
‘G. B. Heyworth, A. Allan Paton, C.B., and Arthur E. Pattinson, 
were re-elected directors of the company. 

Messrs Harmood Banner and Son were re-appointed auditors. 


VOTE OF THANKS. 


Mr Percy J. Taylor proposed :— 

‘“‘ That the thanks of this meeting be. presented to the directors 
of the company and to the London board, also to the members 
of the company’s local boards, and to its officers and agents 
at home and abroad, and to the boards of directors and 
officials of allied companies, for their valuable services during 
he past year.” 

The “ Royal” had again had a good year, said Mr Taylor, 
and the results gave them every ground for satisfaction. An in- 
«crease in the dividend, and increase in the funds and an increase 
in the carry forward were strong features of the year. He had 
taken the trouble to go through the figures of the company for 
recent years, and he found that for the last five years the average 
annual underwriting profits had been: Fire, £632,000; accident, 
£9,000; and marine, £79,000; a total of £802,255, while interest 
receipts in Profit and loss account averaged £1,140,000, the grand 
‘total being 41,942,908 per year. These big figures were a tribute 


to the initiative and energy of the direct 
Atkinson, and the staff. 


acclamation. 


directors, remarking that the affairs of 
the directors were concerned, were in the 
were devoted to the interests of thé co 
holders. 


the officers of the company were merely doin 
would coftinue to do so. He wished to ackn 
assistance he had received from Mr Robert M‘Con 
manager, and the inestimable value of his services t 
London. Mr Carter, the deputy manager, had 
last nine months on a visit to Australia, a vy 
sure would be advantageous to the compan 
the illness of his colleague Mr Robertson, who for m 
had ably and devotedly helped in the development and eXpansi 
of the business of the company. He was glad to say that the | 
report concerning Mr Robertson was reassuring. Mr Atkin 
concluding by cordially thanking the meeting for this mark 
their appreciation. 


Royal Insurance Company, Limited, was held on Monday, May 
1928, immediately following the annual general meeting. 


the general manager having read the notice convening the meetin 
he said,—Ladies and gentlemen, from the notice you have recei 
you will see that this meeting has been called in order to p 
before you the recommendation of the directors, to which I alu 
in my speech at the annual general meeting. The first resoluti 
before the meeting deals with the further reduction in the uncal 
liability on the shares, by which the amount paid up on each 
share will be increased by 10s to £2 10s per share. I anticipd 
that this recommendation will meet with your cordial appro 
and I therefore move the following resolutions :— 


the company be applied, pursuant to Article 98, in discharge 


liability on such shares, as provided by the said article. 


[May 26.1999 





Ors, the Manager 
’ 


Mr J. P. Hargreaves seconded, and the Motion was carr ef 
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THE CHAIRMAN AND GENERAL MANAGER’S 
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EXTRAORDINARY GENERAL MEETING. 
REDUCTION OF UNCALLED LIABILITY. 
An extraordinary general meeting of the shareholders of 


Mr W. R. Glazebrook (chairman of the company) presided, a 


(1) That the sum of £559,943, part of the undivided profits 


ros per share, being part of the amount remaining uncalled o 
the issued shares of the company, to the intent that such applic 
tion shall to the extent of the money so applied extinguish 


(2) That such application be, and the same is hereby sanctio 
accordingly, and that the directors be requested to carry the si 
into effect. | 

Mr A. Allan Paton seconded the resolutions, which were cart 
unanimously. 

SHARE-SPLITTING PROPOSAL. 


The Chairman: The next buSiness before the meeting | 
connection with the directors’ proposal to split each existing : 
share into five £1 shares, which, in view of the previous rem 
tions you have just passed, will be credited with 10s as paid u 
Consequent upon this, there are certain alterations it wil | 
necessary to make in our articles of association, to whic 
briefly refer. — 

In the first place, it will be necessary to revise Article No. 
which enumerates the number of shares forming the capital ¢” 
company. 

Then Article No. 50, dealing with the number of shares nes 
to support a demand for a poll at shareholders’ meetings, requ 
modifying, in view of the reduced nominal value of each shart. 


h I mig 


DIRECTORS’ QUALIFICATION. 
A further point arises in Article No. 64, which a 
the number of shares necessary as a qualification © 
office of director. At the present time this a 
200 shares of £5, and if it were proportionately pete 
with the decrease in the nominal value, It would ” a 
requirement of 1,000 shares of {1 each. W hile al 
are in favour of the directors’ qualification being a “ 
at a substantial figure, the value the market places a 4 
shares makes the sum necessary to be invested ied i 
larger than what was contemplated when the existing ou 
was originally fixed. This question has received very Sea 
sideration, and after a review of all the circums in the be 
directors have come to the conclusion that it a shares ®2 
interests of the company if the qualifying number ting 
somewhat reduced. With this end in view we es or a 
the shares necessary for a director to hold to q . : 1 may 
on the board should be fixed at soo £1 shares, whica | 
at the present market value represents a very mar 
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ad with 1997, when the existing articles of association were 
pared ® 
pted. THE RESOLUTIONS. 

the suggestions of the directors will commend them- 
- os shareholders, and I therefore proceed to formally 

0 ies 

the following resolutions :— 
‘ t each of the existing 1,200,000 shares of £5 each (of 
_ 886 have been issued, each having the sum of £2 10s 
Pe sted as paid up thereon) be divided into five shares 
A vp, 0 ng an aggregate total of 6,000,000 shares of £1 


h, maki 
Et which the number issued will be 5,599,430, and that 


ach of such 5,599,430 shares of {1 the sum of 10s be 


jited as paid UP- 
) That the artic 


yy substituting in article 2, for the words “six million 


nds divided into one million two hundred thousand shares of 
unds each,” the words ‘**six million pounds divided into 
nillion shares of one pound each.”’ 
y By substituting in article 50, for the words “four thousand 
res,” the words “twenty thousand shares.” 
) By substituting in article 64, for the words ‘two hundred 
vs the words “five hundred shares.”’ 
: Arthur E. Pattinson seconded the resolutions, which were 
ried unanimously. 
he Chairman: Thank you, ladies and gentlemen. It will, of 
rse, be necessary, in accordance with legal requirements, for 
resolutions dealing with the splitting of shares te be submitted 
a confirmatory general meeting, which has been called for 
sth. At this juncture I would like to add that, in the event 
the resolutions being confirmed, it is intended to reissue the 
le of the share certificates, and though with the number of 
eholders at approximately 12,000 this is a task of no mean 
mitude, I hope the arrangements that have been made will 
ble it to be carried through expeditiously. In due course share- 
ders will be asked to send in their existing certificates to be 
hanged for the new ones. 
here is no other business to put before the meeting, and I 
much obliged to you, ladies and gentlemen, for your kind 
ndance and attention. 
pea 


HAMBROS BANK, LIMITED. 
GUCCESSFUL RESULTS OF THE YEAR. 


he sixteenth annual general meeting of Hambros Bank, Limited, 
held, on the 24th inst., at the offices, 41 Bishopsgate, London. 
it Eric Hambro, K.B.E. (the chairman), said that the year 
7 had been one of all-round progress in Greece. Political 
tude had contributed in no small measure to this happy result, 
i had enabled the Coalition Government to carry through 
ures Of the highest importance to the State. The bank had 
n able once more to be of some service to the country. In 
i last year, in conjunction with their friends Messrs Erlangers, 
y successfully issued £2,000,000 7 per cent. bonds for the 
onal Mortgage Bank of Greece, and towards the end of the 
they took steps which resulted in the formation early in this 
‘of the Hellenic Corporation, with an initial capital of £500,000 
ibed by British, Greek, and American capital, the primary 
ect of which was to assist in the development of Greek industry. 
¥ also successfully negotiated with the Greek Government for 
sue of the 6 per cent. stabilisation refugee loan. The past 
had witnessed a general rise in all Greek securities, and con- 
lently an enhancement of the national credit, which had 
cited both the Greek State and the investing public, and the 
 sbpeared to be full of encouragement. 
: confidence which the board had always felt in Norway and 
‘ seh Practice had been justified. Denmark had now 
- ae her post-war troubles, and in America the business 
tien haere to expand, and it became more evident 
a ~ America had to-day the greatest amount of credit 
‘ a Spirit of the American banker tended more to be 
ion, a with London, and not so much one of com. 
my, it wee Ought they realised that, although they had the 
an ei sealer in dealing with European business, to take 
he balance aes as @ partner, so as to profit by his experience. 
chiefly to a. showed a satisfactory increasé in acceptances, 
ich the bank ae purchasing ower of the countries with 
istactory increase conanetion, which was also shown by the 
account also was satis fe number of accounts. The profit and 
' eating power of the bane? and represented a steady increase 
bringing in £866 bank. The total net profit for the year, 
t decided ese, $5 24, amounted to £457,603, and the directors 
oun, £36,000 to set aside £150,000 to contingency reserve 
12 per cent. ne account, and to pay a further dividend 
1 » Making 18 per cent., free of income-tax, for the 


les of association be altered in manner 


i 3 

ation wag na accounts were unanimously adopted, and a 

We the subseque altering the articles of ‘association with a 
went capitalisation of reserves. 
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THE LIVERPOOL AND LONDON AND GLOBE INSURANCE 
COMPANY, LIMITED. 


EXCELLENT PROGRESS IN ALL DEPARTMENTS. 
RECORD TOTAL INCOME EXCEEDS £12,600,000. 


STRONG FINANCIAL POSITION. 

The ninety-second annual general meeting of the Liverpool and 
London and Globe Insurance Co., Limited, was held on Friday, 
18th irst., at the company’s head Office, 1 Dale street, Liverpool, 
when Mr A. Kentish Barnes (the chairman) presided. 


GROWTH OF INSURANCE. 


In the course of his address, Mr Barnes called attention to the 
enormous growth of British insurance during the decade ending 
December, 1926. The total annual premium income from fire, 
accident, and marine business of all British companies increased 
from 475,000,000 to £135,000,000, or by 8o per cent. The annual 
premium income of the Liverpool and London and Globe in these 
departments rose from £5,296,000 to £10,538,000, or nearly 100 
per cent., an evidence of the vitality of this old office. 


TRAINING AND EDUCATION OF INSURANCE OFFICIALS. 


This vast growth, said Mr Barnes, placed considerable responsi- 
bility on directors and managers to see that there are in training, 
in sufficient numbers, officials capable of maintaining the prestige 
of British insurance in face of increasing international competition. 
More than ever the business of insurance must attract to its 
service the ablest minds and the best brains. 


PAYMENT BY INSTALMENTS. 


Commenting upon ‘‘payment-by-instalment’’ schemes, Mr 
Barnes said it had been roughly estimated that 25 per cent. of 
the goods now manufactured in this country for use in the home 
circle were paid for by instalments. When, as in life assurance, 
the basis of outlay was thrifty or provident, instalment buying could 
be justified, but if it ministered to luxury and waste or excessive 
pleasure it was harmful and might, if carried too far, endanger 
the national well-being. 


RESULTS FOR 1927. 


Turning to the results for 1927, the Chairman said the year 
had been one of the best ever experienced by the Liverpool and 
London and Globe. 

The total income of £12,642,800 exceeded by nearly £425,000 
the record figure of the previous year. The total fire, accident, 
and marine premiums, at £10,887,962, showed an increase of 
practically £350,000. 

Transfers from the underwriting accounts, including share- 
holders’ proportion of life profits, amounted to £570,190, against 
£265,682 recorded in 1926, and, excluding exceptional war years, 
the largest in the company’s history. All departments contributed 
to this excellent result. 

Net interest (excluding life, annuity, and leasehold redemption 
funds) amounted to £507,853, an increase of more than £35,000 
over the previous year’s figure. 

Total funds at £22,199,907 were more than £1,728,c00 above 
1926. 

FIRE DEPARTMENT. 


A sum of £423,652, equal to 9.11 per cent. of the premiums, 
and more than double the figure for the previous year, was 
carried to profit and loss account. 

The fire results at home had been satisfactory, and those of 
the United States of America showed a substantial improvement. 
There, as the result of persistent pruning and of an improved 
loss experience, a gratifying profit had been registered, and 
appreciation was expressed of the good work of Mr Harold Warner, 
United States manager, and his able deputies. 


ACCIDENT DEPARTMENT. 


Accident premiums showed an increase of £422,228, a great 
part of which was contributed by the sister company, the Globe 
Indemnity Co. of New York. A surplus of £100,764, against 
£78,710 in 1926, was transferred to profit and loss account. — 

The Chairman voiced his congratulations to Mr. Duncan Reid, 
president of the Globe Indemnity Co. of New York, on the ability 
and energy with which both he and his lieutenants continue to 
manage this important section of the company’s interests. 

MARINE DEPARTMENT. 


An underwriting profit of £11,301 was recorded, a satisfactory 

result in face of difficult conditions. 
LIFE DEPARTMENT. 
i i i history of 

With one exception, 1927 was the best year in the 
this department. The net new business completed at 41,575,645 
showed an increase of nearly £100,000 over 1926, and the claim 
experience continued to be very favourable. ’ 
1928 is the last year of the quinquennial period, and actuarial 
investigations point to a most satisfactory result. 
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PROFIT AND LOSS ACCOUNT AND DIVIDEND. 


Amounts transferred from the various underwriting accounts 
to profit and loss account totalled £577,565, including exchange. 
To this must be added £493,961, interest not carried to other 
accounts, and £635,370, the balance brought forward from last 
year, making a total of £1,706,896. 

Among the sums transferred from this account were £150,000 
to additional reserve in fire fund, £250,000 to additional reserve 
in miscellaneous insurance fund, £70,000 to staff pension fund, 
and £50,000 for British Government taxes. 

The directors recommended a dividend payment of 12s 6d, 
making 248 per share, less tax, for the year, compared with 23s 
for 1926. 

After making provision for various amounts, shown in the 
report, and deducting the final dividend to be paid, less tax, 
a credit balance of £607,055 remained. 

INVESTMENTS. 

The company’s investments had increased by £1,542,845 during 
the year, and exceeded £22,300,000. 

The Chairman expressed his appreciation of the loyal services 
of the officets, staff, and agents of the company at home and 
abroad. 

The report and accounts were unanimously adopted, and the 
dividend, as recommended, was declared. 

Mr A. E. Pattinson was elected a member of the head office 
board, and the following retiring directors re-elected -—Mr A. 
Kentish Barnes, Sir Frederick C. Bowring, Mr W, R. Glazebrook, 
and Mr A. A. Paton, C.B. 

The auditors, Messrs Stead, Taylor and Stead, were re- 
appointed. 

THANKS TO OFFICERS, STAFF AND AGENTS. 

Colonel Sir James P. Reynolds, Bart., D.S.O., D.L., proposed, 
and Mr Evelyn S. Parker seconded, a hearty vote of thanks to 
the officers, staff, and agents at home and abroad for their zeal 
and interest in the affairs of the company, which was carried 
with much applause. The general manager, Mr Hugh Lewis, 
appropriately responded. 

The directors of the Liverpool and London and Globe Insurance 
Co., Limited, have re-elected Mr A. Kentish Barnes and Mr R. Q. 
Wilson as chairman and deputy-chairman respectively of the 
company. 





YOCALION GRAMOPHONE COMPANY, LIMITED. 
SPLENDID RESULTS OF THE YEAR. 


The annual general meeting of the Vocalion Gramophone Co., 
Limited, was held, on the 21st inst., at the Hotel Metropole, 
London. 

Mr C. K. Sugden (chairman and managing director) said that 
it was necessary, in order that the full significance of the figures 
now submitted might be realised, to recall the position of the 
company as‘it was at the time of the last annual meeting. The 
profits then shown emounted to £1,715. They had, up to that 
period, been producing the high-priced Vocalion record, and the 
company’s resources had been reduced almost to exhaustion by 
the weight of competition with the larger companies. All the 
encouragement he then had to offer was the confident belief that 
the change of policy they were then making by introducing the 
cheap, long-playing Broadcast record would rehabilitate the com- 
pany’s fortunes. The confidence he then expressed in the step they 
were taking had met with the fullest justification. By offering 
the public a high-class product at the popular price of 1s 3d, 
equalling in quality, wear, and playing any record on the 
market and including the finest system of electrical recording 
(Marconi Co.’s process), the company had captured a market 
hitherto: untouched in the gramophone business. The accounts 
now presented revealed, he believed, one of the most notable turn- 
rounds that had been seen in the fortunes of a company in any 
industry. The profit shown, after providing £89,987 for amortise- 
ments and depreciations, amounted to £096,627, which included the 
profits of £29,673 on the sale of the company’s factory in Australia 
and other assets. The directors recommended a final dividend of 
30 per cent., less income-tax, making 4o per cent. for the year. 

Having regard to the season now approaching, the present 
demand was remarkable, and was such as to suggest that a similar 
situation would arise this year; the provision of further plant 
was being made to meet such a demand. This new plant was of 
the latest type of machinery, including many patterns of the 
company’s own design, which would enable it not only con- 
sean to increase the output per press, but also to reduce the 
costs of manufacture in the future. It was perha 
time to announce the forthcoming production ty toes 
the result of the coptinual request of its, distributors, of a 10-inch 
record which would play the usual 12-inch time. This record 
would retail at 2s, and it was believed would provide an equal 
value to the most expensive records on the market. 

The report and accounts were unanimously adopted. 
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ROYAL MAIL STEAM PACKET COMPANY. 
IMPROVED RESULTS—EFFICIENT SERVICES 


The eighty-seventh annual meeting of the Royal Mail 
Packet Company was held, on the 23rd inst., at the Cann , 
Hotel, Cannon street, London, E.C., the Right Hon. “pe : hs 
G.C.M.G. (chairman of the company), presiding, _ ~ 

The secretary (Mr D. I. Conradi) having read the 
vening the meeting and the report of the auditor 

The Chairman said: ; 

The Royal Mail Steam Packet Company was incOrporated , 
Royal Charter in 1839, two years after the accession of “ 
Victoria to the Throne, and this is the eighty-seventh he 
meeting of the company and the twenty-sixth over which | 7 
had the pleasure to preside as your chairman. ' 

Shipping is a business which always interests and appeals tg 
island people, and from its nature the industry has cole 
prosperity and adversity. ‘ 

The fortunes of this company, throughout its long career 
close upon go years, have fluctuated with the ups and downs 
British commerce, but, on the whole, the company has progres 
and expanded. i 

To-day the vessels of the Royal Mail Steam Packet ¢ ompany g 
its associated shipping companies sail every sea and {recyp 
practically all the ports of the world. There are few oyery 
trades of importance in which they are not engaged or oy 
routes which they do not regularly cover. 


NOtice ; ) 


MACNITUDE OF COMPANY'S OPERATIONS 





Just a quarter of a century ago, when the court of directors 4 
me the honour of inviting me to become chairman of this compan 
the business had been going through an adverse period and ty 
passed its dividend, but, with the support of my colleagues a 
the loyal assistance of the management and staff, the positi 
steadily improved, and the company has since greatly extended j 
activities and interests. 

The Royal Mail Steam Packet Company and its associat 
shipping companies together own more than 500 vessels o 
descriptions, aggregating over 2,700,000 gross register tons. 

As exemplifying the magnitude of the operations of the Roy 
Mail and associated shipping companies, you may be intereste 
to know that, during the year 1927, their vessels carried 1,3, 
passengers and 13,986,000 tons of cargo. They covered 1,944,0 
miles and made 75,800 entries into ports, whilst the average dal 
number of men employed on board ship was 35,500 anc the sho 
staff numbered 22,900. 

We were among the first to adopt the motor engine for th 
propulsion of our vessels, having first acquirgd a motor-shy 
12 years ago. We have to-day no less than 62 motor vessels, 0 
Over 340,000 tons gross register. 

Our experience of operating motor-ships to and from many pat 
of the world has satisfied us as to the suitability and adaptebiht 
of motor vessels for a large number of trades. 


ACCOUNTS. 


The accounts set out the position very clearly, and | dm 
propose to detain you by referring to various items in detail 

The results for the year 1927 may be regarded as not unsalt 
factory, having regard to the fact that the circumstances prev 
ing in the shipping industry, and particularly those of # 
South American trade, continued to present many adverse factors 

On the whole, the results show a decided improvement over ® 
previous year. 

After making provision for taxation, debenture interest 
preference dividends, and writing depreciation off the fleet, ¥ 
recommend the payment of a dividend on the ordinary sot 
which, with the interim dividend already paid, makes a divides 
for the year of five per cent., less income tax. . 

The fleet stands in our books at a conservative valuation. 

The reserve fund remains at £1,450,000, whilst the insure? 
fund now stands at £1,311,000. 

SERVICES. 


; ; ve bee 
Our various mail, passenger and cargo services hav 


maintained with customary regularity and efficiency. oan 

While continuing to devote the closest attention to — 
in operation, we are careful not to sacrifice the high rep aa 
the company has established among the travelling public, dition, 
has been evolved as the result, not only of years nos n 
but of constant endeavour to maintain and improve UP 
standard achieved. 

The volume of saloon passenger tr. bie 
America during the year 1927 showed little variati 
the previous year. «T)” boats from 

The “A” vessels from Southampton and the ‘‘D re a {als 
Liverpool to and from South America continued to secu 
share of the passengers travelling. 


affic to and from South 
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motor vessels, ‘‘ Alcantara’? and “ Asturias,” 


mail 
ur fine neW gross register tons, have further enhanced 


h of over 22,000 
; ity. . . 
ir popu : any’s main service to Brazil and the River. Plate, 

me 1, confronted with intense competition, particularly 
ave 


regards first-class passengers. 


PLEASURE CRUISES. 

ontinuing our policy of organising and carrying 

extensive programme of pleasure cruises. ; 
. specially-fitted cruising vessels, ‘‘ Arcadian” 
a have continued to be well patronised. 
, addition, we are arranging for the motor vessels “Alcantara - 
, « Asturias ” to make special cruises during the quiet seasons 
the South American passenger service. 
ours round the British Isles are also being made by the 
von,” in response to a demand from many of our passengers 
, wish to repeat previous cruising experiences amidst new 
soundings, and to provide the opportunity for interesting and 
portant places around the British Coasts to be visited under 
| conditions within a short space of time. 
his company can claim to have been practically the pioneer 
this form of ocean holiday travel from this country by reason 
the inauguration, more than thirty years ago, of tours to the 


st Indies. 


je are Cc 


and 
Dur 
fraguaya 


CARGO. 


During the year under review a 6atisfactory increase took place 
the total volume of cargo carried by our vessels. This was 
icularly marked on our main South American route, al- 
igh for cargo, as well as for passengers, exceptionally keen 
petition continues to be an outstanding feature of the South 
perican trade. 
he carriage of meat under refrigeration froni South America, 
which our vessels are specially equipped, forms, as you know, 
important part of our homeward cargo business. 
This company and its associated lines are the largest ocean 
tiers of refrigerated produce from South America to Europe. 
In this connection I may mention that the ‘* Highland 
narch,”’ the first of the five fine new motorships under con- 
ution for our associated company, the Nelson Line, was 
inched on May 3rd, and that the second vessel, the ‘‘ Highland 
hieftain,” is to be launched next month. 
These mctorships will be equipped with the most up-to-date 
Sem of refrigeration for the carriage not only of chilled and 
zn meat but also of dairy produce and the increasing ship- 
is of various kinds of fresh fruit from ‘South Aunerica. 
On the North Pacific Coast route, where, in collaboration with 
frends the Holland-America Line, we carry on a regular 
vice, via the Panama Canal, with motor vessels fitted especially 
the catriage of fruit, the amount of cargo was smaller than 
previous years, owing to the partial failure of last year’s 
ple -rop in the United States of America. 


STATE A{D TO FORFIGN SHIPPING. 


Apart from. this femporary set-back, this trade has steadily 
‘eloped into one of considerable importance. 

| have teferred to the severe competition which this company 
» experienced in the South American trade. 

{his competition as been intensified by the fact that in many 
s Our foreign competitors receive substantial aid from their 
Vernments, 

” bi Mail fleet now consists of 45 vessels of 373,527 tons 
~ “sister, and, as has always been our poiicy, it has been 


) 


‘intained in first-class condition. 
OUTLOOK. 


cette the outlook for shipping we must always bear 
4 tina ab industry can only prosper as the general trade 
This uaieed the world is maintained and extended. 
ines ea 7 particular is dependent upon its export trade 
Sis | Pay for its imports of food and raw materials. 

« that—apart from the services rendered to the nation 


Y Shipping j aia 
Ping in the form of « invisible ”? exports—we should export 


ce of manufactured goods to the oversea markets of 
a. 

Rea War our export trades have languished. There 
IS {0 the z 4 account for this, but there is one important 
ving seriong a oration of which the Government is at last 
hich has res iehstnce the heavy burden of local taxation, 
Ports, and mad in slowing down the steady flow of British 
Mficult € competition in the markets of the world more 


There are some 
ce, and I ho 


Signs of improvement in British trade and com- 


pe that bef 
Tal upward movement. ore long we may see a gradual but 


r 
“Port and accounts were adopted. 
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THE GRESHAM TRUST, LIMITED. : 
AN AUSPICIOUS START. 
INCREASE OF CAPITAL APPROVED. 


The third annual general meeting of the Gresham Trust, 
Limited, was held, on the arst instant, at the Cannon street Hotel, 
Cannon street, London, E.C. 

Mr Norman W. Wild, F.C.A. (chairman of the company), 
presided. 

The secretary (Mr Edward Hill) read the notice convening the 
meeting and the auditors’ report. 

The Chairman said :—Ladies and gentlemen,—The report has 
been in your hands for some days, and I presume it will be your 
wish that we should take it as read. 

This company was formed in February, 1925, as a private com- 
pany, and it was only towards the end of July last year, after 
being converted into a public company, that we appealed to the 
public for additional capital, which was very promptly subscribed. 

The tendency to-day is to combine. Business men appreciate 
that success is more likely to be obtained by a combination of 
forces. Whether it is in industry or in finance, the same theory 
prevails. 

ADVANTAGES OF TRUST COMPANIES. 

In recent months quite a considerable number of new trust 
companies and new finance corporations have been formed with 
distinguished names among the board of directors, because of 
the increased number of investors who realise that by pooling 
their resources they can gain distinct advantage. By holding 
shares in a company of this description they are in a better posi- 
tion to participate in profitable business, which only reaches the 
small investor when the cream has been skimmed off. 

The time of the officials of the company and the board is spent 
In investigating and scrutinising all kinds of figures and all 
avenues for the profitable employment of our funds, and from 
the end of July, 1927, when the additional capital was subscribed, 
to April 30, 1928, when our accounts were closed, the result, in 
the opinion of your board, is extremely satisfactory. In that nine 
months we have fully justified the promise that we made on 
July 14 last that further capital could be used to good advantage, 
and again to-day we are proposing to ask that the capital of 
the company should be further increased. We have been content 
to walk before we attempted to run, but now we have laid our 
foundations we feel justified in asking for further capital, so as 
to enable us to take full advantage of the big and profitable 
opportunities that come our way. 


THE NEW OFFICES. 


Amongst our other functions we have a department where we 
undertake secretarial and registration work for public companies. 
This department has produced quite a good revenue, a revenue 
almost sufficient to pay our entire overhead expenses. More of 
this work is coming our way, so that it has been found necessary 
to obtain more room for our staff, and within a few days we 
hope to be established in a very fine suite of offices in Basildon 
House, Moorgate, where we have taken over the rooms until 
recently occupied by the Ionian Bank. It is our function, ladies 
and gentlemen, to employ to the best advantage the funds which 
you have entrusted to our keeping With that object in view we 
have secured around us a most competent ana well-paid staff, 
from the managing director to the youngest office boy; they are 
all most efficient at their job, and your board desire to tender a 
hearty vote of thanks to them for their services. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Mr A. F. P. Wheeler, the 
managing director, and carried unanimously. 

The payment of the dividends recommended was approved; the 
election of Mr Norman W. Wild, F.C.A., as a director was con- 
firmed, and the retiring director, Mr W. H. Yates, A.C.A., was 


re-elected. 


The auditors. Messrs Davie, Parsons, and Co., were re- 


appointed, and at a series of meetings which followed the pro- 
posal to increase the capital of the company to £450,000 by the 
creation of 200,000 6 per cent. cumulative participating preference 
shares of £1 each and 500,000 ordinary shares of 1s each was 


unanimously approved. 
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AFRICAN AND EUROPEAN INVESTMENT COMPANY, LIMITED. 


ANOTHER SUCCESSFUL YEAR—INCREASED PROFIT. 

The twenty-third ordinary general meeting of the African and 
European Investment Co., Limited, was held, on the 23rd inst., at 
the Cannon street Hotel, London. 

Mr C. F. Rowsell, who presided, said that the report and 
accounts submitted reflected the steady progress of the company. 
Their total revenue had increased from £156,058 in 1925 and 
£223,501 in 1926 to £265,566 in 1927, or an increase of over 
£109,000 in the comparison of 1925 and 1927. The administration 
and general expenses for the year were £27,306, as against 
£20,291 last year, whilst interest on debentures and loans in 1927 
amounted to £38,951, as agairst £70,682 in the previous year, 
which reflected the great reduction of the company’s liabilities. 
The profit for the year, after writing off some £30,004 as provision 
for bad and doubtful debts and carrying a further £30,000 to the 
reserve account, amounted to £147,690, as compared with the 
profit for the previous year of £126,677, in which year they had 
not made any provision for bad and doubtful debts. 


VEREENIGING ESTATES. 


The company retained very substantial interests in the 
Vereeniging Estates, and the directors regarded that company as 
a valuable investment of continually increasing value and 
potentialities. Its interests were many-sided. First, one might 
regard it as a great land-owning estate, and he thought that the 
prairie value of their land alone would cover the capital of the 
company. Then, again, on one part of its area industrialism had 
become an important factor, and many industries were already in 
operation there. It was hardly necessary to say how important 
to the future of the Vereeniging Estates was the increase in popula- 
tion and the rapid development which always followed from the 
establishment of an industrial centre. Vereeniging was also the 
chief pleasure suburb of Johannesburg, and a demand was growing 
for land for the erection of private residences. 

On another side of its many activities they had the great 
orchards, where apples of the finest quality were being produced 
and sold at very good profits, whilst the forests at Maccauvlei 
contained upwards of 5,000,000 trees, and were amongst the most 
important timber plantations in Africa. Finally, they had the very 
great coal possessions, with an output well exceeding 2,000,000 tons 
per annum. That brief review of the activities of the Vereeniging 
Estates would make shareholders more than satisfied with the 
substantial holding which the company had, and he felt sure that 
it would increase every year in value and in dividend-earning 
possibilities. 

UNION STEEL CORPORATION. 

The Union Steel Corporation of South Africa, in which the 
company held a substantial interest, had established a very im- 
portant steel industry in South Africa, and, relying upon the bounty 
promised by the South African Government, it had taken over 
and enlarged the Newcastle Iron Company’s blast furnaces for the 
production of pig-iron. The business was well established, its 
products were admittedly of first-class character, and they had 
recently added reinforcing rods and wire to their products, which 
were amongst the most important of South African steel require- 
ments. If it were not for the Iron and Steel Bill which had been 
passed by the South African Government, he would have no 
hesitation in saying that the Union Steel Corporation (of South 
Africa), Limited, would gradually develop into one of the greatest 
industries of South Africa, as the company had had no difficulty 
whatever in finding all the capital required for its continuous 
development to meet the necessities of South Africa. 

While the Crown Diamond Mining and Exploration Company, in 
which they had a large holding, had not progressed quite as rapidly 
as anticipated, its output was showing a continuous advance as the 
yield per 100 loads had increased. With regard to the Lonely Reef 
Gold Mining Company, it was satisfactory that recent developments 
had given a new lease of life to that mine. The African and 
European Company’s interests were widely spread, and comprised 
many investments of the highest character. Then their landed 
interests were undoubtedly the most important. They owned an 
enormous area of land in South Africa which was widely distri- 
buted, and it was almost impossible for developments to take place 
without their interests being affected. They had had recently 
very important illustrations of that fact. First of all, the discovery 
of alluvial diamonds had proved of enormous value to the 
company, and another illustration was the exceedingly valuable 
discovery of platinum which had been made at Elandsfontein. 
The directors were very pleased to be in a position to declare 
a dividend of 7} per cent. as the result of the year’s working, and, 
after paying this dividend, they would be carrying forward to 
next year’s profit £78,039, which compared with £73,606, which 
was left over from the previous year after paying the dividend of 
5 per cent. in respect of that year. 

The report and accounts were unanimously adopted. 


THE ECONOMIST. 
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INDIA GENERAL NAVIGATION AND Rij 
Limiren, AY oon 


PROPOSED SHARE BONUS. 

The annual ordinary general meeting of the In di 
Navigation and Railway Company, Limited, was a ene 
23rd instant, at Winchester House, London. = 

Mr S. G. L. Eustace (the chairman) said ¢ 
results for the year under review fell short of th 
year by nearly £8,000, he did not think this in 
in the prosperity of the company, but was due to the fluctuati 
trade. During the first half of the year, owing to — 
substantial carry-forward of unshipped jute from the 7 
year, the fleet was kept busy, and both inwards ang = 
traffic was well maintained. " 

In the second half conditions altered very considerably, with 
result that the gain of the first six months was largely ail 
balanced. The jute crop was above the average, but, owin 
market conditions, a considerable quantity remained up an 
at the end of the year. The tea crop was rather less thay 
of 1926, but the amount carried by the company’s fleet sho, 
a slight reduction only. 

Shareholders would note in the balance-sheet the dispar 
between the subscribed capital and debentures, on the one iy 
and the block account, including stores, on the other, amounting 
£895,052, and it was proposed to bring these two items more i 
line. 


hat although \ 
Ose for the Previg 
dicated any sets 


THE FLEET. 

On the liabilities side they had still to liquidate the ta; 
of the loan, which was fixed for a period, and, in addition, 
order to meet the demand for additional vessels, the directors } 
deemed it advisable to transfer £85,000 to general reserve. 
1880 the company owned 20 small steamers and 20 flats, of 
aggregate capacity of 12,356 tons. In 1899, when the pre 
company was constituted, there were 104 steamers and 121 fa 
aggregating 74,816 tons, in commission. On December jist 
they had in commission 151 steamers, aggregating 91,700 tons, 1 
flats of a total carrying capacity of 100,000 tons, 227 cargo lx 
carrying 19,765 tons, and 29 barges. 

In addition, they had 46 receiving flats, which were old steam 
and flats converted for the purpose. Since the commencement 
1926 they had placed orders for 13 steamers and 25 flats and cay 
boats, of which, by the end of the year, owing largely tf 
delay caused by the coal strike, they had only been able to pi 
one steamer and 109 flats, &c., in commission. Since the commen 
ment of the current year, however, they had placed three steam 
in commission, including a fine mail steamer for the Goalu 
Chandpur Naraingunge Service. During the present year 0 
hoped to place nine further steamers in commission. 

As their passenger traffic continued to expand, they had « 
sidered it good policy not only to improve the accommodatics | 
all classes in their new steamers, but to cater for this dem 
by embarking in services operated by motor-boats, and they 
placed orders for three fast passenger boats specially designed f 
this purpose. These vessels should be in commission befor ' 
end of the current year. 

THE DIVIDEND. 

In the profit and loss account they had placed a substi 
amount to depreciation and had made adequate provisi! 
taxation. 

Now that the official rate of exchange had been standardise! 
1s 6d to the rupee, they had in respect to their Indian float 
assets and liabilities adopted this rate. After making thee? 
visions and bringing in £31,530 from the previous year, y 
remained £62,049. The board recommended a final divider 
7% per cent. on the ordinary shares, making a total of 10? 
cent., free of income-tax, for the year, leaving £19,072 to be a 
forward. nit 

Earnings up to date were short of those for the ere 
period last year, due to what he might call abnormal = 
1927. They, however, compared very favourably with t 7 
the preceding years, and, should the monsoon be a ee 
might expect continued prosperity. On the other hand, aa 
faced with further competition from the railways, and hich ¥é 
heard of schemes entailing large extensions, many of r rs aif 
in districts already served by the company. They ha neni 
tion, granted a considerable increase in wages to the In 
throughout the fleet. 

The report was unanimously adopted, and the 
recommended were declared. 


divident 








At an extra-ordinary general meeting 2 resolution < a 
so altering the articles of association as to give the ee that 
inter alia, to capitalise reserves, and the Chairman stal 
the confirmation of the resolution, it was intended t a 
a further resolution for the capitalisation of @ portion "t 
reserves and the distribution to the ordinary shar ee 
fully-paid bonus share for each three existing oF 
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ENTAL MINING CORPORATION, LIMITED. 


ouTLOOK FOR TIN INDUSTRY. 


ory meeting of the Anglo-Oriental Mining Corpora- 
23rd instant, at Winchester House, 


soL0-08! 


» statut 
Limited, WaS held, on the 


ndon. yo Howeson, the chairman, who presided, said that 
ur Jo 


he inception of the corporation they had already incorpor- 
established their own Malayan house under the style 
iyo Oriental Malaya, Limited, with headquarters at Ipoh. 
had also registered in Malaya, Lower Perak Tin Dredg- 
‘Limited, with an authorised capital of a million-and-a-half 
‘ That company would proceed to equip with a fleet 
as a consolidated area computed to contain some 
eo,o00 cubic yards of deep alluvial. The board had laboured 

rfectiDg the technical and financial arrangement between 
ae and the Alluvial Tin, Malaya, group, and he was glad 
record definite progress in the amalgamation of three large 
4; owned by companies in the Alluvial Tin group. Arrange- 
nts were well advanced for the formation of a central holding 
ppany to unify as far as possible the control of all units within 
ir several Eastern groups. 
hareholders would have read of the recent absorption of other 
ze producers in Nigeria by Associated Tin Mines, which com- 
ty had now become the largest individual producer of alluvial 
within the Empire; that amalgamation assured to the corpora- 
»'s Nigerian group approximately half the output of the entire 
onv, the whole of which would be converted into metallic tin 


the group smelter at Liverpool. 


POSITION OF TIN INDUSTRY. 


As to the position of the tin-mining industry, its inherent 
ndnebs was founded upon two cardinal facts—the first was the 
mstant growth in the world’s demand for the metal, and the 
ond was the limitation of supplies. The biggest consumer of 
» was the tinplate industry, 60 per cent. of all the tinplate 
gnufactured going into the tin cans which furnished a universal 
edium of food transportation. It was impossible to envisage 
saturation point in the demand for tinplate. It was sug- 
sted that the canning industry was finding safe and efficient 
bstitutes for tinplate, but he did not think there was any im- 
diate cause for anxiety on that score. President Phelps, of 
American Can Company, whose authority nobody could ques- 
on, had stated that, while his company would probably continue 
) make experiments with a view to the discovery of some sub- 
ance cheaper than pig-tin, he had to confess that so far no such 
bbstitute for coating steel plates to be used in clesing food pro- 
ts had been found. There were other and varied uses to 
hich tin was applied, notably solder, an jndispensable article, 
— motor industry consumed white-metal, bronze, and other 
n alloys, 
On the production side during the past five years output had 
en unable to meet the world’s requirements, and the heavy 
stwar stock had been drawn on to meet the deficiency down 
0 their last ton. Recent increases of production had been won 
“tost entirely at the expense of the already proved reserves of 
mt; every continent and every country had been scoured, but 
‘ pe ats had been unearthed, and it did not appear that any 
aime was in prospect. Despite the notable increase in 
iN 1927, output had not even yet overtaken demand. 


AN INSUFFICIENT MARGIN. 


a arsia between the barely sufficient present stock and 
a. shortage was only a very few thousand tons. That 
. wanna though it had endured for two years, could not 
DY the bo indefinitely. Yet the main issue was obscured 
atge fe oy of over-production—the reflex of the relatively 
during the sums which Producers had been compelled to seek 
ith the ae = three years in their frantic efforts to keep pace 
ht Senne, tly increasing demand for their product. Despite 
¥, he did not hesitate to say that much more money 
nd much aa equipment if recent progress was to be upheld, 
ee to wales aoe must be spent on exploratory work if they 
: © reserves of tin oxide, which were diminish- 
stouping ee at so alarming a rate. Consolidation and re- 
ployment of requisite to prevent the wastage ensuing from the 
Metallic tin as inefficient and inadequate plant, and a stock of 
it Constituteg a be built up, and held in such a manner that 
@ menace, but an appropriate measure of safety 
: Nn however, he had already shown, the reorganisa- 
te giving the TY on modern lines was in progress. The board 
No resolution question their closest and most earnest attention. 
man and qi, “@® Submitted, and a vote of thanks to the chair- 
concluded the proceedings. 


THE ECONOMIST. 


LONDON ASIATIC RUBBER AND PRODUCE COMPARY, 
LIMITED. 
BOARD’S SOUND TAPPING POLICY. 

The twentieth ordinary general meeting of the London Asiatic 
Rubber and Produce Co., Limited, was held, on the 22nd instant, 
in the Council Room of the Rubber Growers’ Association (In- 
corporated), 2, 3 and 4, Idol-lane, London, Mr H. J. Welch (the 
chairman) presiding. 

Mr J. O’May, representing the Secretaries (Messrs Harrisons 
and Crosfield, Limited), having read the notice convening the 
meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: Expenditure on development of the estates 
amounted to £20,739, and on buildings, machinery, plant, &c., 
£10,361. Against this latter figure we have written off £8,169 
for depreciation, leaving a net increase of £2,192 in the book 
value of these assets. 

Of the company’s 12,720 acres of planted land 2,074 acres are 
immature. 

STRONG POSITION.—SUBSTANTIAL RESERVES. 

As in past years, the liquid assets amount to a very considerable 
sum, so that our position, in face of the existing depression in the 
rubber industry, is a strong one. Your directors, therefore, are 
pleased to be able to recommend a final divided of 10 per cent., 
making 20 per cent. for the year. 

With the £10,000 now added to it, our reserve for income-tax 
is ample. After providing the amount required for the staff 
retirement fund and for the other appropriations, there remains 
from the year’s profit a balance of £38,817. This will make 
the total amount carried forward and available for future divi- 
dends no less than £109,921, or more than 20 per cent. of our 
issued capital. This is in addition to our general reserve account 
o: £248,550, which exceeds 50 per cent. of our issued capital. 

We continued during the year the policy of planting up a 
moderate amount of land annually with the best material available 
and using the most modern methods, and the extensions undertaken 
totalled 524 acres. ‘These new blocks have started very success- 
fully, and the older areas have all been upkept in thoroughly 
good condition. Labour was ample throughout the year and health 
satisfactory on all the estates. 


CROP AND PRICES. 


Owing to restriction, our crop of 2,902,490 lbs shows a heavy 
fall compared with the high level of over 4,000,000 lbs recorded 
for 1926. The cost of producing this smaller crop was inevitably 
at a higher rate per pound than the previous year’s figure; the 
actual increase was over 2d per pound. 

The average price realised by the portion of the crop sold was 
the relatively high figure of 1s 11d per pound, London landed 
terms, or 18 9.2d per pound net. Owing to the recent heavy fall 
in values we have taken the crop unsold into account at 6d per 
pound net, and that reduces the net average value of the total 
crop at 1s 6d per pound net. 

The year now current opened with exports at 60 per cent. of 
standard production, and this rate must be expected to continue 
till the end of October. Meantime, the estates will bring their 
labour forces up to the level required for full production, with 
conservative tapping. Your directors have no intention of draw- 
ing heavily on the supplies of bark, which constitute the com- 
pany’s principal asset as a producer of rubber, in order to harvest 
a maximum crop. Areas which would benefit by further resting 
will be rested, and young areas which would yield a comparatively 
low crop will be left untapped for the present. With these reserva- 
tions, however, the aim of the company in future will be to 
harvest the full natural crop of the estates on conservative systems 
of tapping. It is evident that in this and future years we can 
safely produce a much larger crop than last year and at a much 
lower cost. 

We have a forward sale for 1928 of three tons per month, ex 
godown Singapore, at the equivalent of about 1s 9$d per pound 
London landed terms. We are also making very considerable 
quantities of sole crepe, a form of rubber whose value is more 
stable than that of other grades and which realises higher prices. 

Quite recently, when addressing the annual general meeting of 
the Rubber Plantations Investment Trust, I dealt at length with 
the present position of the industry and the events of the past 
three months. A full report of that speech appeared in The Times 
and other newspapers of May roth, and I perhaps need not go 
over that ground again. We may, however, comfort ourselves 
with the assurance that, if a lengthy period of severe competition 
and difficulty is ahead of the plantation rubber producing in- 
dustry, there are few companies better prepared than this one 
to meet it, both from the financial and from the agricultural point 


of view. 
Mr Mence Wilkinson seconded the resolution, which was carried 


unari Trously. 
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MONTEVIDEO GAS AND DRY DOCK COMPANY, LIMITED. 
SATISFACTORY INCREASE IN GAS SALES. 

The fifty-sixth ordinary general meeting of shareholders of the 
Montevideo Gas and Dry Dock Company, Limited, was Held, on 
the 22nd instant, at the offices, Pashwood House, Old Broad street, 
London, Mr Frank H. Jones, M.Inst.C.E. (chairman of the 
company), presiding. f 

The Chairman, in moving the adoption of the report and 
accounts, said: In the revenue account our receipts are down by 
£1,510. We had the satisfactory increase of 5.56 per cent. in the 
gas sales, and every item of revenue in the gas department showed 
a gratifying increase. Incidentally, the sale of gas has more than 
doubled in the last ten years. This year’s increase in the gas 
department was, however, nullified by the lower receipts in the 
dock department. We had a fair amount of work, but prices were 
low. This department is a very fluctuating one, and entirely 
dependent upon the number of vessels undergoing repairs at our 
port. Notwithstanding that the receipts were less, the total 
expenditure was higher by £2,991. 

You will remember that when I had the pleasure of addressing 
you last year I specially referred to the fact that the American 
coal shipped at high rates of freight during the six months’ coal 
strike in this country would be used during the year under 
review. To meet our increased sales of gas we had to carbonise 
a larger tonnage, and these two causes increased our coal bill 
by £8,586. 

Our works are now in a condition to meet the increasing demand 
for gas, and it has been the endeavour of your board to give the 
public in Montevideo a supply of gas equal to the best British 
conditions, and we are well satisfied with the improvement in our 
service that has taken place. I believe the public also appreciate 
our efforts, as is evidenced by the increase in sales of gas of over 
10 per cent. during the first four months of this year. 

It is being realised in Montevideo that cooking by gas is an 
absolute necessity and not a luxury, and that all forms of heating, 
either in the house, restaurant, or the workshop, can be efficiently 
and economically carried out by the use of gas, with a great 
saving in time, labour, and dirt. 

I do not think that the net revenue account calls for any remarks 
beyond the fact that a full year’s interest and amount required 
for amortisation of our 6 per cent. debenture stock has fallen as a 
charge against profits, compared with only four months in the 
previous year, and that our balance forward has been reduced 
by £1,739. In conclusion, he moved the adoption of the report 
and accounts and payment of the proposed dividend. 

Mr Edgar Horne seconded the motion, which was agreed to 
unanimously. 




























MELBOURNE CITY PROPERTIES TRUST, LIMITED. 
“ PROSPEROUS AND UNEVENTFUL YEAR.” 

The 21st annual general meeting of the Melbourne City Pro- 
perties Trust, Limited, was held, on the 23rd instant, at the 
offices, 20 Coleman street, London. Mr R. H. Caird (tke chair- 
man) presiding. 

The Chairman, in the course of his speech, said :—We have 
had another prosperous and uneventful year, and everything 
peints to a continuance of that prosperity. 

You will notice that the balance of our Collin: street property 
stands in our books at roughly £80,000. All our tenants’ leases 
now expire in December, 1930, or January, 1931, and if by that 
time we get a favourable offer for our property, I think our 
policy would be to sell; at the same time, our buildings are on 
a site which should tend to improve in value. A Bill has recently 
been passed for the construction of a new bridge over the Yarra at 
that end cf Collins street, near which our property is situated; 
this should enhance its value somewhat, so that I think we 
may regard our book value as a fairly safe one. 

The other asset of importance is, of course, our holding of 
shares in the Carlton United Breweries, Limited. That company 
continues to be managed with conspicuous ability and is carry- 
ing on a large and prosperous business. The policy of the board 
of directors is to strengthen their financial position, and the 
balance-sheet shows large reserves. The dividend paid is a very 
handsome cne, and I have little doubt that it could be increased, 
but your board here thoroughly approve of the conservative policy 
of the Carlton United board, and have full confidence that they 
are working in the best interests of the shareholders. The en- 
Geavour of the management is to produce a sound and wholesome 
beverage, and to keep abreast of all modern scientific 
improvements. 

While there are still parts of Queensland where the drought 
persists, the greater part of the rest of Australia has been fav- 
oured by good rains, and the disastrous drought which devastated 
large areas last year has ended, and prospects are good both 
from a pastoral and agricultural point of view. 


THE ECONOMIST. 


United Breweries, Limited, and as that comp, 
well during an adverse season, I think we ma 
forward to its doing even better during a yea 
perity, which it seems probable 1928 will be fo 


and accounts, and the declaration of a final diy; 
per share, less income-tax, at 2s in the ZL. 


adopted. 


Equitable Life Assurance Society was held, on the 24th instar 
in Edinburgh. 


the chair was taken by Sir H. Arthur Rose, D.S.0., who, j 
moving the adoption of the report, said :— 


think it may be fairly said that the results set out in the ry 
before you are in all respects most satisfactory. The total amon 
of new assurances placed upon the books exceeds 14 millions, 
amount only twice exceeded in the history of the society, 


million, being a record increase for tne society. The rate of ig 
terest earned on the funds was during the past year £4 125 4d; 
cent. after reduction of income-tax, being nearly 3s per ces 
higher than five years ago. 


the amount expected, and so long as we continue the careful sek 
tion of risks which has marked the policy of the society in the pas 
we may hope for this relative result to continue to some extent. 


the quinquennium is nearly 13 millions, which is a record for an 
quinquennium, and this is all the more noteworthy when | poi 
out that this large addition is entirely irrespective of any prof 
from sales of investments during that period, all of which ha 
gone to reserve. 
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In conclusion, the Chairman moved the ado 


nel 


Mr F. S. Pawlf seconded the resolution, which was UNaNimoy 
srepesieteneeeipeineneivnimeinantaatnnama, 


SCOTTISH EQUITABLE LIFE ASSURANCE s0cigry 
CONTINUED PROSPERITY. 


The ninety-seventh annual general meeting of the ¢ tg 


In the absence of the President, His Grace the Duke of jry 


INCREASED NEW BUSINESS. 
To deal in the first place with the business of the past ve. 


HIGHER RATE OF INTEREST. 
The funds have increased during the year by nearly hat 


FAVOURABLE MORTALITY. 


The claims by death have once more been light and much lei 


INCREASE OF FUNDS. 
It is also of interest to note that the increase of our funds durin 


QUINQUENNIAL INVESTIGATION. 


I now come to the most important feature of this year’s report 
namely, the quinquennial investigation. We are able to assure yo 
that all our securities are of undoubted standing, and that 4 
values shown in the balance-sheet are, in the aggregate, bel 
the market value by a very substantial amount. The ree: 
the society’s life assurance fund on this very conservative bs 
brings out the total of £8,644,050. The resulting total yas 
£1,014,133, a sum nearly 4o per cent. greater than the prot’ 
the previous quinquennium. 

STRENGTHENING RESERVES. | 

Your directors have kept this clearly in view in their decis 
—and the first of these is to apply £125,808 of the surplus sh” . 
to the strengthening of the reserves, and thus make more cerlall 
the continuance of the enhanced rate of bonus which they 
recommend. 

LARGELY INCREASED BONUS. 


This still leaves a surplus sufficient to enable us to — 
bonus on the compound system at the rate of £1 18s ie ‘ci 
which will result in additions being made to arenes , 
ranging from £19 to nearly £50 for each annual cop 
during the quinquennium in respect of a policy for £1,000. 

GENERAL RESULTS. wil 

These allocations will require £797,059 of the —_ a 
and the balance of £125,282 it is proposed to carry forwar® 
means that we shall have been able 

(1) to strengthen the reserves substantially ; _ 

(2) to declare a bonus at a greatly increased rate; as the 

(3) to carry forward undivided over £20,000 more a 
carried forward at last investigation, which was £ 104,3 — 

We feel sure that these excellent results will inspir¢ ai niet 
to make a special effort to bring the merits of their a oa 
the notice of their relatives and friends, 0 ee the socie 
also become members and thus maintain the growth © 
to their mutual advantage. “2 

I have pleasure in moving the adoption ° tr 
accounts, including the recommendations as ie geconded the 

Sir Robert Usher, Bart., of Norton and We a 
adoption of the report, which was unanimously 4PP 
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or TIN DREDGING CORPORATION, LIMITED. 
= tal MORE THAN RETURNED IN DIVIDEND. 
upoRTANT HOLDINGS IN SUBSIDIARY COMPANIES. 


ENCOURAGING PROSPECTS. 
ual general meeting of the Tavoy Tin Dredging 


n . . 
re ted, was held, on the 24th instant, at Winchesier 


1m} 
sad street, London. 
Henry, C.I.E. (chairman), who presided, 
ment entered into which provided the corpora- 
red to the agreeme Oriental C ti 

‘pith the services in London of the Anglo-t rienta ‘orporation, 
as East of Anglo-Oriental Malaya, Limited. The corpora- 
is fortunate in having been able to conclude those far- 

ing arrangements. ay ; 

-ing the year under review the corporation S engineers had 
o satelite confronted with many difficult problems, but 
me thse misfortunes the board were able to present an even 
or and more liquid balance-sheet than in any previous year, 
: aaa the rate of dividend. The segregation of their 
cs einze basin areas had assured to that very important 
erprise the provision of adequate capital without imposing 
 atenie on the corporation’s own accumulated reserves. 
i¢ the shareholders approved the final dividend of sd per share 
ommended, there would have been distributed for the four 
rs, 1924 to 1927, no less than 111 per cent., free of income-tax, 
oractically 140 per cent. gross. That was by no means the 
Hl storv. Very large sums had been set aside to strengthen 
balance-sheet aggregating more than £188,000, or 75 per cent. 
the capital. The result was that the properties and other 
od assets were costing them nothing to-day. Those very en- 
raging figures indicated that the actual net profit earned 
ring four vears exceeded half-a-million sterling, and it only 
mained for him to express the hope that they would improve 
n upon this satisfactory performance during the succeeding 
wis. It was interesting to note from the profit and loss account 
tthe net profit on investments amounted to £73,593. The final 
profit balance of £138,811 for the year was more than £50,000 
gher than the three vears’ average. 


Mhe fourth 
poration, L 
pyse, Old Bre 


, William D. 


hocipal H 


VALUE OF INVESTMENTS EXCEEDS CAPITAL. 

The most noteworthy feature of the balance-sheet was the 
asing fact that the valuation of investments at cost in itself 
eeded the capital of the corporation. The investments consisted 
to £102,000 of gilt-edged securities, and as to £154,000 of 
ares in associated companies. Of the latter sum £120,000 repre- 
ted the cost of the holdings in the Northern Tavoy and Kampar 
alava Tin Dredging Companies—investments valued by the 
arket to-day at a very much higher figure. 

At Theindaw most of the initial difficulties appeared to have 
eu overcome; the dredge had won a fair quantity of tin not 
luded in the reserves, and had already proved a credit to their 
perintendent and to the efficiency of the workshops at Taung- 
hon-Lon. Recent cabled advices indicated that the immediate 
tlook was entirely favourable. The Thingandon dredge, a 
ntish-built plant specially designed for her particular job, had 
ached her destination and was in course of erection. As to the 
aupat-Malaya Company, this owned one of the most valuable 
operties in the world-famed Kinta Vallev, and was, the board 
tte firmly convinced, assured of a prosperous career. 

LIQUID ASSETS. 

The net liquid assets at December gist last were £340,000, or 
#.000 In excess of their capital. . In addition, the dredges, cost- 
not much less than £100,000, figured in the balance-sheet at 
a while buildings, &c., stood at only £5,000, and plant, 
era at a like sum. Finally, the corporation possessed 
Bene oe now valued at some £28,700, which still repre- 
ws y ousands of tons of tin oxide, and constituted by far 
“ Most valuable asset. 

oe to prospects at Taung-Thon-Lon, the No. 1 dredge 
Se noua an into the flats which happily constituted the 
roving, they look er area, and, as conditions were slowly im- 
“ “et he . forward to much better teturns in the second 
vend wins oi 0, 2 dredge, despite countless handicaps, had 
Dy hitiee- See S more than her average, and had a very long 

* wer; No. 3 dredge had just completed work on one 

K the smaller lease : : : 
here a long and “4 and was about to proceed to the new block 
4 » It was hoped, a very prosperous career awaited 


As to th : . : 

nlain ite - Situation generally, it was a little difficult to 

be obvior, e setback in the price of the metal should continue. 
explanation in face of the reassuring statistics was 


) 0 found j 
Rd in the fact that producers had no say in regard to 


Me price or + ; , 

mNtinuance Rese at which their product was sold, owing to the 

ovinced, be obsolete selling system. A remedy would, he was 

Cent sei Sund in consolidation and a readjustment of the 
38 arrangements, 


The report and accounts were adopted 


THE ECONOMIST. 
























LIVERPOOL 
LONDON 
GLOBE 


INSURANCE CO., LTD. 
FOR ALL CLASSES OF INSURANCE 


Head Office: Londea: 
1, Dale St., Liverpool. Chief Office: 1, Cornhill, E.6.3. 


General Manager & Secretary: Hugh Lewis 


CITY DEEP, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 
LABOUR SHORTAGE DIFFICULTIES. 


The twenty-seventh ordinary general meeting of shareholders was 
held ‘n Johannesburg gn Thursday, April 26, 1928. 

The Chairman (Mr J. Martin) said: Operations were seriously 
affected during the greater part of the period under review by 
an acute and prolonged shortage of native labour; the yield of 
gold per ton milled fell; a strike of white underground employees 
a year ago caused considerable loss and disorganisation, and 
there was, in conseqvence of these and other factors, a very heavy 
drop in profits. 

Compared with the previous year, the tonnage milled, which 
amounted to 1,000,000 tons, showed a reduction of 171,500 tons; 
the yield of gold per ton milled fell by 0.326 dwt to 6.658 dwts 
consistently with the lower average value of the reserves, and the 
working revenue at 28s 4d was 1s sd per-ton lower; working costs, 
although smaller in the aggregate, were, owing mainly to the 
reduced tonnage treated, 2s 11d per ton higher. The working 
profit at £120,157, representing 2s sd per ton milled, compares 
with a working profit in 1926 of £397,147, or 6s gd per ton milled— 
a drop of the large sum of £276,990. 

The total profit for the year was £125,694 11s 11d, of which 
nearly 80 per cent. was earned during the first six months. With 
the balance of £273,123 2s 10d brought forward at the beginning 
of the year, together with sums of £142 10s 2d, representing 
forfeited dividends, and £70,592 12s 1d, the net proceeds of the 
sale in April last of 53,860 ex-enemy shares, there was a total of 
£469,552 17s to be dealt with. This amount, as shown jn the 
directors’ report, was allocated in the following manner :—Dividend 
No. 30 of 5 per cent. for the half-year ended June 30, 1927, absorbed 
£64,750; capital expenditure, including the annuity in respect of 
undermining rights, amounted to £249,727 17s 4d; Government and 
provincial taxes totalled £3,117 4s 11d, and a further provision 
of £12,308 was made towards the company’s outstanding liability 
on account of miners’ phthisis compensation. The unappropriated 
balance at December 31, 1927, was therefore £139,649 148 gd, which 
was represented by cash and cash assets, after allowing for 
liabilities. 

It is of paramount importance for a mine in the position of the 
City Deep, with an ore reserve so greatly below requirements, to 
maintain the most extensive development programme that is 
feasible. I emphasized last year that it was our fixed policy to 
press on with development, but, as then stated, our ability to 
do so was dependent upon a sufficient supply of labour. In 1926 
the mine accomplished 57,020 feet of development; we had hoped 
in the year under review to improve on that figure, but, owing 
chiefly to the inadequate labour supply, the programme had of 
sheer necessity to be curtailed, and the footage accomplished— 
41,750 feet—showed a decrease of 15,270 feet. The expenditure on 
development charged to working costs amounted to £159,566, or 
3s 2d per ton milled, compared with £197,615, or 3s 4d per ton 
milled, in the previous year. 

Good progress was made with the incline shafts, No. 1 incline 
being finished and 213 feet of sinking being done in No. 1 sub- 
incline. No. 2 sub-incline was completed and connected with the 
27th level cross-cut giving access to No. 4a sub-vertical shaft. The 
haulage drive East from No. 1 shaft on the 19th level made satis- 
factory progress; itis from this level that the Eastern extension 
of the property will in due course be opened up. 

The payable ore developed during the year amounted to 404,000 
tons of an average value of 6.3 dwts per ton, and the ore reserve re- 
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The payment of a final dividend of 


. . : : 7 Per cent 
shares, making, with the interim div; * On the ordi, 
cent. for the year, also a bonus of Pm already Paid, 19.4 
















































calculated at December 31, 1927, amounted to 2,210,500 so “4 
an average value of 6.5 dwts. over a stoping width of 52.8 inches, 
decrease of 415,400 for the year, the average value remaining 

























: per share, whi 
‘31,250; the increase of ou » WHICH Will reo: 
the same. The reduction in tonnage is due partly to the decreased £31025 will then stand at fi eta: ond d the vant! b ts ; 
footage accomplished and partly to the fact that some 405,900 tons, | balance, £61,624 8s 1d. Ty-forward aa 
developed by means of footwall drives, could not on the informa- The Rt. Hon. Lord Hayter seconded the resolution. wr: 
tion available be valued, and rone of that tonnage has, for the | carried unanimously. » Which y 


present, been included in the reserve. 

Good values were obtained between the 22nd and 24th levels, 
while encouraging values were also exposed in development on 
the 26th and 27th levels from No. 4a shaft. An interesting feature 
was the intersection of rich bands of pyritic stringers in the 27th 
level cross-cut North from No. 4a shaft, assaying 21.7 dwts over 
a width of 102 inches. Good values were also obtained in other 
exposures made by driving East and West from this cross-cut. 
Lower down on the 32nd level the same pyritic band was struck, 
but only carried low values. Since then a further 635 feet de- 
veloped and sampled gave an average value over the whole of 
224 inch-dwts. Of this footage, 330 feet of an average value of 
283 inch-dwts were payable. The development of these ends by the 
Village Leep has recently been stopped. It was becoming difficult 
to continue the work, and the ground can be more economically 
developed from our No. 4a shaft, which will before long be in 
commission. 

At the last annual meeting I gave you some particulars of the 
No. 4 vertical and No. 4a sub-vertical shafts, and of the advantages 
which we expected to derive from them when fully in commission. 
Since then the permanent winding engine at No. 4 shaft has been 
erected. It is the largest and most powerful hoist of its type 
in the world (with a direct vertical haul of 4,500 feet), and it is 
working in a thoroughly satisfactory manner. The erection of 
the underground hoist for No. 4a shaft is in progress, and will, 
it is expected, be completed next month. Certain minor alters- 
tions will then have to be made in the shaft itself, and the hoist 
should, under favourable conditions, be in operation about the end 
of June. This will enable men and material to be handled from 
the lowest levels more quickly than is possible to-day, and there 
will be a consequent increase in actual working time 
underground. During July it is hoped a start will be 
made with the haulage of a small tonnage of ore for the mill 
through this shaft. Another big advantage is that the number of 
headings available for development will be greatly increased, 
enabling an increased development programme to be undertaken 
accordingly as funds and labour supply permit. 

At the moment the native labour supply is adequate, but it will 
be some time before the benefit of this improvement becomes 
apparent. 

The report and accounts were carried unanimously. 


TIEN hcepemeeenecnenneedn 


INCORPORATED ACCOUNTANTS. 


IMPORTANCE OF INDIVIDUALIsy. 

In his address at the forty-third annual meeting of the c.: 
of Incorporated Accountants and Auditors, on May 2 © Socies 
president (Mr Thomas Keens, F.S.A.A.) referred to a 1928, ¢f 
progress of the society at home and in the British B. 
Dealing with the Companies Bill, 1928, Mr Keens an 
had supported the Government in Siving effect to a be 
Report, subject to certain suggestions, ree 


some of whi 
accepted. It was a significant fact that in Co a at 


ee considerable discussion arose as to the - a4 

specifying the qualification of auditors, and it Of 

expressed that chartered and incorporated: aecountanty we ’ 

properly qualified to be the auditors of comr--:- 
He was glad to see hie ¢- 

‘small busir 
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turer and | GHTL 
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present rating 

process being re 

product. There: 

reform would 1 <wseaxe Q591ST INndUsttY 
throughout its e .... cum. But he could not warmly com 
the scheme in its present stage. The substitution of block gr 
for percentage grants might operate to the disadvantage of the 
ratepayers if the grants were inadequate. If block grants wer 
adequate at the commencement of the period any increase 
expenditure imposed by legislation would be at the expense d 
the ratepayer. 

In concluding his speech, Mr Keens stated that the attention 
given in Parliament to the standard of qualifications of audits 
and certain recent public recommendations made in other directioss 
fortified his belief that the organisation of their profession was? 
public question which called for serious consideration. The publi 
interest demanded leadership and statesmanship, and the governilg 
professional bodies should seize whatever opportunity might presett 
itself to consolidate the accountancy profession. 
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W. J. BUSH AND COMPANY, LIMITED. 
TURNOVER AND PROFITS MAINTAINED. 

The thirty-first annual general meeting of the shareholders of 
W. J. Bush and Co., Limited, was held, on the 18th instant, at the 
Great Eastern Hotel, London, Mr J. M. Bush (chairman and 
managing director) presiding. 

The secretary (Mr J. H. King) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said : Trade continued dull during the period covered by 
the accounts, and our turnover and net profit are approximately 
the same as in the previous year. In the middle of the year we 
merged our interests in the manufacture of solvents and plasticisers, 
used in the cellulose lacquer industry, with those of the Methylating 
Company. The latter company is in close alliance with the Dis- 
tillers Company, which, we are informed, will shortly be in a 
position to manufacture in this country certain of the basic raw 
materials used in the manufacture of these solvents. When this 
takes place it will make this country self-supporting and inde- 
pendent in respect to supplies of these indispensable products. 

During the year we thought it desirable to have our three 
factories in England, and also those of our subsidiary companies 
abroad, valued by professional appraisers. It is thirty-one years 
ago—at the time of the formation of the company—since the Ash 
Grove and Mitcham factories were valued. The other factories 
were not then in existence. Big changes have taken place in the 
interval in the value of land, building materials, plant and 
machinery, cost of labour, &c., and we thought it prudent to 
ascertain whether the value of these assets, which form such a 
conspicuous part of our balance-sheet, was justified. It is a source 
of gratification to the board to be able to announce that these 
valuations, which are based on _ replacement values, less 
depreciation, thoroughly justify the figures. 


To the net profit of £58,949 15s 3d we have to add the amount 
of £60,174 128 10d brought forward, and to déduct the amount 
required for preference dividends, £6,250, leaving for disposal 
£112,874 83 1d. We make the following recommendations :— 
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INCORPORATED ACCOUNTANTS. 


IMPORTANCE OF INDIVIDUALIsy. 

In his address at the forty-third annual me 
of Incorporated Accountants and Auditors, on Ma 
president (Mr Thomas Keens, F.S.A.A.) referred . me is 
progress of the society at home and in the British a a 
Dealing with the Companies Bill, 1928, Mr Keens co a 
had supported the Government in Biving effect to oa 
Report, subject to certain suggestions, some of which h a 
accepted. It was a significant fact that in Conmlites 2 
House considerable discussion arose as to the iatene | 
specifying the qualification of auditors, and it was eniiiead 
expressed that chartered and incorporated accountants were a 
properly qualified to be the auditors of companies, ’ 

He was glad to see his formerly expressed views conce 
“small business ”’ (as opposed to ‘big business’) had ed 
echoed in 1esponsible quarters. He believed the small manuf 
turer and trader was participating in the recent industrial deve 
ment in England south of the Trent. Of course, they knex 
strong case for rationalisation—to some minds a new term for 
more old-fashioned form of combination. Nevertheless, he aa! 
tained high hopes for the small business and small manufacturer 
especially with the increase in cheap electric power. Steam power 
favoured large-scale production, electric power stimulated s 
units of production. Mass production and large production hag 
their own spheres, but the small trader and manufacturer had 
theirs. Mass production might mean cheapness, but mass-produced 
goods were uniform and monotonous: quality, variety, and artisiz 
perception were more likely to be found in the products of th 
small manufacturer. They ought not to let rationalisation, 
amalgamation, and mass production overwhelm the essentid 
individualism of British industry. 

It was satisfactory that the Chancellor of the Exchequer hat 
realised the importance of rating reform. The burden of tk 
present rating system is cumulative, the cost of rates in om 
process being reflected in each succeeding process to the finished 
product. Therefore the relief from any effective scheme of rating 
reform wovld be cumulative also, and should assist industry 
throughout its entire chain. But he could not warmly commend 
the scheme in its present stage. The substitution of block grams 
for percentage grants might operate to the disadvantage of the 
ratepayers if the grants were inadequate. If block grants wer 
adequate at the commencement of the period any increase » 
expenditure imposed by legislation would be at the expense 
the ratepayer. 

In concluding his speech, Mr Keens stated that the attention 
given in Parliament to the standard of qualifications of auditors 
and certain recent public recommendations made in other directioss 
fortified his belief that the organisation of their profession wasa 
public question which called for serious consideration. The publi 
interest demanded leadership and statesmanship, and the goveruitg 
professional bodies should seize whatever. opportunity might present 
itself to consolidate the accountancy profession. 


KANSALLIS-OSAKE-PANKE! 


(National Joint Stock Bank). 
Esteblished 1889. 
Head Office: -Helsinki (Helsingfors), FINLAMO. 
151 BRANCHES at all — busines 


calculated at December 31, 1927, amounted to 2,210,500 tons of 
an average value of 6.5 dwts. over a stoping width of 52.8 inches, @ 
decrease of 415,400 for the year, the average value remaining 
the same. The reduction in tonnage is due partly to the decreased 
footage accomplished and partly to the fact that some 405,900 tons, 
developed by means of footwall drives, could not on the informa- 
tion available be valued, and rone of that tonnage has, for the 
present, been included in the reserve. 

Good values were obtained between the 22nd and 24th levels, 
while encouraging values were also exposed in development on 
the 26th and 27th levels from No. 4a shaft. An interesting feature 
was the intersection of rich bands of pyritic stringers in the 27th 
level cross-cut North from No. 4a shaft, assaying 21.7 dwts over 
a width of 102 inches. Good values were also obtained in other 
exposures made by driving East and West from this cross-cut. 
Lower down on the 32nd level the same pyritic band was struck, 
but only carried low values. Since then a further 635 feet de- 
veloped and sampled gave an average value over the whole of 
224 inch-dwts. Of this footage, 330 feet of an average value of 
283 inch-dwts were payable. The development of these ends by the 
Village Leep has recently been stopped. It was becoming difficult 
to continue the work, and the ground can be more economically 
developed from our No. 4a shaft, which will before long be in 
commission. 

At the last annual meeting I gave you some particulars of the 
No. 4 vertical and No. 4a sub-vertical shafts, and of the advantages 
which we expected to derive from them when fully in commission. 
Since then the permanent winding engine at No. 4 shaft has been 
erected. It is the largest and most powerful hoist of its type 
in the world (with a direct vertical haul of 4,500 feet), and it is 
working in a thoroughly satisfactory manner. The erection of 
the underground hoist for No. 4a shaft is in progress, and will, 
it is expected, be completed next month. Certain minor alters- 
tions will then have to be made in the shaft itself, and the hoist 
should, under favourable conditions, be in operation about the end 
of June. This will enable men and material to be handled from 
the lowest levels more quickly than is possible to-day, and there 
will be a consequent increase in actual working time 
underground. During July it is hoped a start will be 
made with the haulage of a small tonnage of ore for the mill 
through this shaft. Another big advantage is that the number of 
headings available for development will be greatly increased, 
enabling an increased development programme to be undertaken 
accordingly as funds and labour supply permit. 

“ At the moment the native labour supply is adequate, but it will 
be some time before the benefit of this improvement becomes 
apparent. 

The report and accounts were carried unanimously. 
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W. J. BUSH AND COMPANY, LIMITED. 
TURNOVER AND PROFITS MAINTAINED. 

The thirty-first annual general meeting of the shareholders of 
W. J. Bush and Co., Limited, was held, on the 18th instant, at the 
Great Eastern Hotel, London, Mr J. M. Bush (chairman and 
managing director) presiding. 

The secretary (Mr J. H. King) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said : Trade continued dull during the period covered by 
the accounts, and our turnover and net profit are approximately 
the same as in the previous year. In the middle of the year we 
merged our interests in the manufacture of solvents and plasticisers, 
used in the cellulose lacquer industry, with those of the Methylating 
Company. The latter company is in close alliance with the Dis- 
tillers Company, which, we are informed, will shortly be in a 
position to manufacture in this country certain of the basic raw 
materials used in the manufacture of these solvents. When this 
takes place it will make this country self-supporting and inde- 
pendent in respect to supplies of these indispensable products. 

During the year we thought it desirable to have our three 
factories in England, and also those of our subsidiary companies 
abroad, valued by professional appraisers. It is thirty-one years 
ago—at the time of the formation of the company—since the Ash 
Grove and Mitcham factories were valued. The other factories | s---------s+-cecseeeecessenessennseessencscsnessnssssnersssnsonsnssnssnssnananssnsersneesssee 
were not then in existence. Big changes have taken place in the 
interval in the value of land, building materials, plant and 
machinery, cost of labour, &c., and we thought it prudent to 
ascertain whether the value of these assets, which form such a 
conspicuous part of our balance-sheet, was justified. It is a source 
of gratification to the board to be able to announce that these 
valuations, which are based on _ replacement values, less 
depreciation, thoroughly justify the figures. 

To the net profit of £58,949 158 3d we have to add the amount 
of £60,174 128 10d brought forward, and to déduct the amount 
required for preference dividends, £6,250, leaving for disposal 
£112,874 8s 1d. We make the following recommendations :— 
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qauxzsc NOTES AO00UNT—(000's omitted). 
Redemption Account. 
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for 9 £947,903,500, 
He 011-000, and {or 1928, £244,935,100, oe 


TREASURY BILLS BY PUBLIC TENDER. 
ders for £40,000,000 in Treasury Bills were opened on May 18, 
and the total amount applied for was £52,130,000. For bills at 
mths, dated Monday to Friday, at £98 19s 8d, about 49 per cent., 
above in full; Saturday at £98 19s 1ld, and above in full. The 
mts allotted were in bills at 3 months, £40,000,000. 


Amount Treasury Bills 
at 3 Months. 
A Rate, 
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PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUBA OUT OF THE EXCHEQUER 


Total Receipts into 
the Exchequer from_|____ ps 
Apr. 1, 1928,|Apr. 1, 1927,, Week 
Mayi9, | Mapai, | Mayi9,| Mayl 
a a ay a 
1988, i9y7.' | 198. | 1997." 
& a a 


__ 2645671} 2,264,413, «| 8,043 
— 20.96.70 sar o6s| TeaOGAT TOTALS 
96,719,095| — 98,530, | 


Bills Cerccecccocecs 


eceoe 
tos 
eee TTT TT Pee 


THE ECONOMIST. 


Total Beowen ous of 
snes aaa 


Apr. 1, 1938, Apr, 1, 1927, Bae! Week 
Ended 
— 19, May -. May 19, — ° 


ational Debt Bervices— & & Te 
eeceeresose 43. 44 F 

Binkine Wend @ecccecece “ alssa0 <siese2 "eae 000 boy 

Road ‘toe es: 5,503,000; 8,020,044; 167,000} 1,128,000 
ts, &o, .. * oe 150,000, 100,006. 

138,23 enaee 14,000] 355,795 

@eeeceseoaeeoeee 350,803, 

45,112200| _50,355.500, 


-. 2,597 
Services @eecocecoece ee = ow ) 6,050,000 7 
Dapentiture..e-......../——-—1 102,003,891] “1066365 14,108,171! Te1ATAIS. 
OTHER ISSUES 14,108,171! 14,147,815. 
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(asues to Meet Capital ture— 
Under the y) Act, 


ACN NB ono tint ene teneeesotess 
Peed ot ational War Bonds 


Ways and Means Advances Repaid 
Old Sinking Fund, 1907-1906— 
Issued under Section 9 of the 
Finance Act, 1908......ccsccoces 
Galancesin Exchequer— 


Bank of England ....cccocccccccecs 
= Treland ...cccccccccccccce 


tal SeCeCeseecescerceseseseseeese 


Treasury, May 2], 1928. 


‘ NATIONAL DEBT—(Million &). 


Mar. 31, 
1924, 
Mar. $l, 

1928. ¢ 
May 19, 
1948. + 


Aug. 1, 
1814 
Dee. 31, 
1919 


w 


23% and 22% Consols ..| 57 
Ohber ae Debt .... 


* oh 
BR eed 


S8ore; 
= 


4 
4 
Treasury Bonds 


Exchequer Bonds 
National Savings Certs. . 


¢: Beoug 


654 

Other Capital lita 57 
Total Liabilities | 71 

* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances May ve Mar. es May ” 28. May _ 


PR 
vanoes Dy 0 ngian oe e se ee ee ee ee 
seenees Ly Public Deptmts. 108,001,000’ . 161,850,000... 140,200,000. ..— 11,100,008 
Treasury Bills Outstanding .... 573,830,000. .*526,940,000. .*546,610,000. .+ 11,736,000 


Total Floating Debt . 681 . 688,790,000... 686,810,000..4+ 635,000 - 


* Includes £22,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 
+ Corrected in accordance with Budget White Paper. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 23, 1928. 
ISSUE DEPARTMENT. 


£ & 
oeccceel80,028 Government debt .... 11,015,100 
Notes issued 300 oa 


ties eeocce 8,734,900 
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Gold coin & bullion ..160 
180,028,500 
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sane DEPARTMENT. - 
Proprietors’ capital .. 14,553,000 | Government securities 29,582,427 
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SOUTH AFRICAN RESERVE BANK.—In ¢', 
Apr 37, “2 20, Ape 12,) 





"s 
ape. 5, |Mar, y 
19% i 
ie ‘ 











Asszrs. 
Gold coin and bullion... 





Best eeoverceeeseseoece 3,209,256 Other securities eeccce 54,924,493 Subsidiary coin 7,596 Tee 
Public deposits*...... 13,095,479 | Notes .............. 44,963,815 Subsidiary coin-......... aac | gi! wl 
Other deposits........100,517,836 | Gold and silver coin .. 1,909,182 | Investments ............ 576 "ae | = 
Beven-day & other bills 4,346 


Capital ........... 0006 e+] 1,000] 1,000 









teach ciao en SPONDS ok dé kwccesenn 423 423 1,000 
* Including Exchequer, “Ein Comsntestonees of sick eres ™ Scocetene haattits Sensi ren ie aio | née as 
‘Dividend Accounts. = =  —_| Bankers’ deposits........ 5036 | 445| son) Li 
















to liabilities to public. 52°3% | 515% 519%, | 50-49%, | an | 
IMPERIAL BANK OF INDIA.—In rupees (007 | 
Apr. 27, | Apr. 20, | Apr. 13, 
ise,’ | gas.” | “Bia ® 


Amount, 
May 23, 1928. Week. Last Year. 





Ine. or Dec. on | Ine. or Dec. on 
Last 





8 Omitted), 












Mar. 0 
Sos SbRS ON SoD OSE edESseceen ssa + + 1928, 

Public deposits .................... = a 23,46,25 Sm, | i 
Other deposits .................... 100£17,836 | + + I7st8t 15,23,50 HM | 
Government securities ............ + — 18,936,493 | Cash credits........ 30,80,83 | 31,23.46 | 30.89.49 | 3 . 
Other securities.................... 54,924,493 | — + 4,005,051 | Inland bills ........ 14,9793 | 15,0041 sa | a 
ei ras hianensavowdne + + 10,441,732 | Foreign Dills........ 45,56 a 33,69 46,20 
Note circulation.................0--) + = tock ........ : 32,8156) 281,40 rd 
Goin ang bullion oes. .sesene + + 23,65 7,30 = 

of reserve abilities .......... + + on 9,88 8,77,73 |  9,39,44 167.4 | 































a Capital paid up ... 5,62,50 | 
Circulatio ecnstttes 5,62,50 | 56250, 
Date. Saas rotation 245 pe T8400 | awsome | eae) | Buz. 
Bullion. | Bank Post — Banking or out of : 79,09,06 | 6,16,77 | 17,997 | 

| Bills), = | Bank. | to Theabove inclades— £ £ F 
Deposits in Lend 057 1,031 91} an 
Adv’noes in L’nd’n 970 953 930 936 

Cash, &c., at other 
Banks in London 240 206 177 56 


239 
BANK OF FRANCE.—In francs (000’s omitted). 


| y 24, hos A = | May 27, | By 
| 1927, 
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like | adieeas | | a wk 
Gold available abroad ....| 462, | as 
Gold balances abroad ....| 1,40 | tai | 
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Tee the State .. 
SUE Sn stinceneeseece 
Lakpaures 






| apamoon 
19,017,527 | 
















Town. Tews, | motes v.cccescsceccecss eee] 58,905. 408 baa 6o.se 348 | ns 
January 1 40 May 2 et oe 14,174,141 15,944,023 Private deposits ........... st thogtaais “| sabe | 88cm 
“Week ending May 16........ * Includes foreign balances, 


Week ending May 35. THE REICHSBANK.—In Reichsmarks* (000's omitted). 


May 15 May 7, | Apr. Ma 
1388,” 1928 Teh” ist 
177,212 | 177,212 171212 

2,040,811 | 2,040,894 | 204095) | 
85,626 






85636 
161,731 
2493814 | 
70,775 
8657 
pipeades. senseperepeoege 102775 
ee ee 558,081 | 588% 
122,788 
177,212 
294,205 
4,409,460 
557,888 
193,301 

















eecccecoes + i ncnetiinn 
SEABRORD =-20---- e rs ee ene snares in wleniabel im saconhanee with the new legu ] 
DUBLIN eesececcocooccs oe of one pound of fine gold equals 1,393 Reichsmarks. 
 Niceeeercmnenanne I Fi NATIONAL BANK OF BELGIUM.—In Belgas (000's omitis, 
i—aeree eeccecccccos A 16, M 10, oer & AS 26, ‘ah i 
a eovececccorces avy 
MANCHESTER .......... 24 : 1 
SewoasT2-o8-t1ii : i igus.” | 1998 cc is a 

—12 


an aun || , 
esh.ast 466,979 i 1) 


552,425 642507 556,611 a3 | 
2,105,790 | 1,859,085 | § 













OVERSEAS BANK RETURNS. eae | vaeve | "120268 | 92813 | 
HOTE.— The latest returns of the Banks of Canada and t (>) In thousand francs. ‘ 
Ce Sanne of t 4] 28: Denmark, in May 13 12; "ta oMfussia. NETHERLANDS BANK.—In florins (000's omitted). 














. 14, a 30, | Apr. 25, | May 16, | 
U.S. FEDERAL RESERVE BANKS.—In 9's (000's omitted). agia,"| “1eze" | “Tees.” |” isos.” | iso. Mar 
cocccccccccccs| 435,148 | 435,153 435,156 435,170 | 418, ‘ 
tes.” | maze | Maz, 5 | May 37, | guiver........-..-. 49a3 | 24518 | 26,126 | 26,291 | 2041) 
2,640,810 | 26904850 | 2,703,430 | 3,011,080 | Deets. and advances 377,230 | 387542 | 408,374 | 344,596 | 384473 
eo7io | ‘777,140 | 757,050 LiasILiries. sees | sse2ee| rasaos| auzsit| m2 








365100 | 365100| 2aeazo 812,448 
347:290 296, S37 
262,330 | 377,300 | _292.300| 321 =|" posite... ..0- 36731 | 35262 | 32.275 | 38,300 


BANK OF JAYA.—In florins (000’s omitted). os 
ue 19, May 12, Mey May 5, AFaie 5, | Apr. 28,) 3 . "way 


Asszts, on 
a 193,000 aie 193,700 |{ “sgg18 88 


115000 | 112800 | 115,00 | 121,300 | nest . 
sage sax | une a st] 
mitted). 
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AUSTRIAN NATIONAL cee schillings (000’ be 
7 | A 
wie Ais iat 
117,199 117,199 117,199 il Mt 
Other foreign bilis+.. woe peer we 906 
Bills discounted mas 91,691 107,278 124,667 
Advances to Treasury 167, 167,850 
43,200 | 
sse'sel sera 
80,254 
¢ In dollar and sterling — 





ASSETS. 
Metal reserve— 
Gold in 
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giss NATIONAL BANK.—In francs (000's ne __ NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
8 May 7, | April 30, —— = he 5 Apr. 28, | April 2, 
1938. 1928. 1st ” | ayalio14 1948, feos. 1928, 
437,773 =a 435,408 be IN1% | Gold.......... . 580,812 580,657 
58,415 | 59,335) 71,007 18,350 | Silver, do. 9,309 9,241 
913,829 | 210,859 | 214,242 272,506 105000 | Government joan e-| 11,378,598 11,356,705 
: sesnes | reease| rraces one advances ....| 13,430,372 13,475,292 
117767 | 87,188 | 71,986 | 113,965! 110,792 33,780 Note in ercaaion. 21,027,377 21,027,831 
BANK OF NORWAY.—In kroner (000's omitted), 70.292,850 1O0836 


|May3l,1914 devement 
le7ise | 147935 | teresa | Sactoe ead Mar, 15; | Feb 2 | Feb 15) Jan. 31, | Mar 5, 


1928. 

42,284 «49,111 | 12,988 | 28,533 Toa anedeahes 2,713,036 | 2,699,064 | 2,636,657 | 2,608,142] 2,372,235 
roe | 10004} asozr| amis | Sete ecemtase "| sco1s0| soars | sca0876| 3.702174 153 
275,551 | 295,594) 318,092) 76911 | Discounts and loans| 3,717,156 | 3,630,738 | 3.588,022| 3'586,405 S7aLoes 
316,718 

104,652 


$2127 | $0855 | 115,484 | Notes in ciroulation| 4,838,248 | 4,889,511 | 4,916,331 | 4,830,701 | 4 
124338 | 164718 | 7.188_| Government depats| 1299717 | Lese7si | 1358279| 1sa5689| GSO ae 
BANK OF SWEDEN.—In kronor (000’s omitted). Private.” 4530,249 | 5,085,647 | 5010420 2,890,978 | 2,621,067 


May 19, ~ 12,; May5, | Apr. 28, |, May 2], Gxzed dates 353,571 350,368 344,489 1,197,766 
3i,750 | 251,964 | 232,007 | 232,081 | 41,8 En ECCT. 
11,027 | 11,027 11,027 ao. 3 | sia. | is. “Teun 
85,324 | 83,524 83,324 49,654 Asszts. 1928." sia i928. Tose. 
Gold eoin and bullien 0,28 10,281 10,281 | 10,281 
1,096 1,104 Net foreign exchange 28,012 aes 29,082 | 
254,372 | 266,328 | 258599 | 137,690 | Subsidiary Estonian coin 760} 139 769 | 
14,591 | 14,469 Home bi 9,004 asis 8,602 | 
| 34,205 | 46,832 Loans 18,625 | 19,323 | 18,889 | 18,742 | 18 
made on government , | 
vesarities and bondst, 53,235 | 58,887 56,737 37,767 | Notes in circulation 39,033 | 38,592 | 37,667 | 38,680 
LisBILITIES. Sight deposits and eurrent aceounts ..| 20,403 | 23,145 | 20,3223 | 22,201 | 22,049 
477.587 | 446,989 | Ratio of reserve to current liabilities .. a45% 6563% | 650% | GIG 499% 


458,702 | 480,377 
ph gd — a * Includes a sum not exceeding Bkr. 15,000,008, guaranteed by the Government. 


Fhe sum of the items “ Bills payable in Sweden” and “Advances made on BANK OF LATYIA.—In lats (gold francs) (000's omitted). 


nt Seeurities and Bonds ” excludes advances and cash credits which are Ba ae Ee a 
srailable as cover for the note issue. = 16, a os An 18, fo 


Assrts. 


BANK OF SPAIN.—In pesetas (000's omitted). Sire bellies and coins .. a3 


May 19,| ™ May 21, | Position, | Balance abroad 15.649 
-: 1928. a, ssie., ‘a7. May 30,1916 Treas. notes & sm. ehange 12,179 
| 700,538 ORT eral Her 728600 — ase securiti 

acshdiscounts 1,782,195 1,854,785 | 1,835,874 | 2,047,992 | 800.7235 | Osher assets ae 

stock 344,475 VA447S | 344,475 | ¥4ATS 

; ary 150,000 | 150,008 | 150,000 150,080 | 150,000 

\DUATIES. | 
4,281 207,198 | 4,333,014 | 4,249,725 | 4,277 901 
YO STs 1,035,340 | ‘995,050 | 1,026,042 To10 Me $7150 


2,500 2,500| 2500] 2500 ass 
* Inclading 92 million pesetas lent to the State. ts * an 


51,195 | 48,822} 48,466 | 47,683 
BANK OF PORTUGAL.—In escudos (000's omitted). ~ 1 116,875 115.764 


Apr. 18, Ape. D F Mar. 28, ae 20, 11,358 ' 9,748! 10,016! 11.860 10,245 
Isa. 928. 1928, 927. 
9,188 91 ae 7 BANK OF LITHUANIA.—-\n It. (000’s omitted). 
195,497 190,934 187,481 149.875 a . Mar. 31, |Mar. 15, May 15, 
, 928. 1928. | 1928. | 1987. 
255,041 244,537 215,614 yiss | 34199 
1,619,403 | 1,615,680 | 1,612,136 | 1,591,115 4515 aeag | 4902 
1880 | 1876 


531 | 1,879 1,824,054 | 1,705,446 
“nas | "eas | “anger | "eLsts 


— ioe _ CZECHOSLOYAKIA.—In Os. K. (000’s 
omitted). 
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_# 
g%/ 


8 #E35E 


. #8528 


od 


- 


OIA 


77,881 


ts | eae | Maa | “ies | gar | Maas 
dand silver ke bamats 1,118,619 | 1,118,922 | 1,118,465 


sbroad and 
cccece 717 | 1,698,485 | 1,668,509 | 1,702,908 | 1,773,197 
ae ccece tan assense ‘iat at et siiaee 
assets ses aiess 966,579 | 813,864 “gszso0 | "985810 | “Or which gold coin . 


esie.a7s | 7097685 | 414,493 | 6295000 | Poain ® subsldiary 
796675 | 688,325 | ‘310,482 | 992,168 | 1.657770 *3k 
308.114} 811,752 | 291,812 335,378 | 235,461 
ITIONAL BANK OF THE SERBS, &c.—In dinar (00's omitted. ee siies| nas} 1 
May } fa: Apr. 2 Apr. © May I 39| 2,306 2,739 | 1,368 
iksio} asus Teas isis ooo 500 7500 | 7,500 | 7,500 
aasosig | 1254496 | 1.26445 | 1108121 Role cen | SAT | 000 | SgRE| PRBS | Es | SS | Shae uss | “3,389 | "300 
BANK OF JAPAN.—In yen (000’s omitted). 
OSseen | assites oLaes pea Op pet MST] Ape | Poalag, 
cersas | seeoie | Lormea? | aaa? iam | fais. ° mS | a Bitos | a ey Pastel 
AL BANK OF HUNGARY.—In Hungarian Pong® (000' Quah and aliton.. | 1198591 | Wastes | Mizedss | Rhee | Lesa ne 


221,328 
0B ..ccccee 41,740 
Advances ....c0- 80,914 81,256 82,827 $5,835 | 114,210 70,540 
Asse I 
a 


reserve = cA . verrrerreve | 1105.036 | 1100254 | 1,229,879 | 1,354,789 | 2.535625 


ca 1 695,651 213.370 
mus and nageation ey Oeesa 282,833 | 202,059 

a esisceeneceal SeSeee rH ‘Trt 

coin oe 832 

W the Treee | 3354 pails 


GG Sant 


Asssts. 
¥,756 x, Gold BENGME. ..ccccccccccccccs 61,61 eer 
¢ WAS) Gola abroad eevcce cocccocecoce 1 8,601 


85, 350) Bil 5 ORE 54,371 Discounts and advances eeccece 0171 
Loans to Government eccecece 


arent &ccounts, de 


un , Notes of the bankinciroulation| 306,312 307,911 

ONAL BANK OF BULGARIA.—In levs (000's omitted). _ : sort note oe tlon aa 

; “isan.” | fos.” | tsar. en ccekieedk:| ae 6893 

x co} LAGOO078 | 1,456,907 1,388,414 | Paid-up capital 99,523 | 89,523 | 89,525 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices — in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling omnis 947-84-949°74 tchervontsi. 


1 tchervonets aio gola roubles. £1 sterling = 946 gold roubles 
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t Additional to those offered by tender in the preceding week. 
‘Comparison with previous weeks :— 
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SOUTH AFRICAN EXCHANGE RATES, 
Bank Bills. Trade Bills. 
i Se eee Te naem The South African Banks quote the following rates :— 
a Months. Months. 6 Menths. 3 Moaths./ Months. 6 Months. 3 . 


Union of South Africa, Union of South Attics 





weem Severs 6, Prom February 


aaa ee ernie 
London on South Africa, South Africa on Londss 


































ene 
| Buying. | Gelling, | Buying, | Ballin 
Changed. % Changed. % 
{ . Oslo ..... . Mar. 26,1928 .. 54 | TeT. ....--.ccccccccccccs ee dis, |parto}% pm. 
: Athens...) Sone ist 1.108 | Paris ssc...s.2. Jan. 19, 1508 |. 34 | Demand 2.0000000 000002. 1 ® dis. qe eed Tie 
, Belgrade... July 2.1981 |. 6 | Prague ........ Mar. 8 1997 .. 5 | SOdays ............... 1B% » ° Ss 
: Merlin .......... Oct. 5, 1987 .. 7 | Pretoria........ Jan. 9, 1938 .. GO days .........-.000- " » | 1%» fe 
' Brussels........ Nov. 16, 1987 .. 44 | Reval.......... Jan. 2, 1938 .. it one poetetaninNe tes 3 ” i » | 1h% » ® 
‘Macharest ...... Sept. 4, 1990 .. 6 | Riga .......... ig ws .. {8 R* » % » |e» |. 
‘aie Se  ¢ | Reme........... Mar. 31,1938 .. 6 CENTRAL AND SOUTH AMERICAN EXCHANGE RATE, 
—...... Jane 26, 1927 a cholm...... ym ms The Anglo-South American Bank, Limited, quotes ti 
i ’ or... Nov. 4,197 .. 6 | Swiss, Bank following rates of exchange :— 
| See «-- > 7 | places ........ Och 22,1935 .. 34 
? ° eeeeeeeeee ee 
: ‘Edsbon ........ cage, s .. 8 | eee : 6 | Par Vatue.| Usance | now 
8) eee a | mouador ..............Mueves t0 £........ 24°3325 | Sight Londen | %% 
; @eee 25°25 ” S&B 
£20 ...... 100 ° wu 
applied to banks, &c., charging not than 11 for their loans. ea . 
TE epplied to banks, he, chatging more than 11% pr tor thele lone ers °o70r-s rr atten: wm |wan |e 





RATES OF EXCHANGE. OVERSEAS DOMINIONS RATES. 


COMMONWEALTH OF AUSTRALIA AND DomINION oF New Zan. 
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is all | May 27, | May 17 | May 24, 
i een ee iat. 13a, 1928, London on Australia and Australia and New Zeal 
a a ble | 4 ° “Oh, 14° 88.-2, New Zealand. on London, 
% 3 Cabl ° ° e 
a. * TT. c 1iy$6 184-05) 1 i Buying. Selling. Buying. Bolling 
Be Tn. | inion | 12-Agp isa | 12-0569 | 19- oo 10 “aes |New | Aue |New | aus | New | am [ie 
a | T.T. | 3500 | 4 “oe M4 -994 ‘alia, |2eal'od| tralia, |eal'nd| eralla,[Zeal"nd oe ita 
‘ * T.T. | 9246 92°58-63 
- | a | mr | isa nats Sithe lan. la, | lal « 
: | £1 | TT. | 18159 18° 14-23) is-i9;t, | Demand «..... 
af, £1 | @.7. | 18159 18-19- | 18-1 ee ee - 
ce £1 | 77. | 25-25 99°10-12 | 99-16. ee 
i £. | TT. | 450 ne, | wa 
ie. 1 | ma. | sone ure | ee INDIA COUNCIL REMITTANCES. 
he £1 T.T. IMA—H | 1A4§—2 ' 
a | zs Ty 4 a orrols The total remittances from the Government of India to 
- + 7.t. 788-92 | 787—90 the Secretary of State for India in Council from April 1 
a to oe zat 345 ne May 19, 1928, were £,6,793,000 by means of purchases of ster- 
a tol rT. nq 98—53 ling in India, 
- to rr. 19533 iste BULLION. P _ 
me 34 7. isto teao | The following statistics of imports and exports 
; £1 T.T. 18: 
a : T.T. 25234 95°1530 | week ended May 23, 1928, are issued by the Statistic 
E etl Se lab a Department of H.M. Customs and Excise :— 
x mils. [90 4 16 
Bi peso | T.T. 51 
x ale are ne 3° 
: “| TE _ 
| {| 2% |} w { goseecogeereern 
i oller| T.T, | .. Vite | Geenem South Aftion..-.0--) NG || Netherlands ..cesccs---- 
ii 1 | @7, .. | Mr-ame iaeeeas ianoe fo ) rrrrrrrrre’| “RU HT Bpamoe ...ccceresceeeeree’ 
ry lar) T.T. | 2s 4d ww | l0UlUlUl™l™l™C™C™~™~C*@C*CC OY Seitz .......--eserees 
& yen T,T. | 258d 
Fr dols.|_T.T._! 24580 a ann 
: + Rate for previous me. $ Dense ee eeiete, 7 
i krone, é.¢., approximately Sent of Total declared value oa 
a imports SOeoeeeoeeeeeese 39,297 exporte eocccccceescors® 
i : iia a m sae YORK. GOLD MOVEMENTS. ring the past wel: 
Fe , American Exchange Irving Trust Company cable the} The arrivals and withdrawals of gold daring - 
¥ following money and exchange rates in New York :— as announced by the Bank of England, have been ome 
f Apr. 25, Ma May 16, Ma Wirnpmawals. ai 
i Og RE RE RR te ae 
-Call money ...............0.0-- 4) .. oe on os °° © BB ecncosee EMER SY RE = “ Re ce ncoseniieeas 
: “Time money(90 days‘ mixed coll) 4 a "0 & et hed oe . BB r = Cvcccccese gentiattah ses = . = See essen bars sold . 
Re epenptanaan > Rates, S93 Beraccceco2222222 coim 10,000 | 25 India, Bc. ese Mal 
° wn 4 ..eccccccee Dares bought 28,000 te BF cococccccenererr® aa 
, ak daa, , Ke ° ee ee Total ...ccccccccccccccccers 38,000 Total eccvcoccvocsecooorrr 
s . Net arrivals, £19000. 
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SEOURITY FIRST 


ROYAL 
INSURANCE COMPANY, LIMITED 


Haas Orrices: LiverrPoot ane LONoon. 


Messrs Samuel Montagu and Co. write on May 23rd as 


a. GOLD. 
There was a net efflux of 49,000 during the week. 


SILVER. 


uying on China account dominated the market to 

han extent that on the 21st inst. prices were quoted 283d 
e cash and 288d for forward delivery, a rise of 13d in the 
A and 1%d in the forward quotations as compared with 
«il fixed on the date of our last letter. These figures were 
the highest reached for cash delivery since August 30, 1926, 
and or forward delivery since September 3, 1926. The situa- 
tion in China is still the governing factor, although the fact 
of some heavy buying in the Bombay market contributed to 
the fd rise recorded on the 21st inst. In view of the soaring 
prices, sellers have naturally been nervous, and supplies have 
been mainly derived from quarters willing to realise their 
holdings at the attractive level of prices now reached. A re- 
action of 3d followed the sharp rise of Monday, but renewed 
China buying caused a recovery of 7d to-day. America was 
a willing seller at the top prices, but otherwise has been more 
ready to support the market. The movement of 3d recorded 
on the 21st inst. is the largest since February 9, 1927, when a 
fall of 3d occurred. As an upward movement, it is the largest 
sine January 29, 1927, when prices rose {§d. A shipment of 
128 silver bars was made last week from Marseilles to Port 
Said by the P. and O. steamer ‘‘ Mantua.’’, The following 
were the United Kingdom imports and exports of silver regis- 
teed in the week ended the 16th inst.:—Imports: U.S.A., 
£20,580; other countries, £31,398; total, £51,978. Exports: 
British India, £32,819; Straits Settlements, £39,492; other 
countries, £33,117; total, £105,428. 

Inpian Curnnency Rerurns, 
(In Lacs of Rupees.) 
Apr 30. May 7. 

Notes in circulation eeeeeeeoeeee 18,278 ee 18, 7 
Bilver coin and bullion in India .. 10,277 10,196 
Bilver coin and bullion out of India .. wet ake 
Gold coin and bullion in India .. 2,976 .. 2976 
Gold coin and bullion out of India .. ‘+ ee 
Geourities (Indian Government) .. 3,898 .. 3,898 
fecurities (British Government)... 377 _.. 377 
Bills of Exchange ......cscecees 750 .. 900 
The stock in Shanghai on the 19th inst. consisted of about 
43,900,000 ounces in sycee, 87,700,000 dollars, and 600 silver 
bars, as compared with about 47,500,000 ounces in sycee, 
92,200,000 dollars, and 300 silver bars on the 12th inst. 


GOLD AND SILYER PRICES. 


Heavy b 


May 15, 
18,270 
10,066 


— Silver—Per Ounce. 
Ounce, | Cash. Forward. 


sd a d 
84 11 2735 272 |June 2, 1922.. 
28 27 1, 1923 


»- 8411 ’ ee 
++| 84113 283 288 |May 30,1924.. 
28 1925.. 


84 11} 
28, 1926.. 


B.0.] eng | 2a | ash 
24....| 84 11 asi 2at® 27, 1927.. 


conta Bank Limited, announce that a sub-branch of this 
Shien ra open at Hare street, Gidea Park, under the super- 
hae ' Mr W. K, James, manager of the Romford branch. 
Clevclen” announce that an additional office is now open at 
Rains Ys, Blackpool, under the management of Mr W. H. 
wane S Wright, London representative of the Nederlandsch 
House, Bj andelsbank, has moved to new offices at Stone 
eB ok eee E.C. Telephone No., Bishopsgate 9036. 
to 40-41 a of Taiwan, Limited, are removing on May 2gth 
a Old Broad street, London, E.C. 2. 
“ pr Bank Limited have med a new sub-branch at 
Mr H “i Gidea Park, Romford, under the management of 
Ro et who is also manager of Romford branch. 
bank is si Bank of Canada announces that a branch of the 
adjacent 2 re at 2, 3 and 4 Cockspur street, immediately 
ness will be rafalgar square, where a general banking busi- 
the dispos ponducted and the facilities of the office placed at 
appointed a’ of customers. Mr J. A. Noonan hasbeen 
manager and Mr L. J. Colvia assistant manager. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended May 20, 
1928, 
(000’s omitted.) 


Aemseante 20 Weeks, 


(b) Week ended (000's omitted.) 


May 18, 1928. Miles s 


(co) Week endea (Open. 


OVERSEAS RAILWAY RECEIPTS. 


- |-ii== 


1928. | + or— 1928. | + or — 


Total Grose 
Receipts, 


INDIAN. 


Sweeks| Api, 21) 1,111 
4weeks 28} 118 
estern| 4weeks 28} 2,082 
eose| 3¥00kS 21) 3,002 
6weeks) May 12) 3,022 
Sweeks)Apl. 21) 1 
4weeks 


4weeks 28) 1,018 
2weeks 4 151, 
4weeks 28} 2.065 | 12,90, 
+ Including Lucknow-Bareilly State Railway. 
ARGENTINE (a). 


(8) Total receipts of all lines. ' 


| & 
tine N.B. eoecece s6weeks May 19) 763 17. —_ 
B and Pacific coco 46weeks 19} 2,694 7 + 
B. A. Central........ (46weeks 14,047) + 
BA, Gt. Southern .. |46weeks 225,090 
B.A. Western apenece nets * 
Central Argen o. 46700! 3,305 
Cordoba Central ....|46weeks| 19 1,218 
Entre Rios .......... 46weeks' 19 1728 


CUBAN. 


20 ce 
19| 4,720 
19 1926 


— 
— 


300,000: 
a1 


Nl , ae oe & { & 

United of Havanat -{46weoks|May 19 soi! 56817 "5,233 3,137,204/— 233,108 

+ Figures include Havana Central Railway. 

URUGUAYAN, & ) enw tent Ae TS 

Central Uruguay ..AGweeks|May 19] 975| e009— “esl reonaisl asst 
eral ee wee << ’ " 

oar der pel eres 3 eames ea 

xt.) 46wee + . 
oO, Oras. (West, Bxt.)\46weeks 19} Ml 2,532|— 994] 137,489|— 7,819 
CANADIAN. 
Canadian National ..|19 weeks|M 1 r9136 4,769,421 + 13, sa6\ss,744,2941 45,489,244 
a Cy w 8 2 1 Vs ” } ” ” . 
Canadian Pacific ..|19#eeks 14 14,586! 3,992,000) + 651,000 69/479,000| + 4,207,000 


BRAZILIAN (b). 


& & £ 
Gt. West. of Brasil. . |20weeks| May 19) 1,018 9,800); — 200) 290, 
Geopoldina ........|20weeks 719 1,856 45,145}+ 3,125) 981, + 296,869 
dina Termnl. |20¢ 19) Mirs| 249,000}+ 5,000} 5,490, + 272,009 
San Paclo weeks 20' 1534 49,925|+ 7,942 931. + 66,482 
CHILBAN. 
24,3504 6830 634 00 + 104,200 
+ i ’ 
| 34.264 + 10,098] 308/674] + 95/639 


Antofagasta (Chili| 

and Bolivia) 

Nitrate (g-monthly)|l9weeks 
OTHER OVERSEAS. 


22weeks|May 20| 826 
15| 40a 


| | 
Alooy and Gandia ..|20weeks May 19 33 |Ps.13,000\— 9,090) 620,000.+ 59,000 
Delta ....| 4weeks/Apl. & } 21,427, — 795 


Spain G08 ipelacsacle 6925] 20487784 462,382 
of 18weeks|May 12/104 + , . 
ue Railway ..|19weeks| 14) 432 re 500] 64091900 + 434,900 


Mexican ,200| + 55, 
»-/46 weeks 19 274 £4,520) — 1,370} 200,450\— 
Salvador coenessAéwecks| 19 100] £4173|— 477] 225940— 22,596 


(a) Converted at par. (b) Converted at the current rate of exchange, 
TRAMWAY WEEKLY GROSS RECEIPTS. 
ss Receipts for Total 
2 3 Week. Receipts. 
ES | “isa. | +or—| 1928 | + or — 


41,428 
452 


PTR ae Fa la a a i A os tae ee 





as ie ee a i ate 
re a fe vite S ‘ene aes pepe ety: ee 

hee ares . ss fae - Panne be Papek a 
4 ’ é s - mar ua ro 

Mi ate ee oar rset 


Raa 
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MONTHLY TRAFFIC RETURNS. ana, 


AMERICAN RAILROAD GROSS AND NEL RECEIPTS. 1 si e OF stated in Caah, 
This table is extracted from the Commercial and Financial Chronicle of New York. ame of Company, 


Pay. o lat wpe 
Final.| mens.| Pp Las 


se re 
Alabama Great —— 4% iplus ex! 


Bank tra dividend ot3q, | * % s 
Om. of Scotland, “a” shares... - “ Less tar 

rat (& bonuls of of 26 p od aa _ is 
$40ps 
pale 


i 


co 
a e— 
I 


June 15] Less tax" 

- Mery 108,120,729 541,678 | Futtickcherrie Tea a 
— 26,410,659' 131,840,275 '— ~ 4,054,267 Kurau Rubber <i 
Lunuva (Ceylon) Tea 

Malacca Plantations 
Neboda (Ceylon) Rubber and Tea ‘eo 
Sapong — and Tobacco .. Jane 
Sialang Rubber 9%t 


ee 


FeSESSES5 


SS: 253: BESS: , 


Z j Month. te Receipts. vs 
fa 1927-38, | + or— 1927-28. | + or— . ee 
June } 


SEa8o5 


yp wan Ba oe Foun 
INDIAN. Angostura meen? eo - 
| onal { | Rs Re_ | Barnagore Jute Sn ag a 
Southern Punjab) 4 mths |Jan. 31] 04s] 1537001+ ‘Toa07]_aopeans]+ainse9 Mey’ 29) Tax tres 


CANADIAN. Pure Drug ..... ssgeee++| 9 Der jahare onus. |. 
Ganadian Nation'l, 3 mths |Mar. 31 Groseiti Groee/ Sal 15 157.650] + $90 Say) RETR GAS + SaaS 3 aoe ee th Pee oO a 
Canaan Pec 3 mie tr. eet a eae ta sme 8 tame ws 
Net | $3.63 June 19 


Gtate of Bahia ..l12 mths {april 30| 52 | esasai+ sod s5,aa0l+ 16,660 Cope Bros, girs | § pa. |July 2 


May 31 Less tax. 

CHILE AND PERU. 32* {July 2] Less tax” 

Corp. -.18 mehs/April SoSine6 a1 ny— 35,967 Ferodo ‘ bat . 
10,685|+ 5,185 45,015 = | oes tas” 

e688 tax 


Gen e ° 
Hall, Lewis, and Co. cia Tax f 
URUGUAYAN. Hastings Pier ree 


ee ee eee ae. ae ane ee 2 Hesketh Estates (Southport as :. | Lees tax. 
sed Ore mie mths ang 31 ‘a S333 188,297 Investme ath (Southport). . +e £8 . 
eo We a > 

ne pees 1s] gotal— 1.892 ae B50 | Jrand Bs Hall scscsenreoess May; 51] Lees az 
Uruguay North ../10 mthe| _30|_75| 2,081} 42628037690 


Less tax 


a: zs 


ore 
= <= 


ow: 


> eR: GT: 


—3: 
a 


= 
ten ee BS oe? Si gS Hw: 


20 
8 
4 
4 
5 
7 

2 

s 

5 


** | Tex free’ 
June 23) Less tax 


= 


Massey's Burnley Brewery % - a 

ee & Robinson’s Breweries May 23) Less tax 
Steamship .. (&bonusjof 24%) Tax free 

+ ee Less tax 


$ w2orgas: 3 


Less tax. 


Less tax" 


+t++ee ++I) + 


Less tax 

~e Tax free 

S%* tend 2} Less tax 
Tax free 


1} Tax free. 
Less tax 


Tax free. 


: 
MINING OUTPUT STATISTICS FOR APRIL, 1%. 
Gold Recovered. | | 


s | Value. | Prett 
Mill és Total. | 


| — 
ees | 


++ 


Black tin concentrates. 
Concentrates. 


T+++e1 4+ 


(Pirst half of May). © 
Sold during week ended May 12 


(a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly 
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yy ay 26, 1928. 


Reports and Notices. 


- Spence Horne, chairman of the Associated Anglo- 
, Henry oem Limited, and the Carmelite Trust, Limited, 
ntic Te ed . director of Northcliffe Newspapers, Limited. 
en a re increasing demands upon the time of Mr Richard 
view of t ess by his many business interests, he has relin- 
nev Coe airmanship of the London and Scottish Assurance 
ped the “ d has been succeeded by Mr H. Cecil Pelly, hitherto 
eee At the request of his colleagues Mr Guinness 
ny chairs to act as deputy-chairman of the company. 
consen ting of the board of directors of Royal Insurance 
t a wr imited, held on the 21st instant, Mr W. R. Glazebrook 
Dor chairman and Mr A. Allan Paton, C.B., Mr W. S. 
- and Mr Arthur E. Pattinson were re-elected 


ty-chairmen. 
e Right Hon. 
ed their seat 


Lord Hunsdon and the Hon. Vicary Gibbs have 
s on the board of the Alianza Company, Limited. 
Chilean agency of the company has been transferred from 
1s Gibbs and Co. to Sefior Santiago Sabioncello as from 
‘ rsth. Sefior Sabioncello has joined the London board of 
company as chairman. — ; ao 
r John Beharrell has resigned his position with the Hull Fish 
ind Oil Company, Limited, to become the general manager of 
British Feeding Meals Manufacturing Company, Limited. 
ttiswoode, Dixon, and Hunting, Limited, have opened a 
ofice for financial advertising at 5 Broad street place, E.C. 2, 
i, Alex. R. Poyser as manager. Telephone, I.ondon Wall 1186. 
he name of the British Automobile Traction Company, Limited, 
been changed to Tilling and British Automobile Traction, 
ited. The share and loan capital of the reconstituted company 
exceeds £2,000,000. ia 
i: B. Fairfax Conigrave has joined the board of Taquah and 
0 Mines, Limited. 
he transfer office of Yorkshire Artificial Silk Company, 
mited, has been transferred from 43 Threadneedle street, E.C. 3, 
Fastern Securities, Limited, 23 Abchurch lane, E.C. 4, who are 
registrars pro tem. 


BANKS. 


GLO-CZECHOSLOVAKIAN BANK.—The following is the Balance 
et for December 31, 1927, compared with December 31, 1926 :— 
Dec. 31, Dee. 31, Dee. 31, 
1926, 1921. 1937. 


Lusititizes. Ke. 73,492913 
5620 |. BTAST 36s 
...1,499,504,406 cei 
. 43,516,714 th : 
banks abroad 101,808,191 .. 104,008,908 
Foreign bills.. 9,141,925 .. 29,627,605 
Bills receivable 6,266 .. 95,856,468 
wes nen a aie a e+ 140,510,696 
Debtors 993,294,548 . «1,082,595, 752 


59,137,923 .. 58,142,142 
7,529,979 


- 18,723,852 


Transitory 


1937, $10,132,333 
1,636,186,544 . .1,783,702,337 1,636,186,544 . .1,783,702,337 
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to £2,153. Creditors total £3,797 on administration expens 

° ‘ ‘ , 4 3es 
including directors’ fees, works and office expenditure duvlaa in- 
stallation period (unallocated), after crediting interest, transfer 
fees, and sundry profits were £12,874. Cash total £372,360. 


_ BRITISH COLUMBIA POWER CORPORATION, LIMITED. — We are 
informed that the issue in Canada of securities of the new holding 
company incorporated in Canada to acquire the shares of the 
outstanding preferred and deferred ordinary stocks of the British 
Columbia Electric Railway Co., Limited, has been made. The 
1,000,000 Class A shares carry a bonus of 25 per cent. Class B, 
the former ranking for a preferential dividend of $2 and par- 
ticipating equally up to $5 with Class B. We understand that 
P — is being offered in London. The shares were offered 


CITIES SERVICE COMPANY.—Net earnings for year ended April 30, 
1928, are $51,816,734, compared with $27,558,201 in the preceding 
year. Net earnings equal over twelve times the interest and dis. 
count on debentures, compared with ten times for previous year. 
Net to common stock and reserves for year énded April 30, 1928, 
amounted to $22,533,979, equivalent to 26.51 per cent. on average 
amount of common stock outstanding, or $5.30 per share of $20 
par value common stock. This compares with $18,394,153 equiva- 
lent to 23.15 per cent., or 84.63 per share in previous year. 
Interest and discount charges were reduced $153,800, reflecting 
results of the re-funding at lower average rates. The company 
declared regular monthly dividends. : 


CROSSE AND BLACKWELL, LIMITED.—The eighth annual report 
and accounts shows a total income of £207,253 (precedirg year 
ot £190.588), and after deducting directors’ remuneration, office 
expenses, interest on loans, and a proportion (£3,681) of note 
issue expenses, and adding the amount brought forward, there 
is a balance of £220,489. Dividend on the first preference shares 
to June 30, 1927, reduced this balance to £136,114, and the report 
States that the dividend on the first preference shares to De- 
cember 31, 1927, has been paid since the date of the balance-sheet, 
leaving £51,739 to be carried forward. The guaranteed dividends 
on the preference shares of James Keiller and Son, Limited, have 
been paid out of the profits of that company. £75,000 has been 
transferred to general reserve for advertising purposes. Since 
December 21, 1927, the sanction of the Court has been obtained 
to the conversion of the second preference shares into ordinary 
shares, and £232,233 becomes available as general reserve. The 
proceeds of the {600.000 64 per cent. three-year notes issued in 
June, 1927, were used to extend the home, Canadian, and U.S.A. 
factories, all of which are now functioning satisfactorily. Arrange- 
ments have been made in America to obtain the finance for the 
American subsidiary, which will enable the subsidiary’s indebted- 
ness to the holding company to be liquidated. The old-established 
business of Williams and Woods, Limited, of Dublin, has been 
acquired on favourable terms. The balance-sheet is summarised 
in another column. ‘he latest price of the ordinary fully paid 
1s shares is 7s gd. The 15s preference shares fully paid stand 
at £3-|%. The annual meeting will be held on May 31st, at noon, 
at King’s Hall, Holborn Restaurant, London. 


EAGLE OIL TRANSPORT CO., LIMITED.—The following results 
have been achieved over the past five years :— 


Issued share capital] 5,000, 
74 per cent. notes. .| 2,458, 


SIANDABD BANK OF SOUTH AFRICA, LIMITED.—The directors 
ve resolved, subject to audit, to recommend to the share- 
ders, at the general meeting to be held on July 2sth next, a 
vidend for the half-year ended March 3ist last, at the rate of 
per cent. per annum, together with a bonus of 2s 6d per share, 
th subject to income tax, making a total distribution of 16} 
T cent. for the year ended March 31, 1928, to appropriate 
a to the writing down of bank premises, and £125,000 
e officers’ pension fund, carrying forward a balance of about 
pate The bank’s investments stand in the books at less than 
« market value as at March 31et last, and all other usual and 
‘sary provisions have been made. 


MISCELLANEOUS. 


— PURE DRUG COMPANY.—The directors of Boots Pure 
a a Limited, report profits for year ended March 31, 1928, 
der _ us against £641,732. They recommend bonus of 9d 
oa (less tax) to ordinary shareholders registered May 21, 
#2. Accounts will be posted to-day. 


nANSTON ARTIFICIAL SILK COMPANY, LIMITED. — The first 

Deriod — of the Branston Artificial Silk Comyany for the 
April tom February 15, 1927, the date of incorporation, to 
been a » 1428, states that during. this period the company has 
f plam’*8ed on the equipment of its factory and the installation 
vere duly on machinery. The buildings and its existing plant 
um of bs ie to the company for £285,000, and a further 
Ment of i as since been expended in adaptation and equip- 
the end of factory. A sum of £407,218 has been spent up to 
includes a the financial year on plant and machinery, which 
are furthest purchased from Grout and Co., Limited. There 
but it ig en of expenditure to be met under this head, 
~ 122 ely; satan that the estimates (£65,000, £483,000, 
Or “adapt ’ tegatin ooo—given in the prospectus 
Will be pe . ‘lant af alee” and “ equipaent”™— 
that the total ice, The ‘balance-sheet as at April last shows 
shares paid j ssued capital is £1,135,000, while calls on deferred 
i advance total £31,051—calls in arrear amounting 


Gross profits...... 
Net profits ...... 
Reserve and deprec. 
Preferen’e dividend 


The balance-sheet is summarised in another column. The price of 
the 6 per cent. participating preference £5 shares is £6, which 
on the basis of 8 per cent. dividend yield £6 12s per cent., less 
tax. The meeting will be held at Winchester House, London, E.C., 
on June 5, 1928, at 12.30 p.m. 

ESTATES (SOUTHPORT), LIMITED.—Net trading profits 
for the first trading period, January 2, 1927, to February 29, 1928, 
amounted to £68,816, of which £4,077 was earned prior to the 
incorporation of the company, and is appropriated to writing 
down preliminary expenditure and a further £5,923 (making 
£10,000 in all) is wyitten off preliminary expenditure. There has 
been transferred to income-tax reserve £6,000, and the directors 
recommend a dividend of 7 per cent. on the ordinary shares, from 
the date of allotment, March 7, 1927, carrying forward £17,528. 
The meeting will be held at Cannon street Hotel, E.C., May 31st, 
at 2.30 p.m. The balance sheet reveals total assets £552,836. Cash 
is at £39,166. Investments at cost stand in balance sheet at 
£20,374. Debtors are at £103,195. Creditors stand at £18,009. 
At the latest price of 118 3d for the 10s ordinary shares the yield 


is £6 4s 3d per cent. 

HUDSON’S BAY COMPANY.—The Governor and Committee of the 
Hudson’s Bay Company announce that Mr C. S. Riley has acce ted 
a seat on the Canadian committee, filling the vacancy caused by 
the death of the late Mr George F. Galt. Mr C. S. Riley 1s 
managing director of the Northern Trusts Company, Winnipeg. 


ETHERINGTON AND SONS, LIMITED.— The net profits, 
ae edoriaien for depreciation, for year ended March 31, 1928, 
amount to £63.621. The comparative figure for the preceding 12 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 








eries. 
Gartsides (Brookside Brewery) .. 
——_ aes ant Power. 
wn pore c Supply ...... 
Financial, Land, &c. 


City of London Real Property... 
Hesketh Estates (Southport) .... 
and Steel. 


Iron, Coal, 
Wilsons and Clyde Coal ........ 
Nitrate. 
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paren eeececoeeceeseseoeoos 
Lagunas REBEO. coccccceccccces 
Lautaro eeeeececeoeseroeeosooegeerseos 5 89,554 
rei tesrassotenvetees e ee ee [Dr 
ubbes, c. } 
10,000) 














Besoeki eeeeeseceeceeseseeoeeeeese 
F.M.S. Rubber Planters .......- 
Gadek eceeeeeeeeeoeeeeeeoeeeeeee 
Klabang eeoeeeervese ee eeeeoeeoees 
Java TR cosendnosaesncesase 
































































Malakoff Rubber Estates ........ ne 
Sapong Rubber and Tobacco .... 44.737 4 
Sepang Selangor..........e++se. oe | 25,693) 35,750 1p 
Simo Estates @ereceoececce eocces 5,000) | 37,826, 10 
Sialang eeeeeeens @eeeeseeeeee 20008 12,500) | 109,913 ¥ 
ee ’ | 64,037 § 
° { | 
Eagle Oil Transport ...... cocess 900,000) | 838672 2 
N itrate a Steamship. eee 70,000 ’ | 86,247 lh 
ea. ' 
Amalgamated Tea Estates ...... . 81,142) | 270510 3 
Anglo-Amern. Direct Tea Trading 70,998) 1941) 235,083 24 
Chubwa eeeecseee eeareecos eeecee | 30 | 49,197 4 
Consolidated Tea and Lands .... 622,721 » 
Derb eereeeeseeseseeseeepeeeeeeee | 6,399 % 


16,785 4 


Sylhet eseeeoeceenevee ee ese eevee ee eee 
Trust. 
General Scottish Trust....... Son 
Waterworks 








Prov. of Buenos Ayres Waterworks 
Other Co 





es. 
Brazilian Warrant Agency and 
Finance ........ eocccccccees 
Crosse and Blackwell............ 
Holborough Cement ........+0: 


Imperial Chemical Industries. ... 





























Inglis and Co..... eccccccccccces| Apri 76,291 
Joseph Burton and Sons ........ 22.788] 43,967 
DRININS. 5 CS icccccbnceccsocses . 55,892 
Salts (Saltairs) @eeseeeeoeveenee eee 7 132,108 





Victoria Wine.....csccccccceess ; 51,884: 


+ Tax free. as 
months would be £20,395, this being proportionate to the net { bank interest, preference dividend to July 31, 1927, and the am 
profits, £35,691, for the preceding accounting period of 21 months. | dividend paid in August on the ordinary shares, there 1s 4 me 
The directors eee a A ae - the eee shares of | of £43,549, from which the ae ger Propose to aaa 
7_per cent., absorbing £19,576, an ving a carry-forward of | dividend to February 1, 1928, dividend Of 5 a 
£26,950, as compared with the £7,599 brought in at the beginning | ordinary shares (making 74 per cent. for the year), ed 
of the year. A dividend on the preference shares for the year current taxation (£2,000), and to transfer to — rd 
to March 31, 1928, amounting to £24,685, has already been paid. | (making reserve £30,000), and the balance, 417,114, to bam aol 
The net profits of John Hetherington and Sons, Limited, for the | forward. The report states that the ‘businesses at Bien rial 
preceding years have been :——Net profits for 12-monthly periods— | Manchester have made satisfactory improvement, 7 coquieed é 

une 30, 1923, 12 months, £164,720; June 30, 1924, ditto, £2,405; | has yet been received from them. The eee th hare capiti 
une 3°, 1925, ditto, £6,645; March 31, 1927, 21 months, £35,691 ; | advantageous terms the controlling interest in the caste 
proportionate amount for 12 months, £20,395; March 31. 1928, | of Adderly and Co., Limited, of Leicester, and eae compaty’s 
12 months, £63,621. The recovery is attributed partly to con- | been concluded for the purchase of the freehold 0 4 director 
copsvation ol yom ie ae works, which is now completed, partly | main premises at Leeds. Mr G. M. a —" : 
post oes a a » wool, worsted and waste machinery, | of Debenhams, Limited, has been appointe “ nst £64525 invest 
eusies of which hoinet er air sanmmnats = x oear’ halt eet “4 S58 ee eat oak LeaseaT against £114,827 
, ever, I ments in dra i ’ 92275 ,000, 

or ok. We ms Semeeened: ake an eames hae elie theta | enn, Aisenes Senin. Lesediss eee SN his 

. are ini ‘ a large | against £20,000. 

order for artificial silk machinery from Kirklees, Limited, the new t for ened 
company which has taken over the Kirklees Artificial Silk Manu. | _ VICTORIA WINE COMPANY, LIMITED. The repir, F663 
facturing Company: This order amounts to well over £100,000 | February 29, 1928, reveals a balance of tra 67,719. Manage: 
in value. , Transfer fee receipts were £88, making total £67,719- tax was 
ment aaa apeteet £70057- Provision te at rate 

778. Th 22,182 is placed : si 
MANCHESTER SHIP CANAL. — The latest monthly approximate £8 a ae haart at ial ders receive a divi 
traffic return under : oi sak Pee cent., less tax. ay orange A prenaguiast £31339 

i Total absor 25,417. The carry forward 18 £7:9*% 
sing ry ie Four Months. Decrease, | brought eg Reserve fund stands at £53,974 The compe bare ) 
£ £ £ 8 kg | not acquired yo Drv y som meen er i 
purchased the our depo’ 
118,835 ee 114,338 ee 4,497 ee 465,094 eo 446,847 ee 18,247 tion, long leases have been acquired of three rir at £41,604 
MARSHALLS, LIMITED.—The ei short leases. Total assets are £686,088. Cas voi in 
stake wees ended —_ eighth annual report and accounts | Goodwill is at £135,086. There are no inves 6d for the % 
rs Ba Fg Obra). 31, 1928, shows a net profit of £39,169 | Exchange securities. At the latest price of 75 °° 1 be held 
g 3 ,148), and after adding the amount rought | shares yield is £8 6s 8d per cent. The meeting 





















forward and deducting premium paid on leases redemption policies, | at Criterion Restaurant, Piccadilly, on May 31st at °™ 
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May 26, 1928.] 
SUMMARY OF BALANCE-SHEETS. 


CROSSE AND BLACKWELL. 
December 31, 1927. 
. Com 
LIABILITIES Cummpeet 


ount. 3l, 1926. Amount, 3l, 1996. 
_ & | Freehold proper. & é 
Wy 'd.. 2,250,000 .. e SS ovens ees <ee e ae = 
tnd pret. 348,350 .. Stock in transit 1142 :. + 397 
t, {ally paid. Debtors.......... > + 11,354 
x! paid .. 130,632 .. Shares in subsidi- 
1s, fully ary companies.. 2,689,452 .. .. 
6% nn 101 606,000 .. + 606,000] Advances to sub- 
peo 104,613 .. — 248334] sidiary cos..... 926,569 .. + 288,136 
et'rs& others 25,250... — 14,650] Cash ............ 8,186 .. + 2,305 
Dir ‘standing 1912 .. + 1,743] Prem. & expenses 
Se edbseceesss a= note issue...... 17,243... + 17,243 
Creditors count. 65074... + 5,074] Expenses capital 
-— loss .. 136,114... — 14,003] reorganisation..  2,828..+ 2,828 











Total....0+ + 5,663,606 .. + $22,212 Total ........ 3,663,606 .. + 322,212 
EAGLE OIL TRANSPORT COMPANY, LIMITED. 
December 31, 1927. 
ASSETS, 
LIABILITIES. Coa Compared 
Amount, 31,1926. es vas 31, = 


. pref. & & 
ee 2,000,000 .. = «s Cost of steamers, 


.« 3,000,000 ..: sce cocecee 9,875,986 .. — 4,019 
- Stock of repairs a “ 


Ord. . 
y tes, 
My l2-year noses ty ., 2,114,800] stores.......... 8,054... + 1,291 


pepreciation res. 5,189,920 .. + 495,422] Debtors........-. 81,610 


264,422 |. — 
Repair and other Cash and ioans .. 1,781,109 .. —1,271,715 
tordividend .. 
ee ee 7308 
Total .....0+« 11,929,531... —1,356,053!  Total........11,929,631 .. —1,356,053 


LOSETVE ..20000 673,174 .. + 21,200 
Pref. shareholders is 7 
Noteholders fo 
Scameae ae 
Profitand loss .. 506,521 .. + 316,834 
SALTS (SALTAIRE), LIMITED. 


March 3), 1927. 
UIABILITIES. Compared ASSETS, Compared 
with Mar. | ae 


Amount. 31, y aaa 








£ 
7% cum. pref. £1.. 1,200,000 .. . Goodwill and trade 
Ord. shares £1 .... 1,000,000 .. a marks .......... 427,650 ob 
6% Deb.....cceoee 1,101,059 .. — 10,987 | Land, buildings,&c 1.€35,246 ..+ 10,320 
Interest accrued.. 13,213 ..— 132 | Stocks .......... oo TTIGA2 ..— 5,577 
Bank overdraft .. 242,835 .. + 94,048 | Debtors & bills re- 
Creditors ......06 181,542 .. = ceivable ........ 462,261 ..+ 151,279 
Depreciation fund 178,140 .. + 40,000 | Investments (at or 
Profit and loss.... 97,487 .. + 92,108 | belowcost) .... 710,782 .. we 
Be iiviecccvcccce 693 ..— 520 
Total ........ 4,014,274 .. +155,502 Total ........ 4,014,274 .. +155,502 
OIL OUTPUTS. 





BRITISH CONTROLLED OILFIELDS, LImMiteD.—Outputs for the week 
ending May 16, 1928—Buchivacoa: Production, 27,688 barrels; 
shipments, 33,974 barrels. Trinidad: Production, 4,572 barrels. 

MEXICAN EAGLE OIL.—The production for the week ended May 12, 
1928, was 105,000 barrels. 

SERVICE PETROLEUM.—Cable from Roumanian manager :—Pro- 
duction from the company’s Gura Ocnitei Wells for the week 
ending May 2oth was 3,128 tons (21,896 barrels). 

UNitep BRiTIsH OILFIELDS OF TRINIDAD, LIMITED.—Production 
for the week ending Wednesday, May 16, 1928, amounted to 1,484 


Commercial Reports. 

















THE CORN TRADE. 
Mark Lane, Thursday Evening. 


climatic conditions in the United Kingdom have not been 
Cone favourable to growing crops during the past week. 
ne soaking rains were welcome, but unseasonably low tempera- 
of *s, accompanied by night frosts, retarded growth, and a spell 
warmth and sunshine is needed to ensure normal development. 
State Supplies of native wheat were available at the principal 
eee markets, and trend of prices easier, though sellers were 
tions t to grant any material concession. Imported descrip- 
620 a off quietly, but late rates were generally maintained, 
cargo undue selling pressure arises. In the floating and forward 
scale — European Overseas purchases were on a reduced 
oneie janmediate requirements being filled by recent liberal 
; (Canadian offers are put forward sparingly at generally 
Feeding stuffs, also, maintained a firm level, and 
ment, but conceded for La Plata maize afloat and early ship- 
been reached © now quieter following news that a settlement has 
firmer, d of the stevedores’ strike at Argentine ports. Wheat 
36s 34 v, 2 Northern Manitoba ex-ship 59s. 9d., No. 3 ditto 
‘ Z x ncouver 56s 3d, No. 4 Vancouver 54s 9d, Atlantic 
473 34 to ae > Vancouver 51s 3d, Atlantic 50s 9d, No. 6 ditto 
ip to _e 94, No. 3 tough Manitoba 54s 9d, Rosafe 63 lbs ex- 
Ship per rive 558 3d, Barusso 63 Ibs sss 3d, Australian 57s ex- 
496 Ibs.” English ros 6d to 118 per 112 Ibs. Flour quiet. 
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London standard grade 44s, town whites 45S, patents 46s to 473 
per sack delivered in the Home Counties, with 6d to 1s per sack 
less ‘for deliveries in the London districts. Of imported, Mani- 
toba patents range from 40s 6d to 43s 6d, Minneapolis 42s to 44s, 
Australian 38s to 38s 6d ex-store. On c.i.f. terms Manitoba top 
patents May-June quoted 42s 6d to 438, export ditto 40s to 41s, 
Ontario winter patents 40s to 41s, Australian 378 6d to 38s per 
280 Ibs. Maize firmer for near parcels. Plate landed 44s od, 
ditto ex-ship to arrive 42s od, May-June 38s, June-July 37s od 
ex-ship per 480 Ibs. Yellow maize meal £11 1 5s ex-wharf per ton. 
sd steady. Californian ex-store 51s 6d to 648, Chilian Cheva- 
lier 64s to 70s, Australian 56s to 60s, Slovakian 63s to g2s per 
448 lbs. Plate landed 40s 6d, Algerian 38s to 39s, Egyptian 38s, 
Persian 38s 6d, No. 3 Canadian Western ex-store 41s per 400 Ibs. 
English malting 11s to 128 6d, feed ros 6d to 10s 10d per 112 Ibs. 
Oats maintained. La Plata landed 34s 3d, ditto ex-ship to arrive 
338, black Plate ex-ship 32s 6d, No. 2 Canadian Western ex-ship 
378, No. 3 ditto 36s, Chilian Tawny 33s 6d ex-ship, landed 35s, 
ditto white 41s landed, German ex-ship 36s 6d per 320 Ibs. English 
black and grey 12s 4d to 13s, white 13s 2d to 14s 2d per 112 Ibs. 


COMPARATIVE AYERAGES OF GRAIN, 


The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





| isorasm | 1st it 1-108 1994-1925. 














Estimated sales of home-grown wheat— | Owes. | Owts. | Owss. 
1 week to May 19......ccccccccccececes| 251,856 | 170,754 137,437 | 339,416 
38 weeks to May Mss eeescsecons e@ecccces 9,516,590 ‘10,615,472 12,191,254 9,513,897 
Average price of English wheat 8a 8a sa 8 a 
OWE, .cccr.ccccccs bacecedunenesenes a li 3 12 4 13-7 13 10 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1924 tO 1927 :— 


AveracE Price pzr Cwr. 





QuantiTIEs SOLD. 








— SS. +: °° ° + tt 
Whees, | Barley, | Oats. wheet, | Bartey. | ate 


Cwte. Cwts, a 8 
May 12 ......| 278,460 28.965 30425 | 112 {| 1010] 1211 
May 19 ......| 251,856 25,855 22% | 113/ Wo/!] i211 
May 17,194 .| 147,924 16,641 27,02 | 1011] 15 99 
Mey an ioe 137,437 1s6s8 ia 3 7 $ Ou 
May 21, 1937..| 170,754 27,011 66210 | 124] ll 4 99 








AMERICAN WHEAT MARKETS. 
In the early part of the week fluctuating conditions were still 
in evidence, but the market has since shown signs of strength 
and prices are higher than a week ago. Complaints of insufficient 


moisture have been received from Canada and the American North- 
West, 
European crops. 


whilst uncertainty is felt as regards the condition ot 
Quotations :— 





Jan. 6,| Ma Jan. 4, | May 16,} May 23, 
Nearest Furure. oars ian 1928. | 1928. | 1928. 
Winni: (No. 1] Manitoba)—Cents per 


1 137 1 
Chicago (No. 2 Winter)—Cents per 60 lbs | BH iol 130§ leat 2 i 
Visible supplies of wheat in Canada at 63,604,000 bushels show an 











increase of 512,000 bushels as compared with the previous figures. ° 


Supplies a vear ago stood at 32,320,000 bushels. 





COAL. 


Our Cardiff correspondent writes :—Business has been limited to 
odd parcels for pre-holiday shipments, but most of the collieries 
have been well stemmed and shipments have been active. Outputs 
have been heavy, but the undertone of the market has been a little 
easier, although quotations have been higher owing to the raising 
of the prices under the minimum schedule by 3d per ton as from 
last Monday. The outlook for post-holiday positions is a little 
uncertain. The following are the current approximate quota- 





Impeccable taste demands 
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The Aristocrat of Cigarettes 


Tenot (Turkish) - 25 for sf 
Rgyptian Bleed - 20 fer 9 
De Reszke Turk: - 20 fox f- 


ry 


Amesicon > Ss 8$ fr 8/10 
American De Laxe - 25 fer af- 
De Reenke Virginies 20 for 1}- 


J. MILLHOPF & CO. LTD, $6, PICCABDIALY, Ws 
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HARRISONS & CROSFIELD, LTD. 


BASTERN AND GENERAL MERCHANTS. 


AGENTS AND SECRETARIES OF RUBBER, TEA 
AND PRODUCE COMPANIES. 


1-4, GREAT TOWER STREET, LONDON, &.C.3 
AE EPL I ET ET SS ES TT TT IT LT TIE TEED, 


tions :—Best Admiralties, 1gs 3d to 20s; seconds, 19s to 19s 3d; 
best drys, 18s to 198; black veins, 17s 6d to 17s 9d; Western 
Valleys, 17s; Eastern Valleys, 16s 74d to 178; best small steams, 
12s 6d to 138; ordinary cargo smalls, 11s to 11s 6d; coking smalls, 
128 6d to 138; anthracite, best large, 32s 6d to 35s 6d; red vein, 
large, 20s 6d to 25s; machine-made cobbles, gos to 42s 6d; French 
nuts, 398 to 42s 6d; stove nuts, 37s 6d to 40s; rubbly culm, 10s 3d 
to 108 gd; foundry coke, 27s 6d to 37s; patent fuel, 21s to 22s 6d; 
patent fuel, ex-ship, 27s 6d. 


Our Glasgow correspondent writes :—Shipping business is not 
expanding, and a good many of the collieries are still finding 
difficulty in marketing the whole of their outputs. Lanarkshire 
splint and ell coal are in short supply owing to restricted outputs. 
Steam coal in Fife is fairly well placed for orders, but the Lothian 
collieries are in need of orders for large coal. Nuts are dullish in 
all districts. Shipment prices are approximately as follow :— 
Lanarkshire: Ell best, 14s 6d; splint best, 17s; splint second, 
16s 6d ; navigation, 16s 6d; navigation second, 15s; steam, 13s 9d; 
Hartley, 16s 6d; trebles, 13s; doubles, 12s 6d; singles, 11s 3d; 
pearls, gs 9d; dross, 9s 6d. Fife: Screened navigation, 18s; first- 
class steam, 138; third-class steam, 11s; trebles, 12s 6d to 128 9d; 
doubles, 12s 6d; singles, 11s 3d; pearls, 108 3d. Lothians: Primc 
steam, 11s 6d to 12s; secondary steam, 11s 3d; trebles, 12s 3d; 
doubles, 128; singles, 11s 3d; pearls, 10s 3d. Ayrshire: Un- 
screened navigation, 163 6d; jewel, 15s 6d; steam, 138 6d; trebles, 
12s 3d; doubles, 11s 9d to 12s; singles, ros 6d; pearls, 10s; dross, 
108. 
Our Sheffield correspondent writes :—The local coal trade 1s 
becoming steadier, following the booking of substantial export 
business. North-east colliery owners are perturbed because the 
South Yorkshire owners within the marketing scheme have just 
accepted a Norwegian contract for 7,000 tons of washed smalls at 
gs 6d f.o.b. This figure is said to be 4s below the home prices 
and lesg than the cost of production. In the Sheffield district con- 
sumers are being asked advances of 1s and 2s per ton on new 
contracts for industrial fuel. The gas contracts have, however, 
been placed at the old rates. 


Our Workington correspondent writes :—The coal trade has 
fallen away, chiefly because of the seasonal decline in the demand 
for house coal and the severity of Lancashire and Scottish competi- 
tion in the Irish market. Except for coking coal, the demand for 
all sorts of small coal is poor.—Current prices are :—Best round 
coal for shipment, 18s to 19s; washed doubles, 17s 6d to 18s 6d 
f.o.b. ; washed singles, 17s f.o.b.; best house coal, 30s; house nuts, 
28s 4d; gas coal, 28s; and local coke, 20s. 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The firmness of the market, which 
has been the most noticeable feature for some weeks, has become 
more pronounced. There are few Continental works open to book 
orders for iron and steel, as many of them say that they have 
filled their order books for several months to come. Prices, there- 
fore, have advanced in some cases several shillings per ton during 
the past week or two. At those higher levels buying by British 
merchants and consumers has dwindled to a few small orders. So 
far, however, the volume of business passing to the British steel- 
makers has consisted chiefly of small orders early delivery, but 
there are good prospects that this movement will grow. Inquiries 
also have been received by English manufacturers for pig-iron, 
some of which have materialised into business. In the semi- 
finished steel department also British works are reaping the benefit 
of the higher prices now being quoted on the Continent and the 
scarcity of Continental material. 


Our Middlesbro’ correspondent writes :—Pig-iron: Although only 
business in Cleveland iron is reported the make is being 
easily absorbed by deliveries against contracts, both locally and to 
Scotland. Prices remain unchanged as follows:—No. 1, 68s 6d; 
No. 3 G.M.B., 66s; No. 4 foundry, 658; No. 4 forge, 64s 6d. 
The hematite market is featureless on the basis of 70s for mixed 
numbers. This, however, is a full price, and less has been 
accepted. Fairly numerous Continental inquiries are being re- 
ceived, but little business has been done. Manufactured iron and 
steel: So far the recent rise in Continental prices has had no 
effect, and new orders are disappointing. Prices remain as 
follows :—Steel ship plates, £8 7s 6d; steel ship angles, £7 17s 64; 
steel rails, £8 108; iron bars, £10 5s. Iron ore: The Swedish 
strike continues and keeps the iron ore market firm. It is 
announced that the workmen at Lulea have decided to join the 
strikers in the iron ore mines, and this will prohibit the 
of stocks from that port. If this continues for any length of time 
it will have a serious effect. Best Rubio remains unaltered at 
about 22s 6d per ton. Blast furnace coke is unchanged at about 
17s 6d per ton. 
. omenEeE ; ‘ 
Our Sheffield correspondent writes :—Although output at some of 
the focal open-hearth steel plants has again been 
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the pig-iron market is as flat as ever, there are s ; 

ean of future improvement, particularly in the besie stad definite 
Demand and inquiries for scrap are brisker than for q 1 Section, 
past, and steel-makers are now disposed to make forward ONG time 
for this and other raw. materials. The high Continental 
are beginning to benefit the British steel trade. Except in Prices 
ties of the more highly finished goods the trade in too] steele gran 
steadily worse, and prices of several of the chief alloys rb aa. 
continue to decline. Sheffield is gaining business from the ee 
States in fine_ precision tools for engineers’ use. Trade ip pi 
and garden tools continues fairly brisk at home and abroad arm 
there is little demand for plantation tools. Building trade rec but 
ments are much below last year’s average. The Redbourne ti 
Iron and Steel Works, which have beep standing four sini ill 
shortly to be restarted. » ate 


Our Glasgow correspondent writes :—Signs of reviy 
are still scarce, and although several contracts have ry 
placed with Clyde yards the shipbuilding outlook is 
Steel works are producing fair quantities against 
some time since, but there is a slight tendency to pessimism ,: 
regards the second half of this year. Current prices are to be 
maintained at £8 7s 6d for plates and £7 12s 6d for angles, keg 
rebate. Prices of pig-iron are weakening on account of lack 
inquiry and stocks are increasing. It is reported that the Norj 
British Locomotive Company, of Springburn, have securei , 
further order for three locomotives and tenders. Makers of jist 
bars and sections are working on a narrow basis, and many of 
the works are not fully employed. The price of crown bars js 
£10 5s and of re-rolled steel £7 15s. Galvanized and corrugay 
sheets are showing a steady improvement, and some makers ar 
booking good lines at the recently advanced minimum of £1; x 
per ton, f.o.b. Black sheets, especially in light gauges, are ako 
in better demand for the Far East. 


al in trade 
ecently been 
not too good, 
Orders placed 


Our Cardiff correspondent writes:—In the South Wales metd 
trades the recent improvement has been maintained, and the in. 
creasing sqarcity of heavy steel scrap is reacting on the prices of 
steel bars, and may possibly affect the prices also of tin-plates 
Although the minimum price of Welsh bars. is unchanged a 
£5 178 6d, actual prices have reached £6, with deaside bars un. 
altered at £5 7s 6d. Tin-plates have ranged at between 1% x 
to 18s 73d, but galvanized sheets have advanced from £13 2s ‘4d 
to £13 5s per ton. Shipments last week were exceptionally heavy, 
and stocks were consequently reduced by about 40,000 tons. 


Our Workington correspondent writes:—The hematite pig-iron 
trade waits upon greater activity in the heavy stgel industry, and 
until that comes there is little hope of any substantial improve. 
ment. At present the local consumption of iron is not very large, 
and difficulty is being experienced in disposing of the make of 
the eleven furnaces in blast between Workington and Ulverston, 
though stocks are not accumulating in any serious degree. In 
some ways the market is almost as sluggish as it was in the 
early part of the year, but demand from the Continent and 
America is now brisker, and orders are being obtained from South 
Wales. The requirements of Scotland and the Midlands remain 
fairly considerable. On the whole, makers are doing well to 
maintain their position, especially as regards prices. Bessemer 
mixed nymbers are quoted firmly at £4 38 per ton, delivered 
Glasgow; £4 48 per ton, delivered Manchester; £4 5s 6d per ton, 
delivered Sheffield; and £4 17s per ton, delivered Birmingham. 
There is a fair demand for low-phosphorus iron, which stands 
at 2s 6d to ss per ton higher than the aforementioned figures, but 
malleable iron is dull at 1oos per ton and ferro-manganese 
quiet at £13 108 per ton. There is no feature of note he 
steel trade. There is a steady local, Scottish, and East ‘vast 
demand for native ore at 18s to 20s per ton, according to grade. 


OTHER METALS. 


Tin.—In the standard market values steadily declined on “— 
Eastern and American advices, combined with pressure a 
offerings being moderately absorbed. Later sellers ond sae 
reserved and part of the loss was recovered. Stocks 7 walled 
and Liverpool warehouses for week ending May 19 Standard 
1,721 tons, against 1,251 tons at same period last year. 6d, and 
cash changed hands at £230 10s to £227 158 and £230 2! the East 
three months at £230 to £227 and £229 158. Sales > tn cid. 
were reported at £233 5s to £231 5s and £232 155 per" 
terms. ‘ reserved if 

Copper proved a firmer market, sellers being more raced OY 
face of a steady demand from consumers while —_ ~ ® 
stimulating American advices. Standard cash sold at £ ; and £63 
£63 17s 6d, and three months at £63 7s 6d to £63 115 3 
10S 


° soft 
Leap met a fair inquiry at generally firm ee fats d, 

foreign pig May sold at £20 6s 3d to £20 5s, June sod to £2 

July at £20 118 3d to £20 158, and August at £20 13 

18s gd. : barely steady on 
SPELTER in moderate request, but prices were a thee at £23 

liberal offerings. May sold at £26 to £25 135 of August 

178 6d to £25 138 od, July at £25 158 to £25 10% ° 

Las 128 6d to £25 118 ton. £59 108 to £60, foreign sp 


NTIMONY steady. eee eae ‘ 
’ Ma % une ton c.i. . unt 
“Wourntir ~Chaee May-June quoted 158 6d to 16s prt 
Ci 
«4d. , bottle. 
QUICKSILVER quiet. Spot £22 5s to £22 108 Per. C. coke 
Tin PLares firmer, Sans fair business ery te as f.0.b. 


prompt 18s 6d to 18s od, forward 18s 3d to 18s 6d Pe 
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May 96, 1928. } 
THE COTTON TRADE. 





LIVERPOOL, May 23, 1928. 


ruled entirely by weather news. The plant 
The market ae cetitalere progress during the week 
seems 10 rs in the West, which has relieved the situation 
as rains have les for the week, May 17th to 23rd (inclusive), were 
there. 7 of which 20,880 were American, 150 Brazil, 2,500 
y9,000 ba «Egyptian, 1,000 African, 1,000 East Indian, and 170 
Pert, 393° mports for the same period were 43,780 bales, of which 
sundries: American, 221 Brazil, 1,759 Peru, 14,116 Egyptian, 
10,051 ‘fri uaa? 454 East Indian, and 461 sundries. Quotations 
0,088 ca ~ American middling, 11.634; Egyptian sakel, 21.55; 
to-day @ jod; Brazil fair, 11.934; Peru G.F. mod.-rough, 12.654; 
Z = 83d; West African middling, 11.53d; and East African 


J 


upper 
smooth, I 


GF., 15.304. 





MANCHESTER, May 25, 1928. 

the situation in the market shows no change. Buyers are still 
aicposed to operate freely, and with very few exceptions orders 
ss are for limited quantities. The proposal of the employers’ 
at ation to bring about a reduction in wages ended in a fiasco, 
het surprise was expressed in business circles at the result 
‘; the ballots. A feature of interest in the cloth market has 
en the revival of demand for China, and more contracts have 
- arranged in standard goods and fancies than for a long time 
= It is feared, however, that this improved turnover will not 
” very long. During the past day or two isolated sales of fair 
weight have taken place in light fabrics for India, but makers of 
rev and white shirtings have not obtained any relief. Only small 
transactions have been mentioned for the remaining minor outlets. 
Trade in the yarn market does not improve, and to secure orders 
spinners of American descriptions have had to cut prices. Total 
production is about 75 per cent. of full capacity. Slightly more 
demand has been experienced in Egyptian counts. 


(I.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1928. 


| Price, 
| May |Prioe| Price Prioe,|Price, 
a a y . 
1s. 16. o. 2. 5 


a|ala | al|ala 
Baw Cotton—Mid. American ........per ib) 11°63 | 11°53 | 11°71 | 11°90 | 11°35 | 11°15 
—  Sakellaridis Fully Good 
Egyptian .....0.0..+-per ib) 21°55 | 21°15 | 21°60 21°40 | 21°30 | 21°05 
farns—33's twist con vccsccsseccecenc se een it 17 17 164 163 
= W's weft eereccceree cccccces cPOFrlbd 17 1 
— 60's twist (Egyptian) ........perib| 3l 32 32 32 













& s ad)/s dis dis dis j 
din, Printers, 116 yds, 16 by 16, 32’°s and 60’s|26 9 |26 9 |27 0 |27 0 6 4 
%in, 35 yas, 18 by IS Bro and rats 6 (289 6 |39 6 (29 6 (29 14/29 0 
Sin, ditto, 38 yds, 18 by 16, 10 Ibs.......0.6/15 6 j15 6/15 9 |15 10815 73115 6 
Bin, dito. 374 yds, 16 by 15, 8 Ibe cosccoecil4 6 114 6 114 714 9114 6 j14 4% 


dL) Compared with Previous Years. 





a a a a a 
tr Oonon—Mid, American... pat I |11%3 904 sis |askh ed 





-  Sekellaridis Fully Fair 
Egyptian ........00..per Ib| 21°55 | 16-70 | 17:38 | 31:35 | 23°10 | 1640 
Yarnt—32's twist ......0cccccccceces POF ID 1 16 | 2) | 26 at 
= @'s weft ccccccsccccccccccccc Oe ID 17 214 a7 
= @’stwist (Egyptian) ........per lb} 314] 27 a vy 3% 7 
8 & 8 8 8 6 
Sin Printers, 116 yda, 16 33’sand 50's 6 9 185 6 196 6/33 6 (37 0/33 3 
satina mise aby ioreasaershe Gir Sim Git Glu | & & 
Bin, dito, 374 yaa, 16 by 15, 8p @ wccceeee (14 G6 {13 3114 lale 44119 0| 17 0 








THE WOOL TRADE. 


Vur Bradford correspondent writes :—The outstanding feature of 
the industry is the renewed strength of the raw material position. 
Unfortunately, new business in yarns and piece-goods is difficult 
to negotiate on current rates, and it appears to be impossible for 
producers to establish prices at all commensurate with the cost 
Production, and, in particular, with that of the raw material. 
Strength of wool prices at the recent auctions suggests that 
ena users can still afford to pay ruling prices, but in the 
eg trade, owing to higher wages and high overhead charges, 

* Seneral complaint is that margins disappear with every stage 
“i the manufacturing process. Topmakers are again much firmer 
" sympathy with the course of raw wool prices. Spinners are 
ae moderately and, in the aggregate, there is a fair turnover 
senna Demand for yarn is irregular, and many spinners are 
ta rr on account of the difficulty in keeping machinery 
oe — There is not much change in the piece-goods trade 
d the cold weather is adversely affecting the usual seasonal 
‘mand for light-weight cloths. 








COLONIAL WOOL. 
The thi ; (FROM A CORRESPONDENT.) — 
finished nt, Seties Of sales of Colonial and foreign wool in London 
Selle et et Tuesday, and prices generally were satisfactory to 
result “ag nied, towards the close competition became strofiger, 
om we. & slight hardening in prices for certain descriptions. 
vepeeenaae between the home trade and the various Continental 
“sentatives, along with some help from the United States, 


-: “THE ECONOMIST. 





1109 


leaves a situation which is fairly encouraging to holders. Of the 
100,700 bales offered about 80,000 bales were sold, 29,500 bales being 
taken by the home trade and 49,500 bales by the Continent. About 
1,000 bales went to America, and, includisg 19,500 bales not offered, 
33,000 bales are held for the next series commencing on July 10. 
The bulk of the merinos were taken by the Continent, and though 
these consisted very largely of second-hand parcels, excellent 
prices were paid, particularly for anything of average style and 
quality. Withdrawals were principally in the inferior wools, but 
even second-hand lots, if at all attractive, met with very ready 
competition, prices at the close being on a very firm level com- 
pared with the March auctions. Carbonising and other faulty 
merinos, which were about nar to 5 per cent. cheaper at the 
opening, showed a hardening tendency, though scoureds are still 
around 5 per cent. cheaper than in March. The large and attrac 
tive offering of New Zealand crossbreds sold exceedingly well. 
Greasy wools of fine qualities showed about 1d per Ib decline, 
but medium and low showed little change. Scoureds are 1d dearer, 
whilst there was a marked fall in fine slipe half-bred lambs. 
Coarse and faulty slipes were about par to 5 per cent. cheaper. 








THE JUTE TRADE. 


DUNDEE, May 23. 

Little business is taking place in any section of the trade, as 
buyers of yarns and cloth are all well covered, and spinners are 
comfortably foresold. Though there is little business in the raw 
jute market, sellers are making very few offers. Prices are mostly 
nominal at £36 10s for first marks, £35 for lightnings, £34 for 
Daisee assortment, and £36 for Tossa assortment, May-June ship- 
ment. New crop prospects are very favourable. Sowings have now 
been completed, and the area is expected to be much the same 
as that of last year. The outturn from the present crop is expected 
to be 10,800,000 bales, including the carry-over from the previous 
season. 

Yarns are very firm, but business is quiet. Common 8-lb cops 
are quoted at 38 6d and 8-lb spools at 3s 7d. Spinners are fully 
committed until the end of July at least, and they are not anxious 
sellers. Twist is steady at 53d for 3-ply 8-lb, and sacking yarns 
are the strongest feature of this section of the trade. Considerable 
orders have been placed by Continental users, and the lowest rates 
are now 43d for 24-lb weft and 53d for 8-lb chains. Rove is 
better, and spinners have raised their rates to £28 for 48-lb and to 
£18 for 200-lb. Fine yarns are quiet and carpet yarns are not 
in much request, but prices are very firm. A large inquiry prevails 
for jute cloth, but buyers are still not keen to go far forward for 
delivery, while manufacturers aie sold till the middle of August. 
For 104-ounce 40-inch hessians manufacturers are naming 4}3d to 
44d and 33d for 8-ounce. Linoleum hessians are quiet. Heavy 
goods are very largely. inquired for, especially sackings. The 
firmness_of prices is keeping back the placing of orders. Calcutta 
goods have weakened slightly, but there is still a feeling that prices 
will not go much lower owing to the extent to which the Calcutta 
mills are foresold. 








THE TIMBER TRADE. 





(FROM OUR OWN CORRESPONDENT.) 

The North of Europe shipping season has commenced a little 
earlier this year than usual, but the receipts for 1928 are not likely 
to approach those of 1927. With the slight exception of Russia, 
the principal wood-shipping countries in Northern and Middle 
Europe have sent less this year, this being especially true of 
Poland, a country which is usually very active vid Danzig, while 


WWIII IERIE 
Facilities for Travellers in S. America 


Travellers to Latin-American countries can 
obtain valuable facilities through the Bank of 
London & South America. With branches and 
agencies at all strategical points, this Bank issues 
letters of credit, renders status reports on South 
American firms, supplies a free Monthly Review 
of market information, and offers a complete 
international banking service between Grea, 
Britain and South America. 


BANK OF LONDON 
& SOUTH AMERICA 





Estd. — 
1862 6, 7 & 8, Tokenhouse Yard, London. E.C.2. 
MANCHESTER : BRADFORD : 
36, Charlotte Street. 33, Hustlergate. 






Affiliated to Lloyds Bank Limited. 
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e northern ports are closed by ice. Whereas deliveries | Peruvian, 96 per cent., June-July, 13s; preferential a: 
neg os into saommmanins have declined compared with those | C.i.f., Saat About 35-40,000 tons Queensland — on 16s ¢ 
during the busy state of trade at this time last year, they cannot | disposed of tothe U.K. White terminal firmer. May, sola 
be classed as unsatisfactory when taken in conjunction with the | August, 15s 63d, 15s 74d; December, 15s 634, 155 isi 
smalle: imports. There is a general feeling that the demand and 158 7¢4, 158 od per cwt. Cuban receipts last week 7 ix . 
spot values should be more satisfactory to sellers, especially as | against 50,110 last year; exports, 60,060, against - =~ 0 top 
British importers have not bought so largely as last year. A | 1,312,220, against 1,415,820. Centrals 4 against 9, Stock Stock - 
cause of disquietude in the trade is the existence of unsold balances | Sugar in the three chief ports of the United Kingdom fg of te ee 
in shippers’ hands. These will have to find a market either in | ending May roth totalled 129,861 tons, compared with ma wee ; 
England or on the Continent before the year is out, which will be at corresponding period last year. 289 to 
dificult if British importers do not come more prominently into COFFEE.—There is a good market for all attractive ligno: 
the market. Finnish and Swedish shippers have sold approximately qualities, and full prices are obtainable, but common and Li 
55 and 50 per cent. respectively of their average annual output, but | ment © quiet market. Fine bold Costa Rica sold, r7is 64,“ 
is evident that sales are not moving sufficiently quickly, as the | G0COA.—The chief feature of interest this week proved the yes qu 
Firnish Sawmill Owners’ Association is urging its members to tion of a terminal market in London, basis of contract heel 
decrease their production as much as possible. Such advice, if | fermented Gold Coast cocoa, in bond, London, with sellers’ * 
carried through to any extent, might have considerable influence tender certain other growths at recognised price adjustment‘ 
in reducing spot stocks and enhancing values this year. The New York terminal market cabled its best wishes for Success » 
hardwood markets generally cannot be described as active. More Tuesday last. At the onset, Mr C. E. Woodhouse, who Occupied i 
mahogany logs and less lumber have been imported this year, but | ‘chair,’ explained how the terminal system of trading was og 
stocks are such as to foreshadow steady conditions, and prices | brought into being after careful consideration, and he looked { 
are likely to become firmer for better quality logs. Yeak and the cordial co-operation from all sections of the trade in the new venue 
fancy woods are very firm at shippers’ quotations. American sawn Business was soon arranged, September delivery changing hands 4 
hardwoods have been arriving on a large scale despite the decreased | 70, and later 68s 6d to 68s od ; followed by July at 68s 34; Octobe 
cut in the United States. 67s 6d; and March next year, 65s. ‘ 

TEA.—During the week, 50,800 packages of Indian were brouph 
under the hammer. Competition soon became active and market ri 
firm to occasionally dearer. Tippy teas were eagerly sought after 
also autumnal flavoured parcels at full prices. Low, medium andcgn 
mon Cleared readily at firm to occasionally higher rates. 26,746 pus. 
ages Ceylon also came to a buoyant market. Buyers wanted all {; 
liquoring teas, also those suitable for export. Only very poor COAT 
qualities were in any way a slow market. China was in demand aS 
ticularly medium to good medium Panyongs and Ching-Wo from 1344 
to 18 9d, while Keemuns sold well at 1s 3d to 1s 8d per Ib, in bong 
Java and Sumatra met a good demand at firm rates. 

RICE.—The market remains inactive, and quotations for Eas 
grain are largely nominal. Spanish is quiet and unaltered. 

BEANS.—Madagascar butters afloat steamers ‘ Halesius” anf India, 
‘** Ranfield,”’ sellers, 1ys 6d; loading per ‘Clan Macaulay,” soi 
198; May-June, sellers, 19s 3d. Rangoon haricots, June-July, 1g 
cwt, c.i.f., London. : 

_ quietly firm. Japanese, April-May and May-June, 25s 34 cut, 
c.i.f. 

SPICE.—Pepper again quiet and featureless. Lampong, April-Jup 
sellers, 18 54d; May-July, quoted 1s 5d; August-October, sold, 
ts 33d. Muntok, white, April-June, 2s 3d; August-October, soli 
2s ofd. Clovescontinue firm, and the question of adjusting reven 
being quite an internal affair does not influence the London martet 
Zanzibar, spot, London, sold, 93d to 10d; August-October, of. 
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HIDE, LEATHER, AND ALLIED TRADES. 


The hide market is still weak. Best ox sold from 1o}d to 103d 
in the Bermondsey auctions last week, falls of $d to 4d being noted. 
Provincial hides have also fallen in about the same ratio. Calf- 
skins are easier, last London prices being 10}d to 164d for best 
selections. Wools made from 6s 6d to 13s 6d, hoggs 4s to 16s 6d, 
and lambs 2s 6d to 8s 6d each. All classes of oversea hides are 
lower, and tanners are very chary of buying in consequence. 
Argentine fregorifics have now tallen to 12;,d, or §d on the week 
European buyers are showing no interest in S. American hides. 
B.A. Americanos are also weak at 17d. South Africans are lower, 
and sales have been made on a basis of 15§d to 16gd. The wet 
weather is seriously affecting the footwear section, and orders for 
leather are coming in very slowly from shoe manufacturers. The 
maximum figure manufacturers will pay seems round about 30d, 
and this is easily obtained for the light averages of 8-10 Ibs. Offal 
is still firm in price, and as stocks are low there is no talk of 
any lower offers. Makers and sellers of upper leather report trade 
as slow. Curriers are not very busy, as the demand for semi- 
chrome is quiet, wax butts also being affected by the poor state of 
trade in some of the industrial centres. Box and willow calf are 
slow, with firm prices still quoted, but there is a better demand 
for coloured glacé kid, blue shades being fairly popular. Manu 
facturers of ladies’ shoes are nearly all working short time, as the 
bad weather is affecting the retail section, and holiday orders are 
not coming along as expected. 
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VEGETABLE OILS AND OILSEEDS. 


_ Markets generally are steady but inactive. Rather more interest 
is being shown by consumers in linseed oil, and prices have a 
firmer tendency, current values being around £30 per ton naked 
ex-mill for spot and May and £30 ss for June-August. Inquiry 
for cotton oil is poor, but values are steady, crude Egyptian 
quoting £33, technical refined £34 15s, and common edible £37. 
Other oils are unchanged, with the exception of castor oil, 
where the price of first pressure qualities has been advanced to 
£47 per ton (barrels included). 

In the oilseed section linseed is steady, but demand is slow. 
Shipments from the Plate are being restricted by the labour troubles 
at Rosario. For May-June shipment to Hull £16 6s 3d was paid 
earlier in the week, but sellers would now accept £16 ss and 
£16 6s 3d for June-July. New,Calcutta to London is quoted at 
£18 6s 3d for all positions. The quantity of linseed afloat for 
Europe has undergone a further substantial decrease. and at 120,800 
tons is 28,000 tons lower than a week ago. Re-sale parcels of 
cottonseed having been cleared, black Egyptian is steadier, but 
offers are scarce, £11 128 6d being asked for May loading. Bombay 


on passage has been done at £9 7s 6d. Oilcak : 
fair demand for the time of £97 ilcakes are firm and in 


vee 


A knowledge of what is going on in con- 
temporary Germany is an_ indispensable Pn 
part of the equipment of all business men, 
economists and students of political life 
generally. There is no better way of ob- 
‘ taining this knowledge than by reading | 


Der dseutscbe Volkswirt | 


the brilliant Berlin weekly which is com- 
ing to occupy a place in German business 
and political life similar to that occupied 
by the great weeklies in this country. 


Der deutsche Volkswitt 


provides as regular features, detailed i 
reports and special statistics upon the 1 
movements of German and continental 
stock and commodity markets, detailed 
critical analyses of the balance sheets | 
of all leading German companies, Berlin 
financial news, weekly letters from the chief 
international centres of world commerce ] 
and notes upon the chief economic and | 
political events of the day. In addition to 
these will be found special articles by public 

men and experts of international standing. 


Der deutsche Volkswitt 


| 
is printed in roman type. The subscrip- | 








OVERSEAS PRODUCE. 


FOOD. BEVERAGES, &c. 
8UGAR.—British refined since the reduction in duty of raw 
now dominates the U.K. market, and refineries co saaneaiell te 
the weight of demand thrown upon their capacity. After quite ex- 
tensive clearances Messrs Tate and Lyle advanced quotations 3d. 
Cubes on Pe rad to 30s 74d, as to quality; granulated No. 2, also 
London T.L., 278 6d; ditto, month forward, 2 44d; yellow 
crystals, » 258 3d; caster, A, 318 od; B, my a granu- 
_—* —_ togd, ex refinery, and quoted 27s 6d, ex wharf, 
Lente: ite Mauritius ranges from 24s 10}d to 258 9d asto quality, 
crystallised West India, 25s to 278 od. Home-grown grann- 
lated 3d dearer at 27s 3d, ex factories Cantley, Ely, Ipswich, and Kings 


Lynn. granulated quoted 27s 74d for standard and 278 ro}d ice i m post free. | 

—a ae 3d higher. Continental and other foreign white on oe eee ee capaets | 

sugars for shipment quite nominal as far as the U.K. market is con- Saar i BERLIN W9 | 
BELLEVUESTRASSE 


cerned, while much above parity. White Ja ly-Septem GERMANY 
Cire, qoeted 138 rogd, c. f, terms, Hawt ial, held. Ceoche ; 
beet, 88 per cent., quoted 12s 84d; San Domingo and 





Yay 26, 1928.] 

od Ib. Tapioca firm, and Singapore 
om —_ quoted 21s 6d. No change to note in fava 
aye quiies. Sago flour idle, unaltered. African ginger, 


+ London, $48 64 Oe ommae steady, with moderate inquiries. 


mt (Dried). y Amalias, 518; Patras, 51s to 528; Gulf, 528 to 


0 Ci 


mg0s, 4” New Australian range from 64s to 68s, 
; Vostizz, ee common to medium, 38s to 558; good to 
quiet. retan, 468 to Gos. Australian, 52s to 55s; Califor- 

s6s to 608; Cape, 408 to 428; bleached, 58s to Gos. Raisins 
p, 385 tO 1» Valencia quarter boxes range from 348 to 40s, 
good soqee gs to 448. Figs steady. Genuine, spot, 26s to 33s. 
pes firm a a llowie spot, 16s to 218; Siar, 138 6d to 16s 6d, as to 
va =" a rated fruits: Californian plums in fair request, and 
_ ie limited supply, while forward quotations show a 
— dency. Apricots firm and in better request, while pears 
“* - full rates on scanty offerings. Peaches, also apple 
p full figures, and available supplies short. Californian 
_ choice, 858; fancy, 978 6d. Apricots, royals, new crop, 
extra ri second, 928 6d; thirds, 77s 6d; Cape, new second 
— 6d: thirds, 728 6d. Californian hes, choice, 708 ; 
ee ass; fancy 80s. Plums: Californian, small sizes, range 
“ to 338 . and larger, 438 to 478. Apples: Californian, spot, 


OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 


ASSETS 
LIFE. 


FIRE. 


ACCIDENT. 


£14,500,000 


Edinburgh: 35, St. Andrew 


London: 


MARINE. 
Square. 
S. Walbrocok. ECA and 4, St. James's Street, S.W.1. 


sliced, extra choice, 1103 cwt. Almonds firmer, and spot supplies 


light. Mazagan, spot, 1408; Mogador, 135s; P.G. Sicily, 1528 6d 


Bitter: Mogador, 120s; Canary, 125s; Jordan ranges from 170s to 
2558, a8 to size. Apricot kernels: Indian sweet, spot, 95s; China, 


958; ditto, bitter, 52s 6d, 
CANNED GOODS. 


CANNED FRUITS.—The general position remains unaltered, pur- 


chases being confined to actual needs. 
quality fruit in small supply, while packers offer sparingly. 


Pears are firm, and choice 
Apricots 


meetwith mo“erate attention, but peaches have experienced a better 
movement. Singapore pines were quiet, and forward quotations the 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the essistance of an eminent firm in each department, 


DYE STUFFS, 40.— eadeé 
Galle, 


China ....percwi 65 0 0 
nom 
30 0 32 

6 0 


LONDON, THURSDAY. 


4—Duty, British grown 
a, torelga, Its ew) 8 
{dad ...0000-DOr = 


.» Bengal. ..cccce 
Madras, finger eeceseeoos 
Gambier, block .....ccece 32 
Catch, ord. to fair eeeccee 


DYEBWOODs— 
Brasil.......ccce MOF ton 
FPastio, Jamaica ....ccce 


Ouba 
Lima Wood... .cccccoce 


ao. 


Jamaica eecececeeoeesesse 
Red Sanders ..ccccccccce 


Ba: Ceylon eocccecoce 
PLAX —spot—c.i. & 
Riga 2K een il 
Pernau eeoccccccecooces 


Slanetz Medium lst sort 112 


3 
8 


:.. 90 
DUI] scccccccecoces 


fine woccccccccce 


coooonm 
RRRASe 
oooa of 


72 
70 


“ 


Beeeeseac. 
BBBBe 


OOe 


Dat feet et et ed ete et 
SBSame BSSee 
-~ 
- 
- 
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turn easier, with buyers showing little interest. Warmer weather is 
needed to stimulate demand. ew season's Italian tomatoes are in 
fair demand at steady rates. 

CANNED FISH.—Sardines continue in fair demand at steady rates. 
Portuguese clubs quoted 4s od to 5s. Salmon is selling more freely. 


Red talls, 48s 6d to 50s; pink talls, nominal; ditto halves, 34s '0 
36s 


. Lobsters: The market is sce pt bare of stocks Halves 
nominally quoted 155s to 160s. There is a fair business in new pack, 
which is offered at attractive prices. Japanese crab is in fair request 
on spot at 92s 6d to rocs, as to quality, while a steady inquiry 
continues for parcels to arrive, the lower grades being in chief request. 

CANNED MEATS.—Corned beef quietly steady, with cases of 12 
by 6 Ibs quoted 32s to 36s. Tongues firm and scarce. Best quality 
ox ranges from 180s to 210s for cases of 12 6 lb tins. Lunch 
tongues quiet, rates easy, and best Danish 12 by 6 Ib tins quoted 
100s to 1208; ditto, 48 by 12 oz, 15s to 17s per dozen. Danish 
tinned hams in demand at 1s 2d to 1s 7d per lb, gross for net. 
Dutch brawn cases, 6 by 6, at 16s per case. 

CONDENSED MILK AND MILK POWDERS.—Market firm. Milk: 
English, F.C.S., spot, 458; M.S.S., 28s 6d. Dutch, F.C.S., spot, 
38s 6d; M.S.S., 25s od; F.C.S., May-June, 38s 6d; M.S.S., 
258 94; F.C.S., July-September, 39s 6d; M.S.S., 26s od, all in 5 cwt 
barrels. Powder—Spray, F.C., 26 per cent., 2 by 56 Ib tins. prompt 
shipment, 96s; spray, M.S., 1 cwt cases, 44s. Jeoller, F.C., 26 per 
cent., 748 6d: M.S., 34s, all nett, ex-wharf, London, per cwt. On 
the grocery side, F.C.S., 20s; M.S.S., 115 3d basis per case, usual 


king. 
HONEY.— Market very steady, with moderate — available. 
Fine quality new crop liquid Jamaica offers at 475 6d down to 378 6d 
for amber. West Indian, in cases, 40s; white set Californian, 55s; 
San Domingo, palish, set, 37s 6d; while New Zealand ranges from 
58s to 88s, as to quality, per cwt. 


RUBBER. 

The only new feature was the knowledge that a marked inroad is 
being made into London stocks. So far this week deliveries quite 
outstrip landings. and indicate a reduction next Tuesday of well over 
3.000 tons, given a continuance of these conditions. Plantation 
standard sheet, spot, and June, sold, 83d to 9%,d; July-Septem- 
ber, 9d to 83d, up to gd; October-December, 94d to ofd; July- 
December at 9d; January-March, 93d to ofd per Ib. London 
stocks for week ending May 1oth were returned at 48,617 tons, 
against 66,541 tons at same time last year, being a decrease of 2,103 
tons on the week. 


GENERAL. 

JUTE.—Steady, with a fair demand. Firsts, May-June and July 
sold at £33 5s; August-September, quoted £35 2s 6d. Lightnings, 
June-July at £31 17s 6d per ton. Hessians quietly steady. 

HEMP.—No material change to note in position of Manila kinds ; 
general trade quiet. J2, August-October, quoted £38; K, July- 
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September, sold at £31 153; Lr, ditto 
£28 for August-Ociober ; and Me, {26 10:48. > ? Le ang 
£49; S2, £4 . S3, £43 158; C2, £31 10s per ton Oy, Septent 
sisal, with a fair demand for African, followed by Mexia 
hemps quiet and easy. Manila receipts for the see aee Ind 
27,000 bales, against 26,000; estimate for next w vo wa 
ipuaieg Coek. 24,000. CCK, 30,000 ; 

SHELLAC quiet, but steady. T.N., s 
October, 187s; December, ee per _—" 2078 Gd; August, 

COPRA.—Sellers adhered to previous ask 
was again kept down. Palm kernels, June 
oeALLOW. Mi Coleh 

.— Messrs esters and Woolner wri 

follows :—The tallow market was steady but waist dene b, 
on the spot, and prices are mostly without change to-da. 4 > 
a pause in the demand, as buyers are showing some hesitatio 
paying the values now reached. There will be no auctig a 
week. At auction to-day 753 casks tallow were offered and % 
sold. Quotations are :— Australian mutton : Fine, 42s 64 ; good 1 
418 to 398 64; dull to dark, 378 9d to 36s od; hard, 41s, ined 
beef: Fine, 448; good to fair, 40s to 38s 6d; dull to dark a 
to 36s 6d; sweet, 445. t shipment from Australasia in 
mixed, 40s, nominal. Present shipment from South America, 
The market letter is unchanged. Town tallow, 36s 6d per cwt Ro ; 
fat, per 8 Ibs value, 7d; melted stuff, 27s 6d per cwt. Quotai 
are: Town, 36s 6d net cash, naked, ex works. Country—Prail cay 
6s 61; home melted, shipping casks, net f.0.b., good coloured, ¢ 
air to dull, 398 to 378. Bone fat: white, none; pale, none: bens 
338; melted stuff, 33s, f.0.b. : 

MISCELLANEOUS.—Coconuts quoted 18s to 23s per 100. Coir 
Ceylon, £18 to £39: Cochin, £29 tos to £41; Ceylon bristle, £184 
ie £25 10s; cinnamon leaf oil, 4d; citronella, Ceylon, 1s 1 
ava, 2s. 
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METROPOLITAN CATTLE.--May 23. 
British Beasts, per ome of 8 Ibs to sink the offal. Sheep per stone, 
a 


s 4 
Beaste -Norfolk ........ 7 8 8 6 | Beasts—Heavy Bulls.... a 7 
Irish Canadian 


Cambridge ......ccce0. oe -- | Sheep—Downe, clipped... 104 11 | 
Short Horns .......... 7 8 8 6 » Unelipped ... 
Herefords eeeceseecesece Half brea “9 eeoreccee 
Devons ...... eccccess ss Ewer, clipped ...., 58 6 
Leicester FURNES. cccccee ee ee ” t nelipped eeecee 


LONDON POTATO MARKETS,—May 23. 


ee 
8 4 

Best Lincoln King Edwards.......ccccccccccccccsces os 50 00 
New eeeeeseeveeses eeeeeeeeeeeeeeeee* eeeeeeeses 23 0 24 0 
JOTEO~. cccccccssccccccccccccccccccsceccsccccessecssveces 20 00 
Cherbourg ...cccccccscccccccccccssces-seeer cecccecess 230 40 
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